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November 6, 2000 

Dear Mayor Stine and Members of the City Council: 

The Comprehensive Annual Financial Report for the City of Troy, 
Michigan for the year ended June 30, 2000 is hereby submitted. The 
report represents a comprehensive and detailed picture of our financial 
transactions during FY 1999-00 and the financial condition of the 
various funds as of June 30, 2000. This report has been prepared by 
a team of City staff led by the Assistant City Manager for Finance and 
Administration. Responsibility for both the accuracy of the data and 
the completeness and fairness of the presentation, including all 
disclosures, rests with the City. To the best of our knowledge and 
belief, the enclosed data are accurate in all material respects and are 
reported in a manner designed to present fairly the financial position 
and results of operations of the various funds and account groups of 
the City. All disclosures necessary to enable the reader to gain an 
understanding of the City's financial activities have been included. 

The Comprehensive Annual Financial Report is presented in four 
sections: Introductory, Financial, Statistical, and Single Audit. The 
introductory section includes this transmittal letter, the City's 
organizational chart, and a list of principal officials. The financial 
section includes the general purpose financial statements; the 
combining, individual fund and account group financial statements and 
schedules; as well as the auditor's report on the financial statements 
and schedules. The statistical section includes selected financial and 
demographic information, generally presented on a multi-year basis. 

The City of Troy is required to undergo an annual single audit in 
conformity with the provisions of the Single Audit Act Amendments 
of 1996 and the U.S. Office of Management and Budget's Circular A-
133, Audits of States. Local Governments and Non-Profit 
Organizations. Information related to this single audit, including a 
schedule of expenditures of federal awards, the independent auditor's 
reports on internal controls and compliance with applicable laws and 
regulations, and a schedule of findings and questioned costs are 
included in the single audit section of this report. 

The financial reporting entity includes all of the funds and account 
groups of the primary government (the City of Troy as legally 
defined). The criteria used in determining the reporting entity are 
consistent with current GAAP guidelines. Based on these criteria, the 
various funds and account groups (all funds and account groups of 
the City) shown in the Table of Contents are included in this report. 
We have addressed all component units. 
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The Downtown Development Authority and the Troy Municipal Building Authority have been 
included within this report, as they fit the definition of a blended component unit. Blended 
component units, although legally separate entities, are, in substance, a part of the government's 
operations and so data from these units are combined with data of the primary government. 

The City of Troy was incorporated in 1955 and has always operated under the Council-Manager 
form of government. The Mayor and six members of the City Council are elected to staggered, 
three-year terms. The City Manager is appointed by a majority vote of the City Council and is 
responsible for all administrative functions. The City provides a full range of municipal services. 
These services include police, fire, water distribution, wastewater collection, street maintenance, 
public improvements, planning, zoning, and general administrative services. 

ECONOMIC CONDITION AND OUTLOOK 

The economic condition of the City has improved steadily during this decade .. Our unemployment 
rate is well below the national and state average. 

July 
1990 1995 2000 

Troy 3.5% 2.2% 1.6% 
Metro Area * 7.6% 5.1% 4.3% 
Michigan 7.6% 5.3% 3.6% 
National 5.5% 5.6% 4.0% 

*Metro Area includes: Lapeer, Macomb, Monroe, Oakland, St. Clair, 
and Wayne Counties 

The community's growth is further dramatized by the significant gains in the growth in, and size of, 
Troy's taxable valuation. In 1990, our taxable value was $2,931,850,960. By December 31, 
1999, that value had grown to $4,183,560,453, an increase of 42. 7 per cent. In Michigan, only 
the City of Detroit has a higher taxable value than the City of Troy. The Southeast Michigan 
Council of Governments (SEMCOG) estimates that Troy will experience employment and population 
increases well into the next century. Our economic future looks bright indeed. 

Other significant economic events occurring during the fiscal year included the following activities: 

Major Initiatives 

Major initiatives more often than not span several years. And ours are no exception. 

The City of Troy continues its culture of providing a high level of service. This culture will be 
enhanced by implementation of the $47 million bonding proposals approved by Troy residents. 
Bonds have already begun to be issued for road improvements; facility replacement and expansion; 
park land acquisition for open space and active recreation. 

Our Civic Center campus site of roughly 128 acres will be the focus of much activity. A $24.5 
million Community Center will be constructed having a building footprint of 136,000 square feet. 
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Major Initiatives, continued 

This facility will be a state-of-the-art center offering an aquatic element, cardiovascular fitness area, 
dance/aerobics area, meeting rooms, banquet facilities, gymnasium, and Parks and Recreation 
Department administration. Projected opening of the Community Center is the fall of 2002. We 
also anticipate incorporating an IMAX theater and Michigan Youth Museum on site. In addition, 
plans are currently being developed for a master plan of the Civic Center site. This plan contains 
the following Goals and Objectives: 

1 ) Allow the Community Center to proceed on schedule 
2) Maintain open space 
3) Create a sense of public space, or spaces for outdoor programming, i.e., plaza, skating rink, 

amphitheater, water features (active and passive), landscaped open space 
4) Create a pedestrian-friendly environment that encourages people to walk from building to 

building 
5) Enhance the Community Center focus through the adjacency of the Community Center, 

Michigan Youth Museum and IMAX theater 
6) Maximize opportunities for shared parking 
7) Minimize infrastructure costs 

The fiscal year saw the continuation of strong financial management policies within our City 
government. Our tax base also continues to grow with the addition of new development. This will 
enhance our fiscal strength not only for the Troy City government, but also for the Troy Downtown 
Development Authority. 

Department Feature - Information Services (IS) 

In 1995 the City of Troy commissioned Plante Moran to develop a Computer Implementation and 
Utilization Strategic Plan. One of the key recommendations in that plan was to establish an 
Information Systems (IS) Department. Hence, the department was established, with the primary 
focus of implementing the Strategic Plan and continuing to update it as the City progressed in the 
area of technology. 

Today that department has eight (8) employees supporting approximately 450 networked 
computers, sixteen (16) servers, and a variety of peripherals over a wide area network connecting 
all City of Troy administrative buildings. The network utilizes state-of-the-art technology which 
provides a sound infrastructure to support the various applications used by the employees of the 
City of Troy. 

Since its inception the IS Department has been involved in the implementation of, and provides 
support to, a variety of applications. These include a citywide email system, a comprehensive 
financial package, an integrated Assessing, tax and permit system, a recreation package, and a 
fleet maintenance system. The most recent application currently being implemented is a complete 
document management and imaging system that will be made available to all departments. Future 
plans include expansion of the Geographical Information System (GIS) and integrating that with a 
new infrastructure management system. 
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Department Feature - Information Services (IS), continued 

Part of the support for these applications is ensuring that the City has the latest software releases 
and hardware to accommodate the software. To that end the department has a commitment to 
replace equipment every three to five years to avoid obsolescence. Computer replacement began in 
the 1999-2000 fiscal year budget and will continue each year to include workstations, notebooks, 
servers, printers and network equipment. 

Although Information Services is an internal support group, it also provides services to the public. 
Examples of this include access to computer resources at the Library, development and support of 
the City's web page, and converting the City Code and Charter to electronic format to offer on CD 
or via the Internet. 

FINANCIAL INFORMATION 

Management of the City is responsible for establishing and maintaining an internal control structure 
designed to ensure that the assets of the City are protected from loss, theft, or misuse and to 
ensure that adequate accounting data are compiled to allow for the preparation of financial 
statements in conformity with generally accepted accounting principles. The internal control 
structure is designed to provide reasonable, but not absolute, assurance that these objectives are 
met. 

The concept of reasonable assurance recognizes that: (1) the cost of a control should not exceed 
the benefits likely to be derived; and (2) the valuation of costs and benefits requires estimates and 
judgments by management. 

Single Audit 

As a recipient of Federal, State, and local financial assistance, the City is also responsible for 
ensuring that an adequate internal control structure is in place to ensure and document compliance 
with applicable laws and regulations related to these programs. This internal control structure is 
subject to periodic evaluation by management and the independent auditors of the City. As a part 
of the single audit process, tests are made by the auditors to determine the adequacy of the 
internal control structure, including that portion related to Federal financial assistance programs, as 
well as to determine that the City has complied with the applicable laws and regulations. 

Budgeting Controls 

The object of budgetary controls is to ensure compliance with legal provisions embodied in the 
annual appropriated budget approved by the City Council. Activities of the General, Special 
Revenue, Debt Service, and Capital Projects Funds are included in the annual appropriated budget. 
The level of budgetary control (that is, the level at which expenditures cannot legally exceed the 
appropriated amount) is established by function within an individual fund. 
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Budgeting Controls. continued 

The City also maintains an encumbrance accounting system as one technique of accomplishing 
budgetary control. Outstanding encumbrances at year-end for the Capital Projects Fund are 
recorded as a reservation of fund balance and are re-appropriated as part of the following year's 
budget. 

As demonstrated by the statements and schedules included in the financial section of this report, 
the City continues to meet its responsibility for sound financial management. 

General Government Functions 

The following schedule presents a summary of all General, Special Revenue, and Debt Servi.ce 
Funds' revenues for the fiscal year ended June 30, 2000 and the amount of percentage of 
increases and decreases in relation to prior year revenues. 

INCREASE PERCENT OF 
PERCENT OF (DECREASE) INCREASE 

REVENUE SOURCE AMOUNT TOTAL FROM 1999 (DECREASE) 

Property Taxes & Special I Assessments $36,311,795 59.20% $3,225,440 64.05% 
Licenses and Permits 2,221,451 ':>,62 (33,312) (.66) 

ral 157,469 .26 (260,584) (5.17) 

State 12,052,322 19.65 320,150 6.36 
County 107,585 .18 7,804 .15 
Charges for Sales and 
Services 2 811.601 11 4.58 314,959 6.25 
Fines and Forfeits 836,035 1.36 29,292 .58 

Interest Income 3,556,854 5.80 1,187,981 I 23.59 
Miscellaneous 3,279,143 5.35 244,229 

I 
4.85 

~f;.1 ~'lil ')l;;I;; ]QQ,QQ% ~5,QJS,959 

The increase in property taxes and special assessments was attributable to the increase in the debt 
service millage rate of .27 that was offset by a .27 decrease in the capital operating tax rate. 

The increase in revenue from interest income was attributable to a favorable interest rate climate. 
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General Government Functions, continued 

The following schedule presents a summary of the General, Special Revenue, and Debt Service 
Funds' expenditures for the Fiscal Year ended June 30, 2000 and the percentage of increase and 
decrease in relation to prior year amounts. 

INCREASE PERCENT OF 
AMOUNT PERCENT OF (DECREASE) INCREASE 

EXPENDITURES TOTAL FROM 1999 (DECREASE) 

General Government $6,520,286 12.88% $148,484 I 28.63% 
Public Safety 21,609,992 42.68 ,a,364 I 3.54 

nd Streets 2,955,145 5.84 (164,105) 31.64 
on 3,523,772 6.96 7,086 1.37 

blic Works 3,015,089 5.96 272,814 52.60 
Parks, Recreations & Cemeteries 5,621,048 11.10 135,722 26.17 
Library 2,782,020 5.49 196,862 37.96 
Debt Service 3,822,450 7.55 <sa,a2a1 I (19.06) 
Downtown Development 
Authority 684,666 1.35 251,489 48.49 

I Economic & Physical Development IJ 97,627 I .19 (249 ,263} (48.06) 

I ~ $5o,632,os5 I 100.00% $518,625 

The City was able to keep the overall increase in expenditures to only 1.03% over 1999. This was 
made possible by the reduction in pension contributions due to the funded position of the plan. 

The reduction in expenditures for Roads and Streets is tied to a very mild winter and reduced cost 
for snow and ice removal. 

The increase in Other Public Works was attributable to increased cost associated with storm drain 
and retention pond maintenance. 

General Fund Balance 

The fund balance of the General Fund increased by $3,341,299 to a balance of $21,211,770. Of 
the $21,211,770 fund balance, $1,926,331 is reserved for such items as tax appeals, insurance, 
inventory, and prepaid items; $4,486,603 is unreserved but designated for improvements and 
maintenance; $3,278,360 is unreserved but designated for the 2000-01 budget, leaving 
$11,520,476 as unreserved and undesignated. 

This amount represents 23% of our 2000-01 General Fund Budget. This amount surpasses the City 
Council's goal of 17 .00% and is considered adequate to provide a cushion against unforeseen 
future negative events. 
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Enterprise Operations 

The City operates four separate enterprise operations: Water, Sanitary Sewer, Aquatic Center, and 
Golf Course. The Water Fund reported a net income of $1,510,055 as compared to $741,640 last 
Fiscal Year. Operating revenues amounted to $8,402,948 resulting in a decrease of $42,010 from 
last year, and operating expenses totaled $8,093,539, a decrease of $79,623 from last Fiscal Year. 

The Sanitary Sewer Fund ended the year with net income of $153, 1 51. This compared to net 
income of $726,667 last Fiscal Year. During the 1999-00 budget, the rates were reviewed by City 
Council and were re-apportioned between the water and sewer utility, generating a positive net 
income for the year. 

The Aquatic Center operations continue to result in a net loss, however, lower than last year. The 
net loss of $167,128 compares to a net loss of $240,994 last Fiscal Year. The City Council has 
taken measures to increase usage and continues to look at ways to reduce the net loss. 

The Golf Course Fund ended the year with a net income of $232,565. This amount compares to a 
net income of $305,940 last Fiscal Year. 

Pension Trust Fund Operations 

The Employees Retirement Fund reported end-of-the-year net assets held in trust for pension 
benefits of $172,931,427 compared to the beginning amount of $162,989,254. The Fund 
continues to be very well funded. As of December 31, 1999, the Fund is 120.9% funde.~. 

Debt Administration 

At June 30, 2000, the City had a number of debt issues outstanding. These issues included 
$28,953,273 being serviced by Governmental Funds and $3, 150,000 by Proprietary Fund 'types. 
The City maintains the following bond ratings which have recently been upgraded by Moody's 
Investors Service to Aa2 for both Unlimited General Obligation and Limited Tax General Obligation 
Bonds, respectively. Standard & Poor's Rating Services upgraded our rating to AA for Unlimited 
General Obligation and AA- for Limited Tax General Obligation Bonds. 

Cash Management 

Cash temporarily idle during the year was invested in demand deposits, certificates of deposit, 
commercial paper, obligations of the U.S. Treasury and government pooled investment accounts. 
The Pension Trust Fund investment portfolio also includes corporate bonds, stocks and mutual 
funds. 

The City administers an aggressive cash management and investment program. The following 
investment objectives are utilized in the management of City funds: the primary objective is the 
preservation of capital and the protection of investment principal; provide sufficient liquidity to 
meet the City's projected operating and capital requirements; control risk by diversifying 
investments and maximize the return of the portfolio while avoiding unreasonable investment risk. 
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Risk Management 

The City has entered into a public entity risk pool with other Michigan units of government by 
joining the Michigan Municipal Risk Management Authority for its general liability insurance, 
including auto and public official liability as well as property damage insurance. The City has also 
entered into a joint agreement with other Michigan units of government by joining the Michigan 
Municipal Workers' Compensation Fund for its workers' compensation insurance. 

OTHER INFORMATION 

Independent Audit 

The City Charter and State statutes require an annual audit of all accounts of the City by certified 
public accountants. The accounting firm of Doeren Mayhew, CPAs, was selected by the City 
Council. The auditor's report on the general purpose financial statements and combining and 
individual fund financial statements is included in the financial section of this report. 

Awards 

The Government Finance Officers Association of the United States and Canada (GFOA) awarded a 
Certificate of Achievement for Excellence in Financial Reporting to the City of Troy, Michigan for its 
comprehensive annual financial report for the fiscal year ended June 30, 1999. This was the third 
consecutive year that the City has achieved this prestigious award. In order to be awarded a 
Certificate of Achievement, a government must publish an easily readable and efficiently organized 
comprehensive annual financial report. This report must satisfy both generally accepted accounting 
principles and applicable legal requirements. 

A Certificate of Achievement is valid for a period of one year only. We believe that our current 
comprehensive annual financial report continues to meet the Certificate of Achievement Program's 
requirements and we are submitting it to the GFOA to determine its eligibility for another certificate. 

Acknowledgments 
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Independent Auditor's Report 

To the Honorable Mayor and City Council 
of the City of Troy, Michigan 

2300 Top of Troy 
755 West Big Beaver Road 
Troy, Michigan 48084-0231 
Telephone (248) 244-3000 

Telefax (248) 244-3090 

Internationally 
MOORE STEPHENS DOEREN MAYHEW 

We have audited the accompanying general purpose financial statements of the City of Troy, 
Michigan as of June 30, 2000, and for the year then ended as listed in the table of contents. These 
general purpose financial statements are the responsibility of the City of Troy, Michigan's 
management. Om responsibility is to express an opinion on these general pmpose financial 
statements based on om audit. 

We conducted our audit in accordance with generally accepted auditing standards and the 
standards applicable to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States. Those standards require that we plan and perform the 
audit to obtain reasonable assurance about whether the financial statements are free of material 
misstatement. An audit includes examining, on a test basis evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes assessing the accounting principles 
used and significant estimates made by management, as well as evaluating the overall financial 
statement presentation. We believe that our audit provides a reasonable basis for om opinion. 

In our opinion, the general purpose financial statements referred to above present fairly, in all 
material respects, the financial position of the City of Troy, Michigan as of June 30, 2000, and the 
results of its operations and cash flows of its Proprietary and Fiduciary Fund Types for the year 
then ended in conformity with generally accepted accounting principles. 

In accordance with Government Auditing Standards, we have also issued our report dated 
September 15, 2000, on our consideration of the City of Troy, Michigan's internal control over 
financial reporting and om tests of its compliance with certain provisions of laws, regulations, 
contracts and grants. That report is an integral part of an audit performed in accordance with 
Government Auditing Standards and should be read in conjunction with this report in considering 
the results of our audit. 

-1-
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Our audit was performed for the purpose of forming an opinion on the general purpose financial 
statements of the City of Troy, Michigan taken as a whole. The combining and individual fund 
and account group financial statements and the accompanying financial information listed as 
supporting schedules in the table of contents is presented for purposes of additional analysis and 
is not a required part of the general purpose financial statements of the Gty of Troy, Michigan. 
Such information has been subjected to the auditing procedures applied in the audit of the general 
purpose financial statements and, in our opinion, is fairly presented in all material respects in 
relation to the general purpose financial statements taken as a whole. The statistical section on 
pages 130 through 147 is not a required part of the basic financial statements, and we did not audit 
and do not express an opinion on such information. 

September 15, 2000 
Troy, Michigan 

~-~hN\~ 
DOEREN MAYHEW 
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CITY OF TROY, MICHIGAN 

COMBINED BALANCE SHEET 
ALL FUND TYPES AND ACCOUNT GROUPS 

JUNE30,2000 

ASSETS AND OTHER DEBITS 

Governmental Fund Types 
Special Debt 

General Revenue Service 
Capital 
Projects 

Cash and certificates of deposit (note 2) 
Investments (note 2) 

$ 12,089,331 $ 2,985,739 $ 3,629,154 $ 13,792,527 

Accrued interest receivable 
Receivables (net of allowance where applicable, 

for uncollectible accounts) 
Contract receivables 
Taxes - net of $150,000 allowance 
Accounts receivable - net of $76,878 allowance 
Special assessments receivable 

Due from other City of Troy funds (note 5) 
Inventory 
Prepaid items 
Restricted assets 

Cash (note 2) 
Investments (note 2) 
Accrued interest receivable 
Receivable from Oakland County 

Property, plant and equipment - net of accumulated 
depreciation (note 4) 

Other Debits 
Amount available for retirement of long-term debt 

Debt Service Funds 
Amount to be provided for retirement of general 

long-term debt 

Total assets and other debits 

5,078,292 4,970,179 6,041,236 18,253,623 
111,882 102,711 124,844 250,938 

261,158 
2,479,140 

8,331,181 
214,335 
111,996 

119,081 
798,023 

1,611,405 
109,000 

515,231 
528,856 
32,614 

$ 28,677.315 $ 8,975.733 $ 11.515.639 $ 33.373.789 

See accompanying notes to financial statements 
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Fiduciary 
ProQriet!!!f Fund Tmes FundT:me 

Internal Trust 
EnterQrise Service and Agency 

$ 22,777,338 $ 3,770,213 $ 6,459,766 
21,555,893 6,276,045 177,335,632 

496,509 129,698 2,551,613 

1,085,838 
351,831 

4,218,835 

461,997 112,384 

1,610,461 

83,967,118 3,973,968 

Account GrouQS 
General 

Fixed Assets 

$ 

71,254,313 

General Long-
Term Debt 

$ 

9,786,206 

19.167.067 

Totals (Memorandum Only) 

$ 

June 30, 
2000 

65,504,068 
239,510,900 

3,768,195 

1,085,838 
732,070 

8,011,229 
2,140,261 
8,472,795 

788,716 
111,996 

1,610,461 

159,195,399 

9,786,206 

19,167,067 

$ 

1999 

34,548,862 
267,502,883 

3,968,071 

1,173,858 
789,935 

8,745,595 
3,464,750 
4,187,602 

689,147 
120,871 

1,021 
411,532 

5,727 
2,424,554 

130,909,391 

6,918,142 

19,939,409 

$ 136,173.989 $ 14.262.308 $ 186.698.842 $ 71.254.313 $ 28.953.273 $ 519.885.201 $ 485.801.350 
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CITY OF TROY, MICHIGAN 

COMBINED BALANCE SHEET 
ALL FUND TYPES AND ACCOUNT GROUPS 

JUNE30,2000 
(CONTINUED) 

LIABILffiES, FUND EQUITY AND OTHER CREDITS 

Governmental Fund Types 
Special Debt 

General Revenue Service 
Capital 
Projects 

Accounts payable and contract retainage 
Accrued interest payable 

$ 5,548,068 $ $ $ 249,195 

Accrued payroll and withholdings 
Accrued compensated absences payable 
Other accrued liabilities 
Due to other City of Troy funds (note 5) 
Deposits 
Deferred revenue 
Long-term debt and bonds payable (note 7) 

Total liabilities 

Fund Equity and Other Credits 
Contributed capital (note 8) 
Investment in general fixed assets (note 4) 
Retained earnings (note 10) 

Reserved for debt service 
Reserved for replacements and extensions 
Reserved for employee benefits 
Unreserved 

Fund balance (note 10) 
Reserved for insurance 
Reserved for inventory and prepaid items 
Reserved for debt service 
Reserved for encumbrances 
Reserved for construction and improvements 
Reserved for employee benefits 
Reserved for tax appeals 
Unreserved, designated 
Unreserved, designated for improvements and 

maintenance 
Unreserved, undesignated 

Total fund equity and other credits 

1,103,529 

431,133 

382,815 

$ 7,465,545 $ 

$ 

700,000 
326,331 

900,000 
3,278,360 

4,486,603 
11,520,476 

$ 

34,224 

68,334 10,215 3,776,190 

· 1,575,796 561,531 

68,334 $ 1,620,235 $ 4,586,916 

2,440,034 

500,000 
1,195,000 

700,000 
4,072,365 

$ 

9,895,404 

$ 

1,207,064 
19,358,833 

6,208,364 

2,012,612 

$ 21,211,770 $ 8,907,399 $ 9,895,404 $ 28,786,873 

Total liabilities, fund equity and other credits $ 28,677 315 $ 8,975,733 $ 11.515,639 $ 33,373.789 

See accompanying notes to financial statements 
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Fiduciary 
Prol!rietm Fund Tv»es FundT~e Account Groul!S Totals (Memorandum Only) 

Internal Trust General General Long- June 30, 
Enterprise Service and Agency Fixed Assets Term Debt 2000 1999 

$ 366,643 $ 203,009 $ $ $ $ 6,366,915 $ 4,528,409 
42,563 76,787 53,949 

1,103,529 2,164,357 
4,613,346 4,613,346 4,311,604 

431,133 355,137 
227,236 4,390,820 8,472,795 4,187,602 

78,578 4,622,554 4,701,132 4,724,916 
67,534 2,587,676 3,769,544 

3,150,000 28,953,273 32,103,273 30,749,852 

$ 3,865,020 $ 4,816,355 $ 9,080,908 $ $ 28,953,273 $ 60,456,586 $ 54,845,370 

$ 73,687,913 $ $ $ $ $ 73,687,913 $ 73,029,533 
71,254,313 71,254,313 50,158,614 

6,180,402 6,180,402 6,381,110 
757,345 174,742 932,087 1,746,968 

2,244,601 2,244,601 2,888,270 
51,683,309 7,026,610 58,709,919 54,431,352 

700,000 195,191 
326,331 292,704 

9,895,404 6,918,142 
1,207,064 1,632,086 

136,609 21,935,476 36,859,511 
177,481,325 177,481,325 167,537,154 

1,400,000 1,400,000 
10,681,724 8,254,211 

5,186,603 2,179,956 
17,60SA53 17,051,178 

$ 132,308,969 $ 9,445,953 $ 177,617,934 $ 71,254,313 $ $ 459,428,615 430,955,980 

$ 136.173,989 $ 14,262.308 $ 186,628,842 $ 71,254,313 $ 28,953,273 $ 519,885,201 $ 485.801.350 
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CITY OF TROY, MICHIGAN 

COMBINED STATEMENTS OF REVENUES, EXPENDITURES 
AND CHANGES IN FUND BALANCE 
ALL GOVERNMENTAL FUND TYPES 
FOR TI-IE YEAR ENDED JUNE 30, 2000 

Governmental Fund Tmes 
Special Debt 

General Revenue Service 

Revenues 
Property taxes and special assessments $ 25,073,487 $ 7,136,185 $ 4,102,123 
Licenses and permits 2,221,451 
Intergovernmental 

Federal 59,842 97,627 
State 7,624,575 4,427,747 
County 107,585 

Charges for sales and services 2,810,496 1,105 
Fines and forfeits 836,035 
Investment income 2,441,405 428,478 686,971 
Sale of land and fixed assets 
Miscellaneous 3,279,143 

Total revenues $ 44,454,019 $ 12,091,142 $ 4,789,094 

Expenditures 
Current 

General government $ 6,485,646 $ $ 34,640 
Public safety 21,609,992 
Roads and streets 2,955,145 
Sanitation 3,523,772 
Other public works 3,015,089 
Parks, recreation and cemeteries 5,621,048 
Library 2,782,020 
Downtown Development Authority 684,666 
Economic and physical development 97,627 

Debt service 
Principal 2,314,514 
Interest and agent fees 1,507,936 

Capital outlay 
Construction and other capital outlay 

Total expenditures $ 42,468,940 $ 4,306,065 $ 3,857,090 

Excess ( deficiency) of revenues over 
(under) expenditures $ 1,985,079 $ 7,785,077 $ 932,004 

See accompanying notes to financial statements 
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Capital 
Projects 

$ 6,460,426 

48,170 
3,408,428 

198,178 

1,583,834 
1,279,121 

$ 12,978,157 

$ 

35,102,539 

$ 35,102,539 

$(22,124,382) 



Totals (Memorandum Only) 
Year Ended June 30, 
2000 1999 

$ 42,772,221 $ 40,335,494 
2,221,451 2,254,763 

205,639 418,053 
15,460,750 11,883,491 

107,585 99,781 
3,009,779 2,856,612 

836,035 806,743 
5,140,688 4,428,158 
1,279,121 98,509 
3,279,143 3,034,914 

$ 74,312,412 $ 66,216,518 

$ 6,520,286 $ 6,371,802 
21,609,992 21,591,628 

2,955,145 3,119,250 
3,523,772 3,516,686 
3,015,089 2,742,275 
5,621,048 5,485,326 
2,782,020 2,585,158 

684,666 433,177 
97,627 346,890 

2,314,514 2,249,282 
1,507,936 1,671,996 

35,102,539 10,466,255 

~ 85,734,634 ~ 60,579,725 

$ (11,422,222) $ 5,636,793 
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CITY OF TROY, MICHIGAN 

COMBINED STATEMENTS OF REVENUFS, EXPENDITURES 
AND CHANGES IN FUND BALANCE 
ALL GOVERNMENTAL FUND TYPES 
FOR THE YEAR ENDED JUNE 30, 2000 

Total - from previous page 

Other Financing Sources (Uses) 
Operating transfers - in 
Operating transfers - out 
Bond proceeds 

Total other financing sources (uses) - net 

Excess (deficiency) of revenues over 
(under) expenditures and other 
financing sources (uses) 

Fund Balance -July 1, 1999 

Fund Balance-June 30, 2000 

(CONTINUED) 

General 

Governmental Fund Types 
Special Debt 

Revenue Service 
Capital 
Projects 

$ 1,985,079 $ 7,785,077 $ 932,004 $(22,124,382) 

$ 3,156,220 $ $ 2,045,258 $ 3,323,400 
(1,800,000) (4,966,108) (1,758,770) 

5,571,300 

$ 1,356,220 $ (4,966,108) $ 2,045,258 $ 7,135,930 

$ 3,341,299 $ 2,818,969 $ 2,977,262 $(14,988,452) 

17,870.471 6,088,430 6,918,142 43,775,325 

$ 21.211.770 $ 8.907,399 $ 9,895,404 $ 28,786.873 

See accompanying notes to financial statements 
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Totals (Memorandum Only) 
Year Ended June 30, 
2000 1999 

$ (11,422,222) $ 5,636,793 

$ 8,524,878 $ 
(8,524,878) 
5,571.300 

8,109,657 
(7,709,657) 

$ 5,571,300 "'-$ __ 4=0=0,=00=0 

$ (5,850,922) $ 6,036,793 

74,652,368 68,615,575 

$ 68.801.446 $ 74.652.368 

- 11 -



CITY OF TROY, MICHIGAN 

COMBINED STATEMENT OF REVENUES, EXPENDITURES AND 
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL 

ALL GOVERNMENTAL FUND TYPES 
FOR THE YEAR ENDED JUNE 30, 2000 

General Fund 

Amended 
Budget Actual 

Revenues 
Property taxes and special assessments $ 25,086,680 $ 25,073,487 
Licenses and permits 1,523,200 2,221,451 
Intergovernmental 

Federal 58,000 59,842 
State 7,052,000 7,624,575 
County 90,800 107,585 

Charges for sales and services 2,008,300 2,810,496 
Fines and forfeits 681,000 836,035 
Investment income 1,000,000 2,441,405 
Miscellaneous 3,071.535 3,279.143 

Total revenues $ 40,571,515 $ 44,454,019 

Expenditures 
Current 

General government $ 7,304,125 $ 6,485,646 
Public safety 22,715,175 21,609,992 
Roads and streets 3,226,050 2,955,145 
Other public works 3,288,550 3,015,089 
Parks, recreation and cemeteries 6,080,285 5,621,048 
Library 3,005,500 2,782,020 
Downtown Development Authority 
Economic and physical development 

Total expenditures $ 45,619,685 $ 42,468,940 

Excess (deficiency) of revenues over (under) 
expenditures $ (5,048,170) $ 1,985,079 

Other Financing Sources (Uses) 
Operating transfers - in $ 3,193,240 $ 3,156,220 
Operating transfers - out (1,800.000) (1,800.000) 

Total other financing sources (uses) - net $ 1,393,240 $ 1.356.220 

Excess (deficiency) of revenues over (under) 
expenditures and other financing sources 
(uses) $ (3,654,930) $ 3,341,299 

Fund Balance - July 1, 1999 17,870,471 17,870,471 

Fund Balance - June 30, 2000 $ 14,215,541 $ 21 211 270 

See accompanying notes to financial statements 
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Variance-
Favorable 

(Unfavorable} 

$ (13,193) 
698,251 

1,842 
572,575 
16,785 

802,196 
155,035 

1,441,405 
207,608 

$ 3,882,504 

$ 818,479 
1,105,183 

270,905 
273,461 
459,237 
223,480 

$ 3,150,745 

$ 7,033,249 

$ (37,020) 

$ (37,020) 

$ 6,996,229 

$ 6 226 222 



$ 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

S1'ecial Revenue Funds 

Amended 
Budget 

7,106,000 $ 

208,750 
3,900,000 

1,000 

280,500 

11,496,250 $ 

$ 

3,654,500 

1,448,760 
208,750 

5,312,010 $ 

6,184,240 $ 

$ 
(6,216,240) 

(6,216,240) $ 

(32,000) $ 

6,088,430 

6,056,430 $ 

Variance-
Favorable 

Actual (Unfavorable) 

7,136,185 $ 

97,627 
4,427,747 

1,105 

428,478 

12,091,142 $ 

$ 

3,523,772 

684,666 
97,627 

4,306,065 $ 

7,785,077 $ 

$ 
(4,966,108) 

(4,966,108) $ 

2,818,969 $ 

6,088,430 

30,185 

(111,123) 
527,747 

105 

147,978 

594,892 

130,728 

764,094 
111,123 

1,005,945 

1,600,837 

1,250,132 

1,250,132 

2,850,969 

s.207.322 ""'$ = ==2,...s .... s,..,0 • .,.,,26,.,.,2 
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CITY OF TROY, MICHIGAN 

COMBINED STATEMENT OF REVENUES, EXPENDITURES AND 
G-IANGES IN FUND BALANCE - BUDGET AND ACTUAL 

ALL GOVERNMENTAL FUND TYPES 
FOR THE YEAR ENDED JUNE 30, 2000 

(CONTINUED) 

Debt Service Funds 

Amended 
Budget Actual 

Revenues 
Property taxes and special assessments $ 2,969,000 $ 4,102,123 
Intergovernmental 

Federal 
State 

Charges for sales and services 
Investment income 300,250 686,971 
Sale of land and fixed assets 

Total revenues $ 3,269,250 $ 4,789,094 

Expenditures 
Current 

General government $ 34,640 $ 34,640 
Tax refunds 20,000 
Debt service costs 

Principal 3,328,760 2,314,514 
Interest and agent fees 1,936,350 1,507,936 

Capital outlay 
Construction and other capital outlay 

. Total expenditures $ 5.319.750 $ 3,857,090 

Excess (deficiency) of revenues over (under) 
expenditures $ (2,050,500) $ 932,004 

Other Financing Sources (Uses) 
Operating transfers - in $ 2,050,500 $ 2,045,258 
Operating transfers - out 
Bond proceeds 

Total other financing sources (uses) - net $ 2,050,500 $ 2,045,258 

Excess (deficiency) of revenues over (under) 
expenditures and other financing sources (uses) $ $ 2,977,262 

Fund Balance - July 1, 1999 6,918,142 6,918.142 

Fund Balance - June 30, 2000 $ 6,218,142 $ 2,825J04 

See accompanying notes to financial statements 
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Variance-
Favorable 

(Unfavorable) 

$ 1,133,123 

386,721 

$ 1,519,844 

$ 
20,000 

1,014,246 
428,414 

$ 1,462,660 

$ 2,982,504 

$ (5,242) 

$ (5,242) 

$ 2,977,262 

$ 2/l.77,262 



Ca)!ital Projects Fund 
· Variance-

Amended Favorable 
Budget Actual (Unfavorable) 

$ 6,655,000 $ 6,460,426 $ (194,574) 

48,170 48,170 
400,000 3,408,428 3,008,428 

71,000 198,178 127,178 
1,400,000 1,583,834 183,834 

275,000 1,279,121 1,004,121 

$ 8,801,000 $ 12,978,157 $ 4,177,157 

$ $ $ 

44,067,852 35,102,539 8,965,313 

$ 44,067,852 $ 35,102,539 $ 8,965,313 

$ (35,266,852) $ (22,124,382) $ 13,142,470 

$ 4,542,000 $ 3,323,400 $ (1,218,600) 
(1,764,000) (1,758,770) 5,230 
9,500,000 5,571,300 (3,928,700) 

$ 12,278,000 $ 7,135,930 $ (5,142,070) 

$ (22,988,852) $ (14,988,452) $ 8,000,400 

43,775,325 43,775,325 

$ 20,786,473 $ 28,786,873 $ 8.QQQJ,QQ 
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CITY OF TROY, MICHIGAN 

COMBINED STATEMENTS OF REVEN1JES, EXPENSES AND CHANGES 
IN RETAINED EARNINGS/FUND BALANCE 

ALL PROPRIETARY FUND TYPES AND SIMILAR TRUST FUNDS 
FOR THE YEAR ENDED JUNE 30, 2000 

ProEriet!!!'I Fund TyEes 
Internal 

Entemrise Service 

Operating Revenues 
Charges for sales and services $ 15,347,752 $ 7,807,641 
Interest and dividends 
Miscellaneous 1,043,547 

Total operating revenues $ 16,391,299 $ 7,807,641 

Operating Expenses 
Payments to employees for compensated time off $ $ 3,501,095 
Cost of water and sewage disposal 10,685,566 
Maintenance, operation, meters and taps 3,026,019 1,077,204 
Cost of unemployment and workers' compensation 

against which other funds were insured 176,585 
Computer services 931,312 
Motor vehicle and garage expenses 1,977,407 
Depreciation 2,214,742 978,830 
General, administration and customer service 921,450 
Miscellaneous 2,153 

Total operating expenses $ 16,849,930 $ 8,642,433 

Operating income (loss) $ (458,631) $ (834,792) 

Nonoperating Revenues (Expenses) 
Earnings on revenue held by County $ 154,919 $ 
Gain on disposal of property 456,865 
Investment income 2,214,165 124,157 
Interest expense (181,810) 

Total nonoperating revenues (expenses) - net $ 2,187,274 $ 581,022 

Income (loss) before operating transfers $ 1,728,643 $ (253,770) 

See accompanying notes to financial statements 
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Fiduciary 
FundTYJ!e Totals (Memorandum Only) 

Nonexpendable Year Ended June 30, 
Trust 2000 1999 

$ 200 $ 23,155,593 $ 23,083,129 
5,799 5,799 5,465 

1,043,547 1.234,883 

$ 5,999 $ 24,204,939 $ 24,323,477 

$ $ 3,501,095 $ - 3,142,508 
10,685,566 10,538,804 

4,103,223 4,237,937 

176,585 233,726 
931,312 449,051 

1,977,407 1,993,818 
3,193,572 3,101,970 

921,450 903,473 
2,153 480 

$ $ 25,492,363 $ 24,601,767 

$ 5,999 $ (1,287,424) $ (278,290) 

$ $ 154,919 $ (560,645) 
456,865 445,477 

2,338,322 2,274,441 
(181,810) {227,631) 

$ $ 2.768.296 $ 1,931,642 

$ 5,999 $ 1,480,872 $ 1,653,352 
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CITY OF TROY, MICHIGAN 

COMBINED STATEMENTS OF REVENUES, EXPENSES AND CHANGES 
IN RETAINED EARNINGS/FUND BALANCE 

ALL PROPRIETARY FUND TYPES AND SIMILAR TRUST FUNDS 
FOR THE YEAR ENDED JUNE 30, 2000 

(CONTINUED) 

Proizrietarv Fund Types 
Internal 

Enterprise Service 

Total - from previous page $ 1,728,643 $ (253,770) 

Operating Transfers 
Transfers to other funds $ $ 

Net income (loss) $ 1,728,643 $ (253,770) 

Add Depreciation on Fixed Assets Acquired by Capital Grants 
that Reduces Contributed Capital from Capital Grants $ 1,144A36 $ 

Net Increase (Decrease) in Retained Earnings/Fund Balance $ 2,873,079 $ (253,770) 

Retained Earnings/Fund Balance - July 1, 1999 55,747,977 9,699,7'23 

Retained Earnings/Fund Balance - June 30, 2000 $ 58,621,056 $ !ct~45,953 

See accompanying notes to financial statements 
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Fiduciary 
Fund Type 

Nonexpendable 
Trust 

Totals (Memorandum Only) 
Year Ended June 30, 
2000 1999 

$ 5,999 $ 1,480,872 $ 1,653,352 

$ $ $ (400,000) 

$ 5,999 $ 1,480,872 $ 1,253,352 

$ $ 1,144,436 $ 1,129,580 

$ 5,999 $ 2,625,308 $ 2,382,932 

130,610 65,578,310 63,195,378 

lE:$==::!le!::36~,~60=9 $ 68,203.618 $ 65,578.310 
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CITY OF TROY, MICHIGAN 

COMBINED STATEMENT OF CHANGES IN PLAN NET ASSETS 
ALL PENSION TRUST FUNDS 

FOR THE YEAR ENDED JUNE 30, 2000 

Additions 
Contributions 

Employer 
Plan members 

Total contributions 

Investment income 
Realized and unrealized gains on investments 
Interest 
Dividends 

Net investment income 

Total additions 

Deductions 
Benefits 
Refunds of contributions 
Administrative expenses 

Total deductions 

Net Increase 

Net Assets Held in Trust for Pension Benefits - July 1, 1999 

Net Assets Held in Trust for Pension Benefits - June 30, 2000 

Net Assets 
Reserved for pension benefits 
Reserved for health benefits 

Net Assets Held in Trust for Pension Benefits - June 30, 2000 

See accompanying notes to financial statements 
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$ 1,417,255 
379,418 

$ 1,796,673 

$ 6,262,533 
3,963,715 
2,585,879 

12,812,127 

$ 14,608,800 

$ 4,122,333 
508,526 

33,770 

$ 4,664,629 

$ 9,944,171 

167,537,154 

$ 177.481.325 

$ 157,577,705 
19,903,620 

$ 177,481,325 



CITY OF TROY, MICHIGAN 

COMBINED STATEMENTS OF CASH FLOWS 
ALL PROPRIETARY FUND TYPES AND SIMILAR TRUST FUNDS 

FOR THE YEAR ENDED JUNE 30, 2000 

Cash Flows From Operating Activities: 
Operating income (loss) · 

Adjustments: 
Depreciation 
Tap in fees reflected as conbibutions in aid of construction 
Loss (gain) on disposal of property 
Otanges in assets and liabilities: 

Decrease (increase) in accrued interest receivable 
Increase in accounts receivable 
Increase in inventory 
Decrease in due from other funds 
Decrease .in restricted assets 
Decrease (increase) in other current assets 
Increase (decrease) in accounts payable 
Increase in due to other funds 
Increase (decrease) in accrued liabilities 
Increase (decrease) in deposits and other liabilities 

Total adjustments 

Net cash provided from operating activities 

Cash Flows From Noncapital Financing Activities: 
Transfer to general fund 

Cash Flows From Capital and Related Financing Activities: 
Acquisition of property, plant and equipment 
Proceeds from sale of equipment 
Repayment of debt 
Interest paid 

Net cash used in capital and related financing activities 

Cash Flows From Investing Activities: 
Purchase of investment securities 
Proceeds from sale and maturities of investment securities 
Interest received 

Net cash provided from investing activities 

Net Increase in Cash and Cash Equivalents 

Cash and Cash Equivalents - July 1, 1999 

Cash and Cash Equivalents - June 30, 2000 

Supplemental Schedule of Noncash Activities 

Net increase (decrease) in fair value of investments 

See accompanying notes to financial statements 
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$ 

$ 

$ 

$ 

$ 

$ 

Proprietm Fund J:xRes 

Enterprise 

(458,631) $ 

2,214,742 $ 
1,802,816 

29,062 
415,488. 
(53,998) 

814,093 

(67,946) 
73,054 

(11,386) 
13,866 

5,229,791 i 

4,771,160 $ 

$ 

(8,954,415 ) $ 

(742,301) 

Internal 
Service 

(834,792) 

978,830 

124,157 

(10,852) 

(4,137) 

1,440 
203,009 

301,742 

1,594,189 

759,397 

(1,474,948) 
68,982 

_ _ ___,,_(1 ___ 7""'0,..._42=4) -----

$ (9,867,140) $ (1,405,966 ) 

$ (4,901,141) $ (4,064,987) 
18,762,625 6,309,534 

2,243,227 454,824 

$ 16,104,711 $ 2,699,371 

$ 11,008,731 $ 2,052,802· 

11,768,607 1,717,411 

$ 22.777,338 $ 3,770,213 

$ 30.423 ..,$===""'8,aaa,85,...8 



Fiduciary 
FundT~e Totals (Memorandum Only) 

N onexpendable Year Ended June 30, 
Trust 2000 1999 

(Restated) 

$ 5,998 $ (1,287,425) $ (278,289) 

$ $ 3,193,572 $ 3,101,970 
1,802,816 2,038,496 

124,157 (134,188) 

(245) 17,965 186,582 
415,488 (257,435) 
(58,135) 20,043 

8,483 
814,093 1,639,883 

1,440 (1,440) 
135,063 21,970 

73,054 61,578 
290,356 155,572. 
13866 (211,986) 

$ (245) $ 6,823,735 $ 6,629,528 

$ 5,753 $ 5,536,310 $ 6,351,239 

$ $ $ (400,000) 

$ $ (10,429,363) $ (3,474,685) 
68,982 134,188 

(742,301) (852,301) 
(170,424) (215,610) 

$ $ (11,273,106) $ (4,408,408) 

$ (6,119) $ (8,972,247) $ (10,856,861 ) 
29,377 25,101,536 9,984,354 

t698,051 2,771,804 

$ 23,258 $ 18,827,340 $ 1,899,297 

$ 29,011 $ 13,090,544 $ 3,442,128 

21,603 13,507,621 10,065,193 

$ so,6a $ 26,528,165 $ l 3iSQ7,621 

$ 112 $ 394()() ~$==""(2,..38,.,,,6,..8~7) 
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CITY OF TROY 

NOTES TO FINANCIAL STATEMENTS 
JUNE 30, 2000 

Note 1 - Summary of Significant Accounting Policies 

The financial statements of the City of Troy, Michigan have been prepared in conformity 
with generally accepted accounting principles (GAAP) as applied to governmental units. 
The following is a summary of the significant accounting policies: 

Reporting Entity 

The City of Troy, Michigan was incorporated in 1955, and was formerly known as Troy 
Township since it was organized in 1821. The City is governed by an elected mayor and 
six-member council. 

As required by generally accepted accounting principles, these financial statements 
present the City of Troy and its component units, entities for which the government is 
considered to be financially accountable. 

Blended component units, although legally separate entities, are in substance, part of the 
government's operations and so data from these units are combined with data of the 
primary government. Discretely presented component units are also legally separate 
entities, but are not in substance part of the government operation. The City of Troy has 
no component units which meet the criteria for discretely presented component 
units. Each blended component unit reported herein has a June 3Qth year end. 

Included within the reporting entity are the Troy Municipal Building Authority and the 
Downtown Development Authority. The City feels that the authorities meet the 
minimum requirements to be considered a blended component unit. The governing 
body of these authorities are appointed by City Council. Their budgets and any bond 
issuance authorizations also are approved by the City Council and the legal liability for 
any general obligation debt remains with the City. The purpose of the Downtown 
Development Authority is to issue bonds and use tax increment financing in the 
accomplishment of specific Downtown Development improvements to City-owned 
facilities and infrastructure, which are contained in the locally adopted development 
plari. A separate audit report for the Downtown Development Authority is prepared 
annually and available at the Finance Department of the City of Troy located at 500 West 
Big Beaver Road, Troy, Michigan 48084. 

Fund Accounting 

The accounts of the City are organized on the basis of funds and account groups in order 
to report on its financial position and results of its operations. Fund accounting is 
designated to demonstrate legal compliance and to aid financial management by 
segregating transactions related to certain government functions or activities. 
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CITY OF TROY 

NOTES TO FINANCIAL STATEMENTS 
JUNE 30, 2000 

Note 1 - Summary of Significant Accounting Policies - Continued 

Fund Accounting - Continued 

A fund is a separate accounting entity with a self-balancing set of accounts. An 
account group, on the other hand, is a financial reporting device designed to provide 
accountability for certain assets and liabilities that are not recorded in the funds 
because they do not directly affect net expendable available financial resources. 

The various funds are grouped, in the combined financial statements in this report, 
into generic fund types in three broad fund categories as follows: 

Governmental Funds 

General Fund 

The General Fund is the general operating fund of the City. It is used to account for 
all financial resources except those required to be accounted for in another fund. 
General Fund activities are financed by revenues from general property taxes, state 
shared revenues and other sources. 

Special Revenue Funds 

Special Revenue Funds are used to account for the proceeds of specific revenue 
sources ( other than expendable trusts, or major capital projects) that are legally 
restricted to expenditures for specific purposes. 

Debt Service Funds 

The Debt Service Funds are used to account for the accumulation of resources for the 
annual payment of principal, interest and expenditures in connection with certain 
long-term debt other than debt payable from the operations of a proprietary fund. 

Capital Projects Fund 

Capital Projects Fund is used to account for financial resources for the acquisition or 
construction of major capital facilities other than those financed by the operations of a 
proprietary or nonexpendable trust funds. 
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CITY OF TROY 

NOTFS TO FINANCIAL STATEMEI\J'TS 
JUNE 30, 2000 

Note 1 - Summary of Significant Accounting Policies - Continued 

Proprietary Funds 

Enterprise Funds 

Enterprise Funds are used to account for City operations which are similar to those 
often found in the private sector, where the determination of net income is necessary 
or useful to sound financial administration. 

Internal Service Funds 

Internal Service Funds are used to account for the financing of goods or services 
provided by one department or agency to other departments or agencies of the City 
or other governments, on a cost-reimbursement basis. 

Fiduciary Funds 

Trust and Agency Funds 

Trust and Agency Funds are used to account for assets held by the City in a trustee 
capacity or as an agent for individuals, private organizations, other governments, 
and/or other funds of the City of Troy. These include Pension Trust, Nonexpendable 
Trust Funds and an Agency Fund. Nonexpendable and Pension Trust Funds are 
accounted for in essentially the same manner as Proprietary Funds, since capital 
maintenance is critical. Agency Funds are custodial in nature (assets equal liabilities) 
and do not involve measurement of results of operations. 

Account Groups 

Account groups are used to establish accounting control and accountability for the City's 
general fixed assets and general long-term obligations. The City1s account groups consist 
of the following: 
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CITY OF TROY 

NOTES TO FINANCIAL STATEMEN1S 
JUNE 30, 2000 

Note 1 - Summary of Significant Accounting Policies - Continued 

Account Groups - Continued 

General Fixed Assets Account Group 

1bis account group is used to account for fixed assets that are not recorded in the 
Proprietary Funds. Public domain ("infrastructure") general fixed assets, consisting of 
roads, bridges, curbs, sidewalks and drainage systems, that are immovable and of 
value only to the City, have historically been excluded from the general fixed assets 
account group. Depreciation is not charged against general fixed assets. 

General Long-Term Debt Account Group 

1bis account group is used to record unmatured long-term liabilities not recorded in 
the Proprietary Funds. 

Account groups are not funds and do not reflect available financial resources and 
related liabilities or the measurement of results of operations. 

Basis of Accounting 

The accounting and financial reporting treatment applied to a fund is determined by its 
measurement focus. All Governmental Funds are accounted for using a current financial 
resources measurement focus. With this measurement focus, only current assets and 
current liabilities generally are included on the balance sheet. Operating statements of 
these funds present increases (i.e., revenues and other financing sources) and decreases 
(i.e., expenditures and other financing uses) in net current assets. 

All Proprietary, Pension Trust Funds and Nonexpendable Trust Funds are accounted for 
on a flow of economic resources measurement focus. With this measurement focus, all 
assets and all liabilities associated with the operation of these funds are included on the 
balance sheet. Fund equity, for proprietary funds (i.e., net total assets) is segregated into 
contributed capital and retained earnings components. Proprietary fund type operating 
statements present increases (i.e., revenues) and decreases (i.e., expenses) in net total 
assets. 
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CITY OF TROY 

NOTES TO FINANCIAL STATEMENTS 
JUNE 30, 2000 

Note 1 - Summary of Significant Accounting Policies - Continued 

Basis of Accounting - Continued 

The modified accrual basis of accounting is used by the Governmental and Agency 
Funds. Under this method of accounting, the City recognizes revenue when it becomes 
both measurable and available to finance current City operations. "Measurable" means 
the amount of the transaction can be determined and "available" means collectible within 
the current period or soon enough thereafter to be used to pay liabilities of the current 
period. Expenditures are recorded when the related fund liability is incurred. Principal 
and interest on general long-term debt are recorded as fund liabilities when due or when 
amounts have been accumulated in the Debt Service Funds for payments to be made 
early in the following year. 

Significant revenues susceptible to accrual are property taxes, intergovernmental 
revenues, interest revenue and charges for services. 

The accrual basis of accounting is utilized by Proprietary Funds, Pension Trust Funds 
and Nonexpendable Trust Funds. Under this method, revenues are recorded when 
earned and expenses are recorded at the time liabilities are incurred. 

The City reports deferred revenue on its combined balance sheet. Deferred revenues 
arise when a potential revenue does not meet both the "measurable" and "available" 
criteria for recognition in the current period. Deferred revenues also arise when 
resources are received by the government before it has a legal claim to them, as when 
grant monies are received prior to the incurrence of qualifying expenditures. 

In subsequent periods, when both revenue recognition criteria are met or when the 
government has a legal claim to the resources, the liability for deferred revenue is 
removed from the combined balance sheet and revenue is recognized. 

The City applies all GASB pronouncements as well as the Financial Accounting 
Standards Board pronouncements issued on or before November 30, 1989, unless those 
pronouncements conflict with or contradict GASB pronouncements. 

Budget Information 

The City is legally subject to the budgetary control requirements of the State of Michigan 
P.A. 621 of 1978 (the Uniform Budgeting Act). The following is a summary of the 
requirements of this Act according to the State Treasurer's "Bulletin for Audits of Local 
Units of Government in Michigan" dated April 1984: 
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CITY OF TROY 

NOTES TO FINANCIAL STATEMENfS 
JUNE 30, 2000 

Note 1 - Summary of Significant Accounting Policies - Continued 

Budget Information - Continued 

1. Budgets must be adopted for the General Fund, Special Revenue Funds, and Debt 
Service Funds. 

2. The budgets must be balanced. 

3. The budgets must be amended when necessary. 

4. Public hearings must be held before budget adoptions. 

5. Expenditures cannot exceed budget appropriations. 

6. Expenditures must be authorized by a budget before being incurred. 

The City adopts its budget by function, which is in accordance with the State's legal 
requirement and is the level of classification detail at which expenditures may not legally 
exceed appropriations. 

The City follows these procedures in establishing the budgetary data reflected in the 
financial statements. 

1. On or before the third Monday in April, the City Manager submits to the City 
Council a proposed budget for the fiscal year commencing the following July 
1st. The operating budget includes proposed expenditures and the means of 
financing them. 

2. A public hearing on the budget is held before its final adoption. 

3. As provided for by the City Charter, on or before the third Monday in May, the 
budget is legally adopted and by resolution designates the sum to be raised by 
taxation. 

4. The City Manager is authorized to transfer budgeted amounts within budgetary 
functions; however, any revisions that alter the total expenditure of any budgetary 
function must be approved by the City Council. 
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CITY OF TROY 

NOTES TO FINANCIAL STATEMENTS 
JUNE 30, 2000 

Nate 1 - Summary of Significant Accounting Policies - Continued 

Budget Information - Continued 

Budget amounts of the revenues and expenditures presented for the Governmental 
Funds are a summarization of the budgeted amounts as originally adopted or as 
amended by the City Council. Individual amendments were not material in relation to 
the original appropriations that were adopted, for the General, Special Revenue, or Debt 
Service Funds. During the current year, the budget was amended in a legally 
permissible manner. Budgets have been prepared on a basis consistent with generally 
accepted accounting principles (GAAP). 

The City Council adopts an annual budget for the Capital Projects Fund, even though it 
is not required under the Uniform Budgeting Act and adheres to the same requirements 
for Governmental Funds. 

Encumbrance Accounting 

Encumbrances represent commitments related to unperformed contracts for goods or 
services. Encumbrance accounting, under which purchase orders, contracts and other 
commitments for the expenditure of resources are recorded to reserve that portion of the 
applicable appropriation is utilized in the Capital Projects Fund. Encumbrances 
outstanding at year end are reported as reservations of fund balances since they do not 
constitute expenditures or liabilities. 
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CITY OF TROY 

NOTES TO FINANCIAL STATEMENTS 
JUNE 30, 2000 

Note 1 - Summary of Significant Accounting Policies - Continued 

Cash and Investments 

Cash and cash equivalents include amounts in demand deposits as well as short-term 
investments with a maturity date within three months of the date acquired by the City. 

The City is authorized by Michigan Public Act 20 of 1943 (as amended) to invest surplus 
monies (of nonpension funds) in U.S. bonds and notes, domestic certificates of deposit, 
certain commercial paper, U.S. government repurchase agreements, bankers acceptances, 
mutual funds and invesbnent pools that are composed of authorized invesbnent 
vehicles. 

The Pension Trust Fund invesbnents are authorized by Michigan Public Act 485 of 1996 
to invest in certain reverse repurchase agreements, real estate leased to public agencies, 
stocks, diversified invesbnent companies, annuity invesbnent contracts, mortgages, 
certain state and local government obligations, and certain other specified investment 
vehicles. 

Investments are stated at fair value. 

Inventory 

Inventory is stated at cost determined on a first-in, first-out basis which approximates 
market value. Inventories in the Governmental Funds are recorded as an expenditure 
when the inventory item is consumed. Inventories are equally offset by a fund balance 
reserve which indicates that such amounts do not constitute "available spendable 
resources". 

Prepaid Items 

Payments made to vendors for services that will benefit periods beyond June 30, 2000, 
are recorded as prepaid items. 
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CITY OF TROY 

NOTFS TO FINANCIAL STATEMEN1S 
JUNE 30, 2000 

Note 1 - Summary of Significant Accounting Policies-Continued 

Fixed Assets 

Fixed assets used in governmental fund type operations (general fixed assets) are 
accounted for in the General Fixed Assets Account Group, rather than in Governmental 
Funds. Public domain (infrastructure) general fixed assets consisting of certain 
improvements other than buildings, including roads, bridges, curbs and gutters, streets 
and sidewalks, drainage systems, and lighting systems, are not capitalized. 

All fixed assets are valued at historical costs or estimated historical cost, if actual cost is 
not available. 

The General Fixed Assets Account Group is not a "fund". The account group is 
concerned only with the measurement of financial position and is not involved with the 
measurement of results of operations. Assets are recorded when placed in service. No 
depreciation is recorded in the General Fixed Assets Account Group. 

All Proprietary Funds, Nonexpendable Trust Funds and Pension Funds are accounted 
for on a cost of services or "capital maintenance" measurement focus. This means that all 
assets and liabilities (whether current or noncurrent) associated with its activity are 
included on the respective balance sheet. Reported fund equity (net total assets) is 
segregated into ~ontributed capital and retained earnings components. 

Depreciation of all exhaustible fixed assets used by Proprietary Funds is charged as an 
expense against operations. Accumulated depreciation is recorded on the Proprietary 
Fund balance sheets for all assets that are placed in service, accordingly, no depreciation 
has been taken on construction in progress. Depreciation has been provided over the 
estimated useful lives using the straight-line method as follows: 
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CITY OF TROY 

NOTES TO FINANCIAL STATEMENTS 
JUNE 30, 2000 

Note 1 - Summary of Significant Accounting Policies - Continued 

Fixed Assets - Continued 

Assets Classification 

Water and sewer transmission and 
distribution system 

Service connections 
Land improvements 
Buildings and improvements 
Golf course equipment 
Furniture and fixtures 
Vehicles and miscellaneous equipment 

Accrued Vacation and Other Compensated Absences 

Estimated 
Useful Life 

50 years 
20 years 
10 years 
20years 

3 -10 years 
3 -10 years 
2-20years 

The City maintains an Internal Service Fund to account for the accumulation of resources 
for, and the payment of, vacation, compensatory time, holiday and sick pay. Earned but 
unpaid vacation pay is fully accrued in the Compensated Absences Fund, as it is due 
during the fiscal year subsequent to the balance sheet date. 

The City charges departments incurring payroll costs for vacation pay benefits as they 
are earned on a percent of payroll basis and transfers related proceeds into the 
Compensated Absences Fund to pay for eventual benefits to employees. Accumulated 
unpaid vacation pay due to the employees of the City at June 30, 2000, was $1,883,768. 

All other compensated absences which are currently due are also accrued in the 
Compensated Absences Fund since it has been earned by the employee as of the balance 
sheet date. 

The Compensated Absences Fund also includes compensatory holiday and sick pay. 
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CITY OF TROY 

NOTES TO FINANCIAL STATEMENTS 
JUNE 30, 2000 

Note 1 - Summary of Significant Accounting Policies - Continued 

Long-Term Obligations 

Long-term debt is recognized as a liability of a Governmental Fund when due or when 
resources have been accumulated in the Debt Service Funds for payment early in the 
following year .. For other long-term obligations, only that portion expected to be 
financed from expendable available financial resources is reported as a fund liability of a 
Governmental Fund. The remaining portion of such obligations is reported in the 
General Long-Term Debt Account Group. Long-term liabilities expected to be financed 
from Proprietary Fund operations are accounted for in these funds. 

Fund Balance/Equity 

Reservations of fund balance indicate that a portion of the fund balance that is not 
appropriable for expenditures or is legally restricted for specific future use. Designations 
of fund balance indicate plans for future financial resources utilization. 

Contributed capital is recorded in Proprietary Funds that have received capital grants or 
contributions from developers, other governments or other funds. 

Contributed capital associated with property and equipment acquired from grants and 
similar sources is being credited to retained earnings as the related depreciation is being 
charged to operations. 

"Memorandum Only" Total Columns 

Total columns on the general purpose financial statements are captioned "memorandum 
only" to indicate that they are presented only to facilitate financial analysis. Data in these 
columns do not present financial position, results of operations or cash flows in 
conformity with generally accepted accounting principles. Neither are such data 
comparable to a consolidation. Interfund eliminations have not been made in the 
aggregation of this data. 
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CITY OF TROY 

NOTES TO FINANCIAL STATEMENTS 
JUNE 30, 2000 

Note 1 - Summary of Significant Accounting Policies - Continued 

Comparative Data 

Comparative total data for the prior year have been presented in the accompanying 
financial statements to provide an understanding of changes in the government's 
financial position and operations. Additionally, comparative data have not been 
presented in all statements because their inclusion would make certain statements 
unduly complex and difficult to understand. 

Residual Equity Transfer 

During the year ended June 30, 2000, the Vacation Pay Fund was merged with the 
Compensated Absence Fund, and the Municipal Building Bond Fund was closed into the 
General Debt Service Fund. Residual equity transfers of $348,020 and $64,518, 
respectively, were made as a result of these actions. 

Restatement of Historical Data 

In accordance with GASB Statement 25, information on cash flows for the Pension Trust 
Funds is no longer presented as a basic financial statement. The prior year comparative 
data has been revised to include only information relating to the Nonexpendable Trust 
Fund. 

Note 2 - Deposits and Investments 

The City Council has authorized those responsible to invest City monies to purchase any 
type of prudent investments, within the guidelines set forth by the Michigan Department 
of Treasury. However, no more than fifty percent of the City1s total monies, with the 
exception of the Employee Retirement, and Fire Incentive may be invested in commercial 
paper at any given time. The City has not been involved in any reverse-repurchase 
agreements during the year. 
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CITY OF TROY 

NOTES TO FINANCIAL STATEMENTS 
JUNE 30, 2000 

Note 2 - Deposits and Investments - Continued 

The City's deposits and investments at June 30, 2000 are included in the financial 
statements under the following classifications: 

Deposits 
Investments 
Petty cash and cash on hand 

Total 

Deposits 

Financial Statement 
Classification 

Cash and 
Cash 

Equivalents Investments 

$ 65,492,136 $ 
239,510,900 

11,932 

$ 65,204,Q68 $ 232,51Q,2QQ 

Total 

$ 65,492,136 
239,510,900 

11,932 

$ 305,014,268 

The above deposits were reflected in the accounts of the bank (without recognition of 
checks written but not yet cleared or of deposits in transit) at $71,657,639. Of that 
amount, $5,316,671 was covered by federal depository insurance and $66,340,968 was 
uninsured and uncollateralized. 

The City believes that due to the dollar amounts of cash deposits and the limits of FDIC 
insurance, it is impractical to insure all bank deposits~ As a result, the City evaluates 
each financial institution it deposits City funds with and assesses the level of risk of each 
institution; only those institutions with an acceptable estimated risk level are used as 
depositories. 

Investments 

The City's investments are categorized to give an indication of the level of risk assumed 
by the entity at year-end. Category 1 includes investments that are insured or registered 
or for which the securities are held by the City or its agent in the City's name. Category 2 
includes uninsured and unregistered investments for which the securities are held by the 
counter party trust department or agent in the City's name. Category 3 includes 
uninsured and unregistered investments for which the securities are held by the counter 
party, or its trust department or agent but not in the City's name. 
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CITY OF TROY 

NOTES TO FINANCIAL STATEMENIS 
JUNE 30, 2000 

Note 2 - Deposits and Investments - Continued 

Investments - Continued 

Common stoc~ 
Corporate bonds 
U.S. Government Securities 
U.S. Treasury Bills 

Investment in Mutual Funds 

Investment in Real Estate Partnerships 

Total investments 

1 

$ 

$ 

$ 

$ 

Categ01y 

2 3 

$ 89,022,195 
42,560,687 
27,058,961 
62259,522 

S 220 21ll ,365 

Carrying 
Amount 

$ 89,022,195 
42,560,687 
27,C58,961 
62,259,522 

220,901,365 

18,532,148 

77387 

$ 239 .Sl 0,200 

The City did not invest in any other types of investments other than those listed above during the fiscal year. 

Fili 
Value 

$ 89,022,195 
42,560,687 
27,058,961 
62,259J!22 

220,901,365 

18,532,148 

77J.87 

$ 232.510 200 

Investments (included in the schedule above) totaling $177,251,378 are held by the Employees' Retirement Fund and Discretionary Fire 
Incentive Reserve Fund (Fiduciary Funds). The amounts reflected in the balance sheet at June 30, 2000, are recorded at fair value and are 
comprised as follows: 

Employees' Retirement Fund: 
Common stock 
Corporate bonds 
U.S. Government Securities 
Mutual funds 
Real estate partnerships 

Discretionary Fire Incentive Reserve Funds: 
U.S. Government Securities 

Fair 
Value 

$ 89,022,195 
42,560,687 
22,448,440 
18,532,148 

77J.87 

$ 172 64QA57 

$ 4 610.521 

A summary of realized and unrealized gains on investments included in the combined statement of changes in plan net assets for the year 
ended June 30, 2000 is as follows: 

Net appreciation in fair value of investments 
Realized gain on sale of investments 

Total 

$ 

$ 

2,057,391 
4,205,142 

6262533 

A reconciliation of cash and certificates of deposit as shown on the combined balance sheet for the Fiduciary Fund Type are as follows: 

Balance• Fiduciary Fund Types: 
Trust and Agency $ 6 452,766 

Balance• Fiduciary Fund Types: 
Pension Trust $ 1,590,987 
Nonexpendable Trust 50,614 
Agency Fund 4,818,165 

Total $ 6&22766 
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Note 3 - Receivables 

CITY OF TROY 

NOTES TO FINANCIAL STA1EMEN1S 
JUNE 30, 2000 

Receivables which includes amounts due from other governments at June 30, 2000, are 
summarized as follows: 

Governments Other 

General Fund 
Due from Federal Government $ 27,935 $ 
Due from Oakland County 96,904 
Due from State of Michigan 1,150,256 
Invoices and advances 1,280,923 
Less allowance for doubtful accounts (76,878) 

Total General Fund 1,275,095 1,204,045 

Special Revenue Funds 
Due from Federal Government 68,134 
Due from State of Michigan 729,772 
Billed accounts receivable 117 

Total Special Revenue Funds 797,906 117 

Capital Projects Fund 
Due from State of Michigan 515,231 

Enterprise Funds 
Billed accounts receivable 955,086 
Unbilled accounts receivable 3,263,749 
Due from Oakland County 1,610,461 

Total Enterprise Funds 1,610,461 4,218,835 

Total Receivables $ 4,198,693 $ 5,422,997 
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Note4 -

CITY OF TROY 

NOTES TO FINANCIAL STATEMENTS 
JUNE 30, 2000 

Property, Plant and Equipment 

The following is a summary of changes in general fixed assets capitalized in the City's 
General Fixed Assets Account Group and Proprietary Funds as of June 30, 2000: 

Balance Balance 
July 1, 1999 Additions Deletions June 30, 2000 

General Fixed Assets Account Group 
Buildings and improvements $ 19,342,087 $ 17,647,952 $ 571,007 $ 36,419,032 
Miscellaneous equipment 4,785,949 936,481 73,702 5,648,728 
Vehicles 4,666,264 416,003 121,174 4,961,093 
Office equipment 262,850 46,524 7,478 301,896 
Furniture 1,634,012 54,098 36,305 1,651,805 
Books and audiovisual aids 4,773,976 275,795 10,571 5,039,200 
Land and land improvements 11,865,861 2,512,173 93,443 14,284,591 
Computer software 309,865 309,865 
Computer hardware 2,517,750 129,577 9,224 2,638,103 

Total General Fixed Assets $ 50.158,614 $ 22,018.603 $ 922.904 $ 71,254.313 

The source of funds used in the acquisition of the current years additions to the General Fixed Assets 
Account Group is summarized as follows: 

Capital Projects Fund $ 50.158.614 $ 22,018,603 $ 922,904 $ 71,254,313 

Enterprise Funds 
Water and sewer transmission and 

distribution system $ 91,981,799 $ 5,766,559 $ 3,615,032 $ 94,133,326 
Service connections 750,121 750,121 
Land, buildings and improvements 10,029,441 151,726 10,181,167 
Miscellaneous equipment 1,299,597 181,199 7,949 1,472,847 
Furniture, fixtures and other 285,445 285,445 
Construction-in-progress 12,728,206 6,472,131 19,200,337 

Undepreciated cost 117,074,609 12,571,615 3,622,981 126,023,243 

Less accumulated depreciation 39,847,164 2,214,742 5,781 42,056,125 

Total Enterprise Funds $ 77,227.445 $ 10.356.873 i 3,617,200 lll 83,967,118 
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Note4 -

. 

CITY OF TROY 

NOTES TO FINANCIAL STATEMENTS 
JUNE 30, 2000 

Property, Plant and Equipment - Continued 

Balance 
July 1, 1999 Additions 

Internal Service Funds 

Land, buildings and improvements $ 1,663,193 $ 

Motor vehicles 8,447,726 1,453,259 

Miscellaneous equipment 240,927 18,561 

Construction-in-progress 45,526 2,038 

Undepreciated cost 10,397,372 1,473,858 

Less accumulated depreciation 6,874,040 1,023,222 

Total Internal Service Funds $ 3,523.332 $ 450,636 
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Balance 
Deletions June 30, 2000 

$ $ 1,663,193 

735,956 9,165,029 

259,488 

47,564 

735,956 11,135,274 

735,956 7,161,306 

$ $ 3,973,968 



Note5 -

CITY OF TROY 

NOTES TO FINANCIAL STATEMEN1S 
JUNE 30, 2000 

Interfund Transactions 

The amounts of interfund transactions are as follows as of June 30, 2000: 

Due From 
Other Funds 

General Fund $ 8,331,181 

Special Revenue Funds 
Downtown Development Authority Fund 
Community Development Block Grant Fund 

Debt Service Funds 
Community Center Bond Fund 109,000 

Capital Projects Fund 32,614 

Enterprise Funds 
Aquatic Center Fund 

Fiduciary Funds 
Employees' Retirement Fund 
Discretionary Fire Incentive Reserve Fund 
Agency Fund 

$ 8!472,795 
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Due to 
Other 
Funds 

$ 

200 
68,134 

10,215 

3,776,190 

227,236 

3,745,470 
165,442 
479,908 

$ 8!472,795 



Note 6 - Operating Leases 

CITY OF TROY 

NOTES TO FINANCIAL STATEMENTS 
JUNE 30, 2000 

The City leases copy machines and telephones which are being treated as operating 
leases. The leases have various terms of three to four years and the future minimum 
lease payments remaining on these leases are as follows: 

Year Ending Tune 30th: 

2001 
2002 
2003 
2004 

$ 238,000 
238,000 
52,858 
52,858 

Lease costs for the year ended June 30, 2000, are $103,188. 

Note 7 - Long-Term Debt 

The following is a summary of long-term debt transactions of the City for the year ended 
June 30, 2000: 

Long-term debt 
payable at July 
1, 1999 

Addition of 
accumulated 
unpaid sick 
pay 

Addition of new 
debt 

Long-term debt 
retired 

Total long-term 
debt payable 
at June 30, 2000 

Serviced by Governmental Fund Types 
Downtown Development 

Authority 
Special Storm - Series 
Assess- Drains Streets A and B 

ment and Other Bonds Bonds 

Serviced 
by Proprietary 

Fund Types 

Enterprise 
Internal 
Service 

Total 
Long­
Term 
Debt 

$ 1,900,000 $ 5,952,551 $ 2,700,000 $ 16,305,000 $ 3,892,301 $ 2,041,000 $32,790,852 

109,000 109,000 

5,600,000 5,600,000 

(575,000 ) (1,224,278 ) (150,000) (555.000) (742,301) --- (4,246,579) 

$ 1.325.000 $ 3.728.273 $ 8.150,000 $ 15.750.000 $ 3.150.000 $ 2.150,000 $34253.273 

-43-



CITY OF TROY 

NOTES TO FINANCIAL STATEMENI'S 
JUNE 30, 2000 

Note 7 - Long-Term Debt - Continued 

General Long-Term Debt . 

Balance 
July 1, 1999 

Additions Balance 

Henry Graham Drain assessment 
dated 11/1/71; original 
issuance amount $13,000,000; 
bearing interest at 7.0%; 
principal due in annual 
installments of $570,576 
through April 1, 2002 

Mastin Drain assessment dated 
11/1/73; original issuance 
amount $2,732,264; bearing 
interest at 7.0%; principal due 
in annual installments of 
$97,601 through April 1, 2002 
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(Deductions) June 30, 2000 

$ 1,711,727 $ (570,576) $ 1,141,151 

292,802 (97,601) 195,201 



CITY OF TROY 

NOTES TO FINANCIAL STATEMENfS 
JUNE 30, 2000 

Note 7 - Long-Term Debt- Continued 

General Long-Term Debt-Continued 

Balance 
July 1, 1999 

Additions Balance 

McDonald Drain assessment 
dated 11/1/78; original 
issuance amount $1,610,000; 
bearing interest at 6.875%; 
principal due in annual 
installments of $100,000 to 
$125,000 through April 1, 2001 

Moxley Drain assessment dated 
11/1/78; original issuance 
amount $3,100,000; bearing 
interest at 6.733%; principal due 
in annual installments of 
$200,000 through April 1, 2000 

Roth Drain assessment dated 
11/1/78; original issuance 
amount $5,091,323; bearing 
interest at 6.781 %; principal due 
in annual installments of 
$367,163 to $391,639 through 
April 1, 2000 

King Drain assessment dated 
11/1/93; original issuance 
amount $1,675,000; bearing 
interest at 3.4% to 5.0%; 
principal due in annual 
installments of $68,463 to 
$182,568 through April 1, 2008 
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$ 

(Deductions) June 30, 2000 

225,000 $ (100,000) $ 125,000 

200,000 (200,000) 

391,639 (391,639) 

1,163,871 (68,463) 1,095,408 
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Note 7 - Long-Term Debt-Continued 

General Long-Term Debt- Continued 

Balance 
July 1, 1999 

Additions Balance 

Lanni Drain assessment dated 
11/1/78; original issuance 
amount $1,265,110; bearing 
interest at 6.8934 % ; principal 
due in annual installments of 
$95,480 through April 1, 2001 

Community Center Construction 
Bonds serviced by the City 
Capital Projects Fund, dated 
8/1/77; original · issuance 
amount $1,400,000; bearing 
interest at 5.65% to 5.9%; 
principal due in annual 
installments of $100,000 
through September 1, 2000 

Michigan Transportation Fund 
Bonds serviced by the 
Downtown Development 
Authority Fund, dated 
2/1/2000; original issuance 
amount $5,600,000; bearing 
interest at 4.75% to 5.45%; 
principal due in annual 
installments of $125,000 to 
$1,300,000 through May 1, 2013 
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$ 

(Deductions) June 30, 2000 

190,960 $ (95,480) $ 95,480 

200,000 (100,000) 100,000 

5,600,000 5,600,000 
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Note 7 - Long-Term Debt- Continued 

General Long-Term Debt- Continued 

Balance 
July 1, 1999 

Additions Balance 

Street Storm Sewer Sidewalk 
General Obligation Bonds, 
dated 5/1/87; original issuance 
amount $2,500,000; · bearing 
interest at 5.75% to 7.00%; 
principal due in annual 
installments of $250,000 
through August 1, 2001 

Land contract payable to Troy 
School District for acquisition of 
building and property, dated 
1/24/96; original amount 
$2,304,990; noninterest bearing; 
principal due in annual 
installments of $45,375 to 
$350,519 through October 1, 
2003 

Michigan Transportation Fund 
Bonds serviced by the 
Downtown Development 
Authority Fund, dated 4/1/95; 
original issuance amount 
$3,125,000; bearing interest at 
4.40% to 5.50%; principal due in 
annual installments of $150,000 
to $350,000 through July 1, 2010 
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$ 

(Deductions) June 30, 2000 

750,000 $ (250,000) $ 500,000 

826,552 (350,519) 476,033 

2,700,000 (150,000) 2,550,000 
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Note 7 - Long-Term Debt- Continued 

General Long-Term Debt-Continued 

Balance 
July 1, 1999 

Additions Balance 

1995 Development Bonds Series A 
Parking Structure Bonds 
serviced by the Downtown 
Development Authority Fund, 
dated 5/1/95; original issuance 
amount $10,100,000; bearing 
interest at 5.00% to 6.375%; 
principal due in annual 
installments of $270,000 to 
$820,000 through May 1, 2019 

1995 Development Bonds Series B 
Parking Structure Bonds 
serviced by the Downtown 
Development Authority Fund, 
dated 5/1/95; original issuance 
amount $6,955,000; bearing 
interest at 7.00% to 8.00%; 
principal due in annual 
installments of $240,000 to 
$1,050,000 through May 1, 2010 

1986 Special Assessment Bonds, 
date of issue 8/1/86; original 
issuance amount $930,000; 
bearing interest at 6.65% to 
6.85%; principal due in annual 
installments of $25,000 to 
$50,000 through August 1, 2006 
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(Deductions) June 30, 2000 

$ 9,590,000 $ (270,000) $ 9,320,000 

6,715,000 (285,000) 6,430,000 

250,000 (25,000) 225,000 
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Note 7 - Long-Term Debt-Continued 

General Long-Term Debt- Continued 

1987 Special Assessment Bonds, 
date of issue 5/1/87; original 
issuance amount $2,500,000; 
bearing interest at 7.0%; 
principal due in annual 
installments of $175,000 
through August 1, 2001 

1988 Special Assessment Bonds, 
date of issue 5/16/88; original 
issuance amount $5,000,000; 
bearing interest at 6.25 % to 
6.85 % ; principal due in annual 
installments of $375,000 
through August 1, 2001 

Total General Long-Term 
Debt 
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Additions Balance Balance 
July 1, 1999 (Deductions) June 30, 2000 

$ 525,000 $ (175,000) $ 350,000 

1,125,000 (375,000) __ 7_5_0,_00_0 

$ 26.857.551 $ 2,095.722 $ 28.953.273 
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NOTES TO FINANCIAL STATEMENTS 
JUNE 30, 2000 

Note 7 - Long-Term Debt- Continued 

Internal Service Funds 

Balance 
July 1, 1999 

Additions Balance 

Accumulated sick pay 

Enterprise Funds 

Series I Water Supply System, 
dated 11/1/73; original 
issuance amount $9,750,000; 
bearing interest at 4.0% to 5.8%; 
principal due in annual 
installments of $550,000 to 
$600,000 through October 1, 
2003 

Series II Water Supply System, 
dated 11/1/74; original 
issuance amount $2,500,000; 
bearing interest at 5.0% to 7.7%; 
principal due m annual 
installments of $175,000 to 
$200,000 through October 1, 
2003 

Southeastern Oakland County 
Sewage Disposal System 
contractual obligation, dated 
4/1/70; original issuance 
amount $287,937; bearing 
interest at 4.0%; principal due 
in annual installments of 
$17,300 through April 1, 2000 

Total Enterprise Funds 
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(Deductions) June 30, 2000 

$ 2,041.000 $ 

$ 2,925,000 $ 

950,000 

17,301 

$ 3,892.301 $ 

109.000 $ 2.150,000 

(550,000) $ 2,375,000 

(175,000) 775,000 

(17,301) ---­

(742,301) $ 3,150.000 
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Note 7 - Long-Term Debt- Continued 

It is the intent of the City that all payments relating to these obligations will be made 
from revenues generated from operations of the respective funds. The City has pledged 
its full faith and credit for the debt if revenues are insufficient to meet the obligations, of 
all general obligation bonds. 

At a general election held on April 5, 1999, the electors of the City of Troy authorized the 
issuance of Unlimited General Obligation Bonds in the amount of $47,000,000 over the 
next five years. As of June 30, 2000, none of the bonds have been issued. The $47,000,000 
will be used for the following projects: $11,000,000 for streets, roads and streetscape 
improvements; $18,000,000 for public safety and city hall facilities; and $18,000,000 for 
the community center and recreational facilities. 

The annual debt requirements to maturity for all long-term debts outstanding as of June 
30, 2000, exclusive of earned but unpaid sick pay, are as follows: 

General Obligation 
Year Debt Serviced b:y: Special Downtown Amount of 

Ending Governmental Proprietary Assessment Development Street Annual 
June 30, Fund 'J)'.pes Fund Types Bonds Authority Bonds Interest Total 

2001 $ 1,525,780 $ 750,000 $ 575,000 $ 615,000 $ 1,275,000 $ 1,881,004 $ 6,621,784 
2002 1,195,813 800,000 575,000 680,000 1,400,000 1,539,724 6,190,537 
2003 139,749 800,000 25,000 755,000 1,500,000 1,305,299 4,525,048 
2004 182,301 800,000 25,000 840,000 350,000 1,142,228 3,339,529 
2005 136,926 25,000 930,000 400,000 1,044,549 2,536,475 
2006 182,568 50,000 1,025,000 425,000 1,001,512 2,684,080 
2007 182,568 50,000 1,090,000 450,000 851,684 2,624,252 
2008 182,568 1,210,000 475,000 739,392 2,606,960 
2009 1,340,000 500,000 619,374 2,459,374 
2010 1,480,000 525,000 517,181 2,522,181 
2011 460,000 175,000 399,399 1,034,399 
2012 530,000 200,000 359,287 1,089,287 
2013 565,000 225,000 313,684 1,103,684 
2014 600,000 250,000 264,288 1,114,288 
2015 640,000 211,012 851,012 
2016 680,000 168,938 848,938 
2017 720,000 124,312 844,312 
2018 770,000 76,819 846,819 
2019 820.000 26,138 846,138 

Total $ 3.728.273 $ 3.150.000 $ 1.325.000 $ 15.750.000 $ 8.150.000 $ 12.585.824 $ 44.689.097 

Special Assessment Bonds 

In the event that special assessment collections are insufficient to meet debt service costs 
of such issues, the City has pledged its full faith and credit as additional security for 
payment of related principal and interest. 
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Note 8 ~ Contributed Capital 

For the year ended June 30, 2000, the changes in contributed capital were as follows: 

Depree-
iation 

Balance Charged Balance 
July 1, During June 30, 
1999 Additions Deletions The Year 2000 

Water Fund $ 33,313,383 $ 1,171,399 $ $ 748,891 $ 33,735,891 
Sanitary Sewer 

Fund 39,716,150 631,417 395,545 39,952,022 

Total $73,029,533 $ 1,802,816 $ $ 1.144.436 $ 73,687,913 

Note 9 - Restricted Assets 

Restricted assets of the Enterprise Funds consist of the following as of June 30, 2000: 

Receivables from Oakland County 

Water 
Fund 

$ 1,610.461 

Receivables from Oakland County represent the City's pro rata share of monies received 
by the County in excess of the financing requirements of the water system. The County 
holds these monies to apply against future payment obligations of the City. Oakland 
County has invested these monies and allocates interest earned as an increase to the 
amount due the City. 
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Note 10 - Retained Earnings/fund Balance Reserves and Designations 

Fund balance has been reserved and designated as follows: 

Reserve for Inventory and Prepaid Items 

The General Fund has reserved fund balance for inventory and prepaid items in the 
amount of $326,331 representing the portion of the fund balance that is not available 
for other future expenditures. 

Reserve for Debt Service 

The fund balance of $9,895,404 in the City's Debt Service Funds, is considered 
reserved for debt service in accordance with City accounting policy. 

Reserve for Encumbrances 

The City has recorded a reserve for encumbrances of $1,207,064 in the Capital Projects 
Fund. These reserves represent outstanding purchase commitments at June 30, 2000. 

Reserve For Construction and Improvements 

Related amounts have been reserved as a result of contractual commitments, or due 
to the limited purpose for which a fund has been established, as follows: 

Special Revenue Fund 
Downtown Development Authority - projects 

Capital Projects Fund 
Project Commitments 
Cleary Landfill Site improvements 
Special assessment projects 
Bonded projects 

Subtotal 

Trust and Agency 
Cemetery future maintenance 

Total 
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$ 2,440,034 

7,261,664 
370,782 

11,608,035 
118,352 

19,358,833 

136,609 

$ 21.935,476 
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Note 10 - Retained Earnings/Fund Balance Reserves and Designations - Continued 

Reserve for Employee Benefits 

The related amount reserved in the Fiduciary Fund reserve is largely comprised of equity 
recorded in the Pension Trust Fund. In addition, equity is set aside to pay for sick pay 
and vacation pay in the Internal Service Funds. 

Reserved Retained Earnings/Fund Balance 

Retained earnings have been reserved for (a) debt service, based upon bond indenture 
agreements and the City's understanding that bond proceed generated by these 
Proprietary Funds are only to be spent on specified construction or the retirement of 
related debt, (b) replacements and extensions based upon bond indenture agreements or 
the limited purpose for which a fund was established, (c) employee fringe benefits based 
upon the limited purpose for which funds have been established, and (d) outstanding 
purchase order for motor equipment and supplies. 

Unreserved, Designated for Improvements and Maintenance 

General Fund 
Retention pond maintenance 
Right of way condemnation suits 
Glass breakage 

Subtotal 

Special Revenue Funds 
Snow and ice control 

Total 

Unreserved, Designated 

$ 661,664 
3,800,000 

24,939 

4,486,603 

700,000 

$ 5.186.603 

The General Fund, Special Revenue Fund (Major Road Fund) and Capital Projects Fund 
have designated $3,278,360, $1,195,000 and $6,208,364, respectively, for subsequent years 
budgets. 
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Note 11 - Risk Management 

The City has entered into a Public Entity Risk Pool with other Michigan units of 
government for its general liability, property damage insurance including auto and 
public officials liability, contractors equipment and workers1 compensation. The City's 
maximum deductible for property coverage is $11,000 per occurrence. The liability 
maximum deductible is $250,000 per occurrence with an aggregate stop loss of $597,000 
per policy year for both property and liability. 

The City accounts for transactions related to these risks in accordance with GASB No. 10, 
"Accounting and Financial Reporting for Risk Financing and Related Insurance Issues," 
which states that a liability for claims must be reported if information prior to the 
issuance of the financial statements indicates it is probable that a liability has been 
incurred at the date of the financial statements, and the amount of the loss that can be 
reasonably estimated. 

No settlements have exceeded insurance coverage during the last three years. The City 
has made no significant reductions in insurance coverage during the year. The City has 
receivec;i no indication that any significant losses exist at June 30, 2000, and thus no 
liability has been recorded. 

Changes in the estimated liability for the past two fiscal years are as follows: 

Estimated liability - beginning of year 

Estimated claims incurred, including 
changes in estimates 

Claim payments 

Estimated liability - end of year 
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Year Ended Year Ended 
Tune 30, 2000 June 30, 1999 

$ 

$ 

803,632 $ 1,121,344 

459,098 

607,804 

248,674 

566,386 

654,926 ,!!:$ ==8=03-,6=3==2 
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JUNE 30, 2000 

Note 12 - Segment Information - Enterprise Funds 

The City maintains four Enterprise Funds - Water, Sanitary Sewer, Aquatic Center and 
Golf Course. Segment information for the year ended June 30, 2000, is as follows: 

Sanitary Aquatic Golf 
Water Sewer Center Course 
Fund Fund Fund Fund 

Operating revenues $ 8,402,948 $ 6,419,781 $ 335,082 $ 1,233,488 
Depreciation expense 999,098 897,732 142,598 175,314 
Operating income (loss) 309,409 (762,795) (167,128) 161,883 

Net income (loss) 1,510,055 153,151 (167,128) 232,565 
Contributions received in 

aid of construction 447,832 294,950 
Unbilled accounts receivable 1,751,863 1,500,048 

Property, plant and equipment -
Additions 1,708,618 499,559 48,185 228,091 

Net working capital 26,364,923 20,350,388 (226,144) 1,644,385 

Bonds and contracts payable 
from operating revenues 3,150,000 

Total assets 78,587,352 50,071,195 3,003,064 4,512,378 

Total equity 75,008,710 50,029,737 2,775,828 4,494,694 
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Nate 13 - Litigation and Contingent Liabilities 

Litigation 

The City is a defendant to various claims, legal actions and complaints arising in the 
ordinary course of business. The City of Troy denies the allegations and plans a vigorous 
defense. In the opinion of legal council, all such matters as indicated above are 
adequately covered by insurance, or if not so covered, are without merit or of such kind, 
or involve such amounts that an unfavorable disposition would not have a material effect 
on the financial position of the City. 

Condemnations 

The City of Troy has exercised its condemnation rights under Michigan law and has 
awarded the affected property owners a monetary settlement for their property. Certain 
of these property owners have contested the settlement amount and have subsequently 
filed suit. The amount of final settlements cannot be determined and has not been 
recorded in the financial statements. 

Tax Appeals to the Michigan Tax Tribunal 

The City has several outstanding property tax assessment appeals totaling 
approximately $102,612,468 (taxable values) to the Michigan Tax Tribunal. If the City is 
not successful with a portion of these appeals, the City of Troy's share of the tax to be 
refunded would be the levied rate (approximately $10 per thousand of assessed value) 
plus interest. The amount of refund (if any) cannot be determined as of June 30, 2000. 
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Note 14 - Property Taxes 

CITY OF TROY 

NOTES TO FINANCIAL STATEMENTS 
JUNE 30, 2000 

Property taxes are recorded on the modified accrual basis of accounting and are levied 
by the City each July 1st on the taxable valuation of the property located within its 
boundaries as of the preceding December 31st. Taxable value is determined by the prior 
years taxable value plus 5 % or the Consumer Price Index which ever is less, starting with 
the 1994 state equalized value as the base taxable value. Assessed values are equalized 
by the State, to closely approximate fifty percent of estimated current market value. The 
final taxable value of real and personal property subject to property tax within the City 
for the fiscal 1999-2000 levy was $4,183,560,453, representing fifty percent of the 
estimated current market value. The City's operating tax rate was 6.25 mills for the same 
year with additional millages of .75, 1.58 and .90 levied to fund various types of debt 
service costs, capital outlay expenditures and refuse removal and disposal, respectively. 

In addition to collecting their own taxes, the City also acts as collection agent for all 
overlapping governments and school districts within its boundaries, which includes 
seven school districts, two intermediate school districts, a community college, and 
Oakland County. 

City taxes are received in one installment, collectable from July 1st to August 31st• Any 
real property taxes not paid by March 1st, following the due date, are reimbursed by the 
County. The County Treasurer takes over collection responsibility at that date, as well as 
delinquent personal property taxes. 

The City is occasionally ordered by the Michigan Tax Tribunal to refund taxes already 
collected and recorded into revenue. It is, therefore, the City's policy to compensate for 
doubtful accounts, as well as refunds of taxes already collected through use of an 
allowance for doubtful taxes receivable and as a reserve of the general fund balance. 
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Note 15 - Retirement System and Plan 

Employee Retirement System 

The City of Troy, Michigan, under the authorization of the City ordinance, maintains an 
employee retirement system covering all full-time employees. The single-employer plan 
provides retirement benefits based on credited service time and average compensation 
with death and disability benefits, and under some circumstances, payments to 
dependents. Normal retirement age is 65 with provisions for early and late 
retirement. Participants under such plan are required to contribute a fixed percentage of 
their total compensation, with the City's contribution being an amount sufficient to cover 
current service costs and prior service costs which are being funded and charged to 
operations over ten years for pension benefits and fifteen years for healthcare benefits. 
The percent of wages required to be contributed by all employees participating in the 
primary plan was 1.00 to 4.00 percent as of June 30, 2000. The City's total payroll for the 
year ended June 30, 2000, was $26,281,026. Included in this total was $15,025,573 and 
$9,091,742 of covered payroll for the employee retirement system and the employee 
defined contribution plan, respectively. $2,163,711 represents payroll which was not 
covered by the retirement system or the defined contribution plan. Current membership 
in the system is as follows: 

Group 

Retirees and beneficiaries currently receiving benefits 
Vested terminated employees 
Active employees: 

Fully vested 
Nonvested 
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December 31, 1999 

160 
23 

174 
102 
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Note 15 - Retirement System and Plan - Continued 

The City's funding policy provides for periodic employer contributions at actuarially 
determined rates that, expressed as percentages of annual covered payroll, are designed 
to accumulate sufficient assets to pay benefits when due. The normal cost and 
amortization payment for the year ended June 30, 2000 were determined using an 
individual entry-age actuarial funding method. Unfunded actuarial liabilities were 
amortized as a level percent of payroll over a period of ten years for pensions and fifteen 
years for post-retirement healthcare. 

For the year ended June 30, 2000, contributions totaling $1,466,673 ($1,087,255 employer 
and $379,418 employee) were made in accordance with contribution requirements 
determined by an actuarial valuation of the plan as of December 31, 1998, which was net 
of the amortization of assets in excess of unfunded actuarial accrued liability. Employer 
and employee contributions were based on 7.2 percent and 2.5 percent, respectively, of 
covered payroll. 

Significant actuarial assumptions used include (a) a 6.5 percent investment rate of return, 
(b) projected salary increases of 4 percent per year compounded annually, attributable to 
inflation, additional projected salary increases ranging from .2 to 4 percent per year, 
depending on age, attributable to seniority/ merit and the assumption that benefits will 
not increase after retirement. The actuarial value of assets was determined using 
techniques that smooth the effects of short-term volatility over a five year period. 

The Gty provides certain healthcare benefits for retired employees in accordance with 
the bargaining groups agreements and other requirements. Substantially all of the City's 
employees may become eligible for those benefits if they reach normal retirement age 
while working for the Gty. The City's contribution for healthcare benefits is accounted 
for within the retirement system. Of the employers contribution of $1,087,255, $210,448 
represented the amount attributable to healthcare benefits. This contribution 
represented .8 percent of covered payroll during the current year. During the current 
year, healthcare benefits paid for retirees totaled $552,844. 
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Note 15 - Retirement System and Plan - Continued 

Incentive Plan for Volunteer Firefighters 

The City of Troy has a noncontributory discretionary incentive plan covering its 
volunteer firefighters. Plan benefits are determined based on annual contribution 
amounts for each year of incentive service. The normal cost and amortization payment 
for the year ended June 30, 2000 was determined using an individual entry age funding 
method. At December 31, 1999, the benefit payment amount was $340 per year for 
incentive service. Participants are eligible for payments at age 55 with ten or more years 
of volunteer service, age 50 with 25 years of service or 30 years of incentive service 
regardless of age. The City's contribution to the plan for the year ended June 30, 2000, 
was $330,000. The volunteer firefighters are not paid any remuneration for their service. 
Unfunded actuarial liabilities were amortized as a level dollar amount on a closed basis. 
The remaining amortization period is 21 years. 

Group 

Retirees and beneficiaries currently receiving benefits 
Vested terminated employees 
Active employees: 

Fully vested 
Nonvested 

December 31, 1999 

58 
24 

86 
82 

Significant actuarial assumptions used include a 6.5 percent investment rate of return. 
The actuarial value of assets was determined using techniques that smooth the effects of 
short-term volatility over a four year period. 

See the required supplementary. information section of the financial statements for the 
summaries of Schedule of Funding Progress and Schedule of Employer Contributions. 
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CITY OF TROY 

NOTES TO FINANCIAL STATEMENTS 
JUNE 30, 2000 

Note 16 - Defined Contribution Plan 

The City maintains a defined contribution plan (DCP), which qualifies under the Internal 
Revenue Code Section 401(a). Classified, Exempt and Fire Staff Officers in the City's 
Employees Retirement System were given the option to transfer to the DCP by December 
31, 1997. Employees who elected to transfer to the DCP had their individually 
actuarially determined earned retirement benefits in the Employees Retirement System 
determined as of the date of election to transfer to the DCP. In 1998, the City afforded 
the option to AFSCME members of the Employees Retirement System to elect a transfer 
to the DCP, of which 41 employees elected such transfer. In 1999, the City afforded the 
option to MAP members of the Employees Retirement System to elect a transfer to the 
DCP, of which 29 employees elected such transfer. Total membership in the DCP as of 
June 30, 2000 was 186. 

The DCP maintains a schedule of vesting as follows: participants who transferred from 
the Employees Retirement System are fully vested. For new hires the following schedule 
applies: 50% vested after 3 years, 75% vested after 4 years and 100% vested after 5 years. 
Employees contribute 3 to 5 percent of their salary, while the employer contributes 11 to 
13 percent. All employees are able to contribute up to 10 percent of their salary on a 

voluntary after-tax basis. All contributions are remitted to a third-party plan 
administrator. 

The City's payroll for employees covered by the DCP for the year ended June 30, 2000, 
was $9,091,742, and the City's total payroll was $26,281,026. The required contributions, 
which matched those actually made, were $401,073 by employees and $1,054,642 by the 
City, representing 4.4 percent and 11.6 percent of covered payroll, respectively. 
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EMPLOYEE RETIREMENT SYSTEM AND INCENTIVE PLAN 

REQUIRED SUPPLEMENT ARY INFORMATION 



Actuarial 
Valuation 

Date 
December 31, 

1994 $ 
1995 
1996 
1997. 
1998 
1999 

1994 $ 
1995 
1996 
1997 
1998 
1999 

CITY OF TROY, MICHIGAN 

EMPLOYEE RETIREMENT SYSTEM 
REQUIRED SUPPLEMENTARY INFORMATION 

SCHEDULE OF FUNDING PROGRESS 
($ amounts in thousands) 

PENSION ONLY 

Actuarial Active 
Actuarial Accrued Member 
Value of Liability Unfunded Funded Covered 
Assets# (AAL) AAL Ratio Payroll· 

(a) (b) (b)-(a) (a)/(b) (c) 

84,399 $ 75,408 $ (8,991) 111.9% $ 17,599 
94,730 85,625 (9,105) 110.6 19,040 

106,334 92,845 (13,489) 114.5 20,536 
120,718 105,689 (15,029) 114.2 16,133 
109,474 90,869 (18,605) 120.5 16,201 
118,595 94,661 (23,934) 125.3 15,057 

HEALTH ONLY 

198 $ 6,831 $ 6,633 2.9% $ 17,599 
784 8,668 7,884 9.0 19,040 

1,519 10,071 8,552 15.1 20,536 
2,558 13,531 10,973 18.9 16,133 

16,815 11,106 (5,710) 151.4 22,600 
18,462 18,692 230 98.8 22,941 

Unfunded 
AALasa 

Percentage of 
Active 

Member 
Covered 
Payroll 
(b-aY(c) 

(51.1)% 
(47.8) 
(65.7) 
(93.2) 

(114.8) 
(159.0) 

37.7% 
41.4 
41.6 
68.0 

(25.3) 
1.0 

Analysis of the dollar amounts of actuarial value of assets or actuarial accrued liability in isolation can be 
misleading. Expressing the actuarial value of assets as a percentage of the actuarial accrued liability provides one 
indication of the system's funded status on a going-concern basis. Analysis of this percentage over time indicates 
whether the system is becoming financially stronger or weaker. Generally, the greater this percentage, the 
stronger the plan. The unfunded actuarial accrued liability and annual covered payroll are both affected by 
inflation. Expressing the unfunded actuarial accrued liability as a percentage of covered payroll approximately 
adjusts for the effects of inflation and aids analysis of the progress being made in accumulating sufficient assets to 
pay benefits when due. Generally, the smaller this percentage, the stronger the plan. 
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Fiscal 
Year 

Ended 

CITY OF TROY, MICHIGAN 

EMPLOYEE RETIREMENT SYSTEM 
REQUIRED SUPPLEMENTARY INFORMATION 
SCHEDULE OF EMPLOYER CONTRIBUTIONS 

($ amounts in thousands) 

Actuarial 
Valuation Annual 

Date Required Percent 
June 30, December 31, Contribution Contributed 

1995 1993 $ 3,146 100.0% 
1996 1994 3,267 100.0 
1997 1995 3,367 100.0 
1998 1996 2,759 100.0 
1999 1997 2,655 100.0 
2000 1998 1,087 100.0 
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Actuarial 
Valuation 

Date 

CITY OF TROY, MICHIGAN 

INCENTIVE PLAN FOR VOLUNTEER FIREFIGHTERS 
REQUIRED SUPPLEMENTARY INFORMATION 

SCHEDULE OF FUNDING PROGRESS· 
($ amounts in thousands) 

Actuarial 
Actuarial Accrued 
Value of Liability Unfunded 
Assets# (AAL) AAL 

December 31, (a) (b) (b)-(a) 

1994* $ 3,236 $ 
1995* 3,512 
1996* 3,816 
1997* 4,211 
1998* 4,681 
1999*& 5,052 

# Prior to 1996,·Book Value was used. 
* After changes in benefit provisions. 

3,750 
4,394 
4,936 
5,635 
6,034 
6,790 

& After changes in actuarial assumptions. 
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$ 514 
882 

1,120 
1,424 
1,353 
1,738 

Funded 
Ratio 
(a}/(b) 

86.3% 
79.9 
77.3 
74.7 
77.6 
74.4 



CITY OF TROY, MICHIGAN 

INCENTIVE PLAN FOR VOLUNTEER FIREFIGHTERS 
REQUIRED SUPPLEMENTARY INFORMATION 
SCHEDULE OF EMPLOYER CONTRIBUTIONS 

($ amounts in thousands) 

Fiscal Actuarial 
Year Valuation Annual 

Ended Date Required Percent 
June 30, December 31, Contribution Contributed 

1995 1993 $ 139 100.0% 
1996 1994 172 100.0 
1997 1995 217 100.0 
1998 1996 263 100.0 
1999 1997 320 100.0 
2000 1998 330 100.0 
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GENERAL FUND 

The General Fund is used to account for resources traditionally associated with government that 
are not required legally or by sound financial management to be accounted for in another fund. 



CITY OF TROY, MICHIGAN 
GENERAL FUND 

BALANCE SHEET 
JUNE30,2000 

(WITH COMPARATNE TOTALS FOR JUNE 30, 1999) 

ASSETS 

Cash and certificates of deposit $ 

Investments - at fair value 

Accrued interest receivable 

Taxes and penalties receivable - net of allowance for doubtful 
accounts of $150,000 in 2000 and 1999 

Accounts receivable - net of allowance for doubtful accounts 
of $76,878 in 2000 and $94,608 in 1999 

Due from other City of Troy funds 
Aquatic Center Fund 
Agency Fund 
Community Development Block Grant Fund 
Downtown Development Authority Fund 
MBA - Community Center Fund 
Capital Projects Fund 
Fire Reserve Fund 
Employees' Retirement Fund 

Total due from other City of Troy funds 

Inventory 

Prepaid items 

Total assets $ 
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June 30, 
2000 1999 

12,089,331 $ 4,097,437 

5,078,292 12,262,830 

111,882 179,313 

261,158 303,558 

2,479,140 3,043,752 

227,236 154,182 
479,908 2,237,138 
35,520 315,950 

200 
10,215 

3,667,190 
165,442 

3,745,470 979,390 

8,331,181 4,187,602 

214,335 173,273 

111,996 119,431 

28,677,315 $ 2~.~67,126 



CITY OF TROY, MICHIGAN 
GENERAL FUND 

BALANCE SHEET 
JUNE 30, 2000 

(WITH COMPARATIVE TOTALS FOR JUNE 30, 1999) 
(CONTINUED) 

LIABILITIES AND FUND BALANCE 

Liabilities 

Accounts payable $ 
Accrued payroll and withholdings 
Other accrued liabilities 
Deferred revenue 

Total liabilities $ 

Fund Balance 

Reserved for insurance $ 
Reserved for inventory and prepaid items 
Reserved for tax appeals 
Unreserved, designated 

Unreserved, designated for improvements and maintenance 
Unreserved for retention pond maintenance 
Unreserved for condemnation suits 
Unreserved for glass breakage 

Total unreserved, designated for improvements 
and maintenance 

Unreserved, undesignated 

Total fund balance $ 

Total liabilities and fund balance $ 
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June 30, 
2000 1999 

5,548,068 $ 3,711,652 
1,103,529 2,164,357 

431,133 355,137 
382,815 265,579 

7,465,545 $ 6,496,725 

700,000 $ 195,191 
326,331 292,704 
900,000 900,000 

3;278,360 3,654,930 

661,664 655,017 
3,800,000 800,000 

24,939 24,939 

4,486,603 1,479,956 

11,520,476 11,347,690 

21,211,770 $ 17,870,471 

28,677,315 $ 24,367,126 



CITY OF TROY, MICHIGAN 
GENERALFUND 

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN 
FUND BALANCE - BUDGET AND ACTUAL 

FOR THE YEAR ENDED JUNE 30, 2000 

Amended 
Budget Actual 

Revenues 
Property taxes, penalties and interest $ 25,086,680 $ 25,073,487 
Licenses and permits 1,523,200 2,221,451 
Intergovernmental 

Federal 58,000 59,842 
State 7,052,000 7,624,575 
County 90,800 107,585 

Charges for sales and services 2,008,300 2,810,496 
Fines and forfeits 681,000 836,035 
Investment income 1,000,000 2,441,405 
Miscellaneous 3,071,535 3,279.143 

Total revenues $ 40,571,515 $ 44,454,019 

Expenditures 
Current 

General government $ 7,304,125 $ 6,485,646 
Public safety 22,715,175 21,609,992 
Roads and streets 3,226,050 2,955,145 
Other public works 3,288,550 3,015,089 
Parks, recreation and cemeteries 6,080,285 5,621,048 
Library 3,005,500 2,782,020 

Total expenditures $ 45,619,685 $ 42,468,940 

Excess (deficiency) of revenues over (under) 
expenditures $ (5,048,170) $ 1,985,079 

Other Financing Sources (Uses) 
Operating transfers in (out) 

Major and Local Road Funds $ 2,985,000 $ 2,985,000 
Capital Fund (1,800,000) (1,800,000) 
Downtown Development Authority 208,240 171,220 

Other financing sources (uses) - net $ 1,393,240 $ 1.356,220 

Excess (deficiency) of revenues over (under) 
expenditures and other financing sources 
(uses) $ (3,654,930) $ 3,341,299 

Fund Balance - July 1, 1999 17,870,471 17,870A71 

Fund Balance - June 30, 2000 $ H2lS~l $ 21,211?70 
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Variance-
Favorable 

(Unfavorable) 

$ (13,193) 
698,251 

1,842 
572,575 
16,785 

802,196 
155,035 

1,441,405 
207.608 

$ 3,882,504 

$ 818,479 
1,105,183 

270,905 
273,461 
459,237 
223/480 

$ 3,150,745 

$ 7,033,249 

$ 

(37,020) 

$ (37,020) 

$ 6,996,229 

$ 6,926,229 



CITY OF TROY, MICHIGAN 
GENERAL FUND 

SCHEDULE OF REVENUES BY SOURCE - BUDGET AND ACTUAL 
FOR THE YEAR ENDED JUNE 30, 2000 

Variance-
Amended Favorable 

Budget Actual (Unfavorable) 

Property taxes, penalties and interest 
Property taxes $ 24,756,680 $ 24,734,998 $ (21,682) 
Penalties and interest · 330,000 338,489 8,489 

$ 25,086,680 $ 25,073,487 $ (13,193) 

Licenses and permits 
Business licenses and permits $ 46,700 $ 48,033 $ 1,333 
Refrigeration and air conditioning 40,000 52,801 12,801 
Building 850,000 1,390,362 540,362 
Electrical 150,000 193,972 43,972 
Heating 90,000 110,613 20,613 
Plumbing 95,000 121,158 26,158 
Sewer inspection 25,000 41,143 16,143 
Sidewalk 13,000 15,724 2,724 
Grading 17,000 18,190 1,190 
Other 196,500 229,455 32,955 

$ 1,523,200 $ 2,221,451 $ 698,251 

Intergovernmental 
Federal programs $ 58,000 $ 59,842 $ 1,842 
State programs 

Library assistance 70,000 72,884 2,884 
Utner !>!>,UUU ~:t,528 ;j;L,528 

State-shared revenues 6,927,000 7,464,163 537,163 
County programs 

Library assistance 90,800 107,585 16,785 

$ 7,200,800 $ 7,792,002 $ 591,202 

Charges for sales and services 
Sales 

Tree planting, landscaping and greenbelts $ 45,000 $ 76,411 $ 31,411 
Other 96,000 132,888 36,888 

$ 141,000 $ 209,299 $ 68,299 

Services 
County road maintenance $ 105,000 $ 163,268 $ 58,268 
Engineering 600,000 795,209 195,209 
Weed cutting 32,000 30,979 (1,021) 
Right-of-way fees 170,000 116,380 (53,620) 
Other 225,500 283,216 57,716 

$ 1,132,500 $ 1,389,052 $ 256,552 
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OTY OF TROY, MICHIGAN 
GENERAL FUND 

SCHEDULE OF REVENUES BY SOURCE - BUDGET AND ACTUAL 
FOR THE YEAR ENDED JUNE 30, 2000 

(CONTINUED) 

Amended 
Budget Actual 

Charges for sales and services - Continued 
Fees 

Cable TV franchise fees $ 550,000 $ 775,186 
Towing fees 25,000 20,240 
Plan review fees 60,000 92,176 
Other 99,800 324.543 

$ 734,800 $ 1,212,145 

Total charges for sales and services $ 2,008,300 $ 2,810,496 

Fines and forfeits 
Library fines $ 80,000 $ 75,949 
District court reimbursement 330,000 406,945 
Other 271,000 353,141 

$ 681,000 $ 836,035 

Investment income 
General $ 1,000,000 $ 2,441,405 

Miscellaneous 
Administrative fees $ 1,488,390 $ 1,590,530 
Other 272,145 368,628 
Recreation 

Summer program 640,000 731,646 
Winter program 590,000 501,769 
Tennis bubble rent 30,000 25,675 
Outdoor educational center 40,000 49,621 
Other recreation 11,000 11,274 

$ 3,071.535 $ 32 79,143 

Total revenues $ 40.571.515 $ 44,454,019 
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Variance-
Favorable 

{Unfavorable) 

$ 225,186 
(4,760) 
32,176 

224,743 

$ 477,345 

$ 802,196 

$ (4,051) 
76,945 
82,141 

$ 155,035 

$ 1,441,405 

$ 102,140 
96,483 

91,646 
(88,231) 

(4,325) 
9,621 

274 

$ 207,608 

$ 3,882,504 



CITY OF TROY, MICHIGAN 
GENERAL FUND 

SCHEDULE OF EXPENDITURES BY FUNCTION - BUDGET AND ACTUAL 
FOR THE YEAR ENDED JUNE 30, 2000 

Amended 
Budget Actual 

General government 
Council/Executive administration 

Council $ 84,860 $ 79,294 
Minutes 3,590 385 
City Manager 651,970 594,884 
Attorney 916,150 680,327 

$ 1,656,570 $ 1,354,890 

Finance 
Assessing $ 724,480 $ 722,086 
Clerk 357,490 317,165 
Elections 100,360 70,244 
Accounting 746,020 710,061 
Independent audit 42,000 41,560 
·Human resources 516,280 480,420 
Purchasing . 245,810 204,521 
Board of review 3,170 1,065 
Treasurer 581,680 586,710 
Community Affairs 577,105 422,982 

$ 3,894,395 $ 3,556,814 

Other general government 
City Hall $ 648,010 $ 691,707 
District Court 84,220 80,073 
Planning 464,670 345,765 
Real estate and development 556,260 456,397 

$ 1,753,160 $ 1,573,942 

Total general government $ 7,304,125 $ 6,485,646 

Public safety 
Police 

Administrative $ 995,020 $ 998,464 
Support services 4,895,220 4,675,005 
Investigations 2,481,635 2,433,481 
Juvenile Units 524,040 589,053 
Uniform Patrol 9,460,510 8,806,821 

$ 18,356,425 $ 17,502,824 
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Variance-
Favorable 

(Unfavorable) 

$ 5,566 
3,205 

57,086 
235,823 

$ 301,680 

$ 2,394 
40,325 
30,116 
35,959 

440 
35,860 
41,289 

2,105 
(5,030) 

154,123 

$ 337,581 

$ (43,697) 
4,147 

118,905 
99,863 

$ 179,218 

$ 818,479 

$ (3,444) 
220,215 
48,154 

(65,013) 
653,689 

$ 853,601 
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CITY OF TROY, MICHIGAN 
GENERAL FUND 

SGIEDULE OF EXPENDITURES BY FUNCTION - BUDGET AND ACTUAL 
FOR THE YEAR E1'.'DED JUNE 30, 2000 

(CONTINUED) 

Variance-
Amended Favorable 

Budget Actual (Unfavorable) 

Public safety - continued 
Fire 

Administration $ 1,518,600 $ 1,402,705 $ 115,895 
Communications 166,980 165,054 1,926 
Volunteer companies 698,060 676,749 21,311 
Fire halls 508,520 480,373 28.147 

$ 2,892,160 $ 2,724,881 $ 167,279 

Building inspection 1,466,590 1,382,287 84,303 

Total public safety $ 22,715,175 $ 21,609,992 $ 1,105,183 

Roads and streets 
Major roads 

Repair - surface maintenance $ 472,770 $ 473,931 $ (1,161) 
Drain structures and ditches 100,630 99,933 697 
Signs 51,940 47,262 4,678 
Snow and ice removal 309,840 201,096 108,744 
Administrative 400,170 481,502 (81,332) 
Other 228,280 211,955 16,325 

$ 1,563,630 $ 1,515,679 $ 47,951 

Local roads 
Repair - surface maintenance $ 295,180 $ 301,878 $ (6,698) 
Sweeping 147,950 119,154 28,796 
Drain structures and ditches 249,860 228,352 21,508 
Grass and weed control 6,410 3,260 3,150 
Dust control 18,190 17,355 835 
Signs 128,760 110,368 18,392 
Snow and ice removal 279,090 215,335 63,755 
Administration 260,710 177,668 83,042 
Other 35,940 25,221 10,719 

$ 1,422,090 $ 1,198,591 $ 223,499 

County roads 
Snow and ice removal $ 173,050 $ 126,606 $ 46,444 
Administration 17,820 13,617 4,203 
Other 49,460 100,652 (51,192) 

$ 240.330 $ 240,875 $ (545) 

Total roads and streets $ 3,226,050 $ 2,955,145 $ 270,905 
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CITY OF TROY, MICHIGAN 
GENERAL FUND 

SCHEDULE OF EXPENDITURES BY FUNCTION - BUDGET AND ACTUAL 
FOR THE YEAR ENDED JUNE 30, 2000 

(CONTINUED) 

Amended 
Budget Actual 

Other public works 
Street lighting $ 339,640 $ 362,525 
Sidewalk maintenance 94,490 106,504 
Weed cutting and other 54,210 38,289 

$ 488,340 $ 507,318 

General services 
Engineering $ 2,368,840 $ 2,060,719 

Storm drain and retention pond maintenance 
Storm drains $ 195,180 $ 186,457 
Retention ponds 201,250 234,032 
Administration 34,940 26,563 

$ 431,370 $ 447,052 

Total other public works $ 3,288,550 $ · 3,015,089 

Parks, recreation and cemeteries 
City grounds $ 368,800 $ 223,176 
Athletic fields 245,770 227,471 
Administration 782,830 876,735 
Summer program 627,200 629,395 
Winter program 591,400 570,519 
Community Center 981,700 855,386 
Community Fair 113,225 118,030 
Park maintenance and development 1,214,580 1,098,482 
Tree and street island maintenance 748,790 684,479 
Cemeteries 35,110 41,366 
Museum 370,880 296,009 

Total parks, recreation and cemeteries $ 6,080,285 $ 5,621,048 

Library $ 3,005,500 $ 2,782,020 

Total expenditures $ 45,619,685 $ 42A68,940 
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Variance-
Favorable 

{Unfavorable) 

$ (22,885) 
(12,014) 
15,921 

$ (18,978) 

$ 308,121 

$ 8,723 
(32,782) 

8377 

$ (15,682) 

$ 273,461 

$ 145,624 
18,299 

(93,905) 
(2,195) 
20,881 

126,314 
(4,805) 

116,098 
64,311 
(6,256) 
74,871 

$ 459,237 

$ 223,480 

$ 3,150i745 
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SPECIAL REVENUE FUNDS 

Special Revenue Funds are used to account for specific revenues that are legally restricted to 
expenditure for particular purposes. 

Downtown Development Authority Fund 

This fund represents an authority established for the purpose of providing for the construction and 
financing of necessary improvements to prevent further deterioration of the development area 
while preserving and promoting economic growth for the benefit of all taxing units within and 
benefited by the development area. 

Major Street Fund 

This fund has been established to account for state-shared revenues related to the repairs, 
maintenance and construction of all streets classified as "major" within the City. 

Local Street Fund 

This fund has been established to account for various revenue and state-shared revenues related to 
the repairs, maintenance and construction of all streets classified as "local" within the City. 

Refuse Fund 

This fund has been established to account for property tax revenues restricted for rubbish and 
garbage collection and service charges for recycling. 

Community Development Block Grant 

This fund accounts for grant revenues from the Department of Housing and Urban Development 
to be used for residential and other capital improvements. 



Cash and certificates of deposit 
Investment - at fair value 
Accounts receivable 
Accrued interest receivable 
Delinquent taxes receivable 
Receivable from State 

government 
Due from Federal government 

Total assets 

Liabilities 

Due to other Oty of 
Troy funds 

Fund Equity 

Reserved for projects 
Reserved for tax appeals 
Unreserved,designatedfor 

snow and ice control 
Unreserved, undesignated 
Unreserved, designated 

Total fund equity 

Total liabilities and 
fund equity 

CITY_ OF TROY, MICHIGAN 
SPECIAL REVENUE FUNDS 

COMBINING BALANCE SHEET 
JUNE30,2000 

(WITH COMPARATIVE TOTALS FOR JUNE 30, 1999) 

ASSETS 

Community 
Downtown Develop-
Develop- Major Local ment 

ment Street Street Refuse Block 
Authority Fund Fund Fund Grant 

$ 1,045,243 $ 1,032,608 $ 435,142 $ 472,746 $ 
1,739,953 1,718,921 724,354 786,951 

117 
35,957 35,522 14,969 16,263" 

119,081 

518,308 211,464 
68,134 

$ 2.,240,234 $ 3,305,352 $ 1,385,929 $ 1.2.76,077 $ 6.8,134 

LIABILITIES AND FUND EQUITY 

$ 200 $ $ $ $ 68,134 

$ 2,440,034 $ $ $ $ 
500,000 

300,000 400,000 
1,810,359 985,929 1,276,077 
1,195,000 

$ 2,940,034 $ 3,305,359 $ 1.385,929 $ 1,276,077 $ 

$ 2940234 $ ~!3~i352 $ 1385 222 $ 1276.,077 $ 68.134 

June 30, 
2000 1999 

$ 2,985,739 $ 875,580 
4,970,179 4,357,545 

117 21,972 
102,711 60,627 
119,081 72,135 

729,772 700,571 
68,134 315,950 

$ 8,975,733 $ 6,404,380 

$ 68,334 $ 315,950 

$ 2,440,034 $ 321,584 
500,000 500,000 

700,000 700,000 
4,072,365 4,566,846 
1,195,000 

$ 8,907,399 $ 6,088A30 

$ 8.275,733 $ 6,404,380 



CITY OF TROY, MICHIGAN 
SPECIAL REVENUE FUNDS 

COMBINING STATEMENTS OF REVENUES, EXPENDITURES 
AND CHANGES IN FUND BALANCE 
FOR TI-IE YEAR ENDED JUNE 30, 2000 

(WITH COMPARATIVE TOTAI.S FOR 1HE YEAR ENDED JUNE 30, 1999} 

Community 
Downtown Develop-
Develop- Major Local ment Year Ended 

ment Street Street Refuse Block June 30, 
Authori!)'. Fund Fund Fund Grant 2000 1999 

Revenues 
Property taxes $ 3,570,629 $ !!l $ 3,565,556 $ $ 7,136,185 $ 6,677,041 
Intergovernmental -

Community 
Development 
Block Grant 97,627 97,627 346,890 

State-shared gas and weight 
taxes 3,144,944 1,282,803 4,427,747 4,205,498 

Charges for sales and services 1,105 1,105 1,374 
Investment income 126,595 112,198 64744 124,941 428,178 344,928 

Total revenues $ 3,697,224 $ 3,257,142 $ 1,347,547 $ 3,691,602 $ 97,627 $ 12,091,142. $ 11,575,731 

Expenditures - Current 
Sanitation 

Contracted disposal service $ $ $ $ 1,778,440 $ $ 1,778,440 $ 1,888,005 
Incinerator fees 1,580,664 1,580,664 1,467,202 
Resource recovery 120,747 120,747 119,880 
Other refuse expenditures 43,921 43,921 41,599 

Downtown Development 
Authority 684,666 684,666 433,177 

Economic and Physical 
Development 97627 97;627 346,890 

Total expenditures $ 684,666 $ $ $ 3,523,772 $ 97.§.27 $ 4,306,065 $ 4J%,753 

Excess (deficiency) of 
revenues over (under) 
expenditures $ 3,012,558 $ 3,257,142 $ 1,347,547 $ 167,830 $ $ 7,785,077 $ 7,278,978 

Other Financing Sources (Uses) 
Operating transfers - in (out) 

General Fund $ (171,220) $ (1,563,000 ) $ (1,422,000 ) $ $ $ (3,156,220 ) $ (2,959,805 ) 
Capital Projects Fund (436,402) (1,087,000 ) (1,523,402 ) (2,719,289) 
Major Streets Debt Fund (286,486) (286,486) (293,538) 
Local Street Fund (250,000) (250,000) (250,000) 
Major Street Fund 250,000 250,000 250,000 

Total other financing 
sources (uses) - net $ (894,108) $ Q.900,0oo) $ (Unooo) $ $ $ (4,%6,108) $ (5,972,632) 

Excess (deficiency) of 
revenues over (under) 
expenditures and 
other financing 
sources (uses) $ 2,118,450 $ 357,142 $ 175,547 $ 167,830 $ $ 2,818,969 $ 1,306,346 

Fund Balance • July 1, 1999 821,584 2,948,217 1,210,382 1,108J47 6,088,430 ~78?,.084 

Fund Balance - June 30, 2000 s 2,94Q,034 s ~~OS,352 $ 1,385,922 s 1,27~.!)77 s $ 8,202,322 $ 6,08M30 

- 78-



CITY OF TROY, MICHIGAN 
SPECIAL REVENUE FUNDS 

COMBINING STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN 
FUND BALANCE OF INDIVIDUAL FUNDS - BUDGET AND ACTUAL 

FOR THE YEAR ENDED JUNE 30, 2000 

Downtown Develol'!ment Authori!I: 
Variance-

Amended Favorable 
Budget Actual (Unfavorable) 

Revenues 
Property taxes $ 3,543,000 $ 3,570,629 $ 27,629 
State-shared gas and weight taxes 
Investment income 50,000 126,595 76,595 

Total revenues $ 3,593,000 $ 3,697,224 $ 104,224 

Expenditures 
Current $ 1,448,760 $ 684,666 $ 764,094 

Other Financing Sources (Uses) 
Operating transfers - in (out) 

General Fund $ (208,240) $ (171,220) $ 37,020 
Capital Projects Fund (1,649,500) (436,402) 1,213,098 
Major Streets Debt Fund (286,500) (286,486) 14 
Local Street Fund 
Major Street Fund 

Other financing sources (uses) - net $ (2,144,240) $ (894,108) $ 1,250,132 

Excess (deficiency) of revenues over 
(under) expenditures and other 
financing sources (uses) $ $ 2,118,450 $ 2,118,450 

Fund Balance - July 1, 1999 821,584 821,584 

Fund Balance - June 30, 2000 $ 821,584 $ 2,940,034 $ 2,118,450 
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Major Street Fund Local Street Fund 
Variance- Variance-

Amended Favorable Amended Favorable 
Budget Actual (Unfavorable) Budget Actual (Unfavorable) 

$ $ $ $ $ $ 
2,800,000 3,144,944 344,944 1,100,000 1,282,803 182,803 

100,000 112,198 12,198 40,000 64,744 24,744 

$ 2,900,000 $ 3,257,142 $ 357,142 $ 1,140,000 $ 1,347,547 $ 207,547 

$ $ $ $ $ $ 

$ (1,563,000) $ (1,563,000) $ $ (1,422,000) $ (1,422,000) $ 
(1,087,000) (1,087,000) 

(250,000) (250,000) 
250,000 250,000 

$ (2,900,000) $ (2,900,000) $ $ (1,172,000) $ (1,172,000) $ 

$ $ 357,142 $ 357,142 $ (32,000) $ 175,547 $ 207,547 

2,948,217 2,948,217 1,210,382 1,210,382 

$ 2,948,217 $ 3,305,359 $ 357,142 $ 1,178,382 $ 1385,929 ""=$ ===2="0='='7.54-7 
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CITY OF TROY, MICHIGAN 
SPECIAL REVENUE FUNDS 

COMBINING STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN 
FUND BALANCE OF INDMDUAL FUNDS - BUDGET AND ACTUAL 

FOR TI-IE YEAR ENDED JUNE 30, 2000 
(CO~'TINUED) 

Refuse Fund 

Amended 
Budget Actual 

Revenues 
Property taxes $ 3,563,000 $ 3,565,556 
Intergovernmental - Community Development 

Block Grant 
Charges for sales and services 1,000 1,105 
Investment income 90,500 124,941 

Total revenues $ 3,654,500 $ 3,691,602 

Expenditures 
Sanitation 

Contracted disposal service $ 1,950,000 $ 1,778,440 
Incinerator fees 1,525,000 1,580,664 
Resource recovery 132,120 120,747 
Other refuse expenditures 47,380 43,921 

Economic and Physical Development 

Total expenditures $ 3,654,500 $ 3,523,772 

Excess (deficiency) of revenues 
over (under) expenditures $ $ 167,830 

Fund Balance - July 1, 1999 1,108.247 1,108,247 

Fund Balance - June 30, 2000 $ 1,108,247 $ 1,276,077 
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Variance-
Favorable 

(Unfavorable) 

$ 2,556 

105 
34A41 

$ 37,102 

$ 171,560 
(55,664) 
11,373 

3,459 

$ 130,728 

$ 167,830 

$ 167,830 



Community Development Block Grant 

Amended 
Budget Actual 

Variance­
Favorable 

(Unfavorable) 

$ $ $ 

208,750 97,627 (111,123) 

$ 208,750 $ 97,627 $ (111,123) 

$ $ $ 

208,750 97,627 111,123 

$ 208,750 $ 97,627 ~$ __ 1_11_,1_2_3 

$ $ $ 

$ $ $ 
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CITY OF TROY, MICHIGAN 
SPECIAL REVENUE FUNDS 

COMBINING STATEMENT OF REVENUFS, EXPENDITURFS AND CHANGES IN 
FUND BALANCE OF INDIVIDUAL FUNDS - BUDGET AND ACTUAL 

FOR THE YEAR ENDED JUNE 30, 2000 
(CONTINUED) 

Totals 

Amended 
Variance-
Favorable 

Budget Actual (Unfavorable) 

Revenues 
Property taxes $ 7,106,000 $ 7,136,185 $ 30,185 
lntergovemment - Community Development 

Block Grant 208,750 97,627 (111,123) 
State-shared gas and weight taxes 3,900,000 4,427,747 527,747 
Sales and services 1,000 1,105 105 
Investment income 280,500 428,478 147 978 

Total revenues $ 11,496,250 $ 12,091,142 $ 594,892 

Expenditures 
Sanitation 

Contracted disposal service $ 1,950,000 $ 1,778,440 $ 171,560 
Incinerator fees 1,525,000 1,580,664 (55,664) 
Resource recovery 132,120 120,747 11,373 
Other refuse expense 47,380 43,921 3,459 

Economic and Physical Development 208,750 97,627 111,123 
Downtown Development Authority 1,448,760 684,666 764,094 

Total expenditures $ 5,312,010 $ 4,306,065 $ 1,005,945 

Excess (deficiency) of revenues over 
(under) expenditures $ 6,184,240 $ 7,785,077 $ 1,600,837 

Other Financing Sources (Uses) 
Operating transfer - out 

General Fund $ (3,193,240) $ (3,156,220) $ 37,020 
Capital Projects Fund (2,736,500 ) (1,523,402) 1,213,098 
Major Streets Debt Fund (286,500) (286,486) 14 
Local Street Fund 250,000 250,000 
Major Street Fund (250,000) (250,000) 

Total other financing sources (uses) $ (6,216,240) $ (4,966,108) $ 1.250,132 

Excess ( deficiency) of revenues over 
(under) expenditures and other 
financing sources (uses) $ (32,000 ) $ 2,818,969 $ 2,850,969 

Fund Balance - July 1, 1999 6,088,430 6,088,430 

Fund Balance - June 30, 2000 $ 6,056~0 $ 8,907,399 $ 2,850.262 
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DEBT SERVICE FUNDS 

Debt Service Funds are used to account for the accumulation of resources and payment of general 
obligation bond principal and interest from governmental resources when the government is 
obligated in some manner for the payment. 



Cash and certificates of deposit 

Investments - at fair value 

Accrued interest receivable 

Special assessment receivable 

Due from other City of Troy 
funds 

Total assets 

Liabilities 

Accrued interest payable 

Due to other City of Troy 
funds 

Deferred revenue 

Total liabilities 

Fund Equity 

Reserved for 

General debt service 

Special assessment debt 

Total fund equity 

Total liabilities 
and fund equity 

CITY OF TROY, MICHIGAN 
DEBT SERVICE FUNDS 

COMBINING BALANCE SHEET 
JUNE30,2000 

(WITH COMPARATIVE TOTALS FOR JUNE 30, 1999) 

ASSETS 

Downtown 
Develop-

General menl Major 
Municipal Community Debt Authority Streets 
Building Center Service Debt Debt 2000MTF 

Bond Fund Bond Fund Fund Fund Fund Bond Fund 

$ $ $ 3,616,291 $ $ $ 12,863 

6,019,823 21,413 

124,401 443 

1,611,405 

109,000 

$ $ 10~ 000 $11371220 $ $ $ 34,212 

LIABILITIES AND FlJND EQUITY 

$ $ $ $ $ $ 34,224 

10,215 

1,275,796 

$ $ 10,215 $ 1,575,796 $ $ $ 34,224 

$ $ 98,785 $ 42,000 s $ $ 495 

9,754,124 

$ $ 98,785 $ 9,796,124 $ $ $ 495 

$ $ 102,000 $11.321,920 $ $ $ 34,719 
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June 30, 
2000 1999 

$ 3,629,154 $ 1,144,252 

6,041,236 5,694,659 

124,844 79,231 

1,611,405 2,705,999 

109,000 

$11,515,632 $ 2,624,141 

$ 34,224 $-

10,215 

1,275,796 2,705,999 

$ 1,620,235 $ 2,705,999 

$ 141,280 $ 160,497 

9,754,124 6,757,645 

$ 9,895,404 $ 6,918,142 

$ 11,515,639 $ 9,62&J41 



CITY OF TROY, MICHIGAN 
DEBT SERVICE FUNDS 

COMBINING STATEME!\i'TS OF REVENUES, EXPENDITURES 
AND CHANGES IN FUND BALANCE 
FOR THE YEAR ENDED JUNE 30, 2000 

(WITH COMPARATIVE TOTALS FOR THE YEAR ENDED JUNE 30, 1999) 

Downtown 
Develop-

General ment Major 
Municipal Community Debt Authority Streets Year Ended 
Building Center Service Debt Debt 2000MTF June 30, 

Bond Fund Bond Fund Fund Fund Fund Bond Fund 2000 1999 

Revenues 
Property taxes $ $ $ 2,971,920 $ $ $ $ 2,971,920 $ 1,840,163 
Special assessments 1,130,203 1,130,203 438,748 
Income earned on 

special assessments 281,134 281,134 246,443 
investments 2,793 171 402,378 495 405,837 304,438 

Total revenues $ 2,793 $ 171 $ 4,785,635 $ $ $ 495 $ 4,789,094 $ 2,829,792 

Expenditures 
Administration charge by 

the City of Troy - General 
Fund $ $ $ 34,640 $ $ $ $ 34,640 $ 33,630 

Debt services 
Principal 100,000 1,509,514 555,000 150,000 2,314,514 2,249,282 
lntei:est 8,850 266,887 1,090,445 136,088 1,502,270 1,670,221 
Paying agent fees 308 633 4,325 400 5.666 1775 

Total expenditures $ !11 109,158 ti 1,811,674 ~ 1,649,770 ti 286,488 $ !11 3J!57.090 ~ 3,954,908 

Excess (deficiency) 
of revenues 
over (under) 
expenditures $ 2,793 $ (108,987) $ 2,973,961 $ (1,649,770) $ (286,488) $ 495 $ 932,004 $ (1,125,116) 

Other Financing Sources 
Operating transfers - in 

Capital Projects Fund $ $ 109,000 $ $ 1,649,770 $ $ $ 1,758,770 $ 1,737,024 
Downtown Development 

Authority Fund 286,488 286,488 293,538 

Total other financing 
sources !11 i 109,000 ~ ti 1,649,770 $ 286,488 $ !11 2,045,258 !11 2,030,562 

Excess (deficiency) 
of revenues 
over (under) 
expenditures 
and other 
financing sources $ 2,793 $ 13 $ 2,973,961 $ $ s 495 $ 2,977,262 $ 905,446 

Fund Balance - July 1, 1999 61,725 98,772 6,757,645 6,918,142 6,012,696 

Residual Equity Transfer (64,518) 64,518 

Fund Balance - June 30, 2000 $ $ 98.785 !6 9.796.124 $ $ $ 495 $ 9.895.404 $ 6.918.142 
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CITY OF TROY, MICHIGAN 
DEBT SERVICE FUNDS 

COMBINING STATEMENT OF REVENUES, EXPENDITURES 
AND CHANGES IN FUND BALANCE - BUDGET AND ACTUAL 

FOR THE YEAR ENDED JUNE 30, 2000 

Munici~al Building Bond Fund Communi!J Center Bond Fund 
Variance- Variance-

Amended Favorable Amended Favorable 
Budget Actual (!Jnfavorable) Budget Actual (Unfavorable) 

Revenues 
Property taxes $ $ $ $ $ $ 
Special assessments 
Income from special 

assessments 
Investments 2793 2,793 250 171 (79) 

Total revenues $ $ 2,793 $ 2,793 $ 250 $ 171 $ (79) 

Expenditures 
Administration charge by the 

City of Troy - General Fund $ $ $ $ $ $ 
Tax refunds 
Debt service 

Principal 100,000 100,000 
Interest 8,850 8,850 
Paying agent fees 400 308 92 

Total expenditures $ $ $ $ 109,250 $ 109,158 $ 92 

Excess (deficiency) 
of revenues 
over (under) 
expenditures $ $ 2,793 $ 2,793 $ (109,000) $ (108,987) $ 13 

Other Financing Sources 
Operating transfers - in 

Capital Projects Fund $ $ $ $ 109,000 $ 109,000 $ 

Excess {deficiency) 
of revenues 
over (under) 
expenditures 
and other 
financing 
sources $ $ 2,793 $ 2,793 $ $ 13 $ 13 

Fund Balance - July 1, 1999 61,725 61,725 98,772 98,772 

Residual Equity Transfer {64,518) (64,518 ) 

Fund Balance - June 30, 2000 $ 61,725 $ $ (61,725 ) $ 98,272 $ 98,785 $ 13 

-86 -



$ 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

General Debt Service Fund 

Amended 
Budget 

2,969,000 $ 

300,000 

3,269,000 $ 

34,640 $ 
20,000 

2,523,760 
680,600 
10,000 

3,269,000 $ 

$ 

$ 

$ 

6,757,645 

Variance-
Favorabl~ 

Actual (Unfavorable) 

2,971,920 $ 
1,130,203 

281,134 
402,378 

4,785,635 $ 

34,640 $ 

1,509,514 
266,887 

633 

1J!11,674 $ 

2,973,961 $ 

$ 

2,973,961 $ 

6,757,645 

64,518 

2,920 $ 
1,130,203 

281,134 
102,378 

1,516,635 $ 

$ 
20,000 

1,014,246 
413,713 

9367 

1,457,326 $ 

2,973,961 $ 

$ 

2,973,961 $ 

64,518 

Downtown Development 
Authori!)>: Debt Fund 

Variance-
Amended Favorable 

Budget Actual (Unfavorable) 

$ $ 

$ $ 

$ $ 

555,000 555,000 
1,095,000 1,090,445 4,555 

5000 4,325 675 

1,655,000 le 1.649,770 $ 5,230 

(1,655,000) $ (1,649,770) $ 5,230 

1,655,000 $ 1,649,770 _$ ___ (-5,_23_0) 

$ $ 

6.757.645 $ 9 796124 $ 3.038A79 =$= ==== $ $ 
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CITY OF TROY, MICHIGAN 
DEBT SERVICE FUNDS 

COMBINING STATEMENT OF REVENUES, EXPENDITURES 
AND CHANGES IN FUND BALANCE - BUDGET AND ACTUAL 

FOR TIIE YEAR ENDED JUNE 30, 2000 
(CONTThi '1.JED) 

Major Streets 
Debt Fund 2000 MTF Bond Fund 

Variance- Variance-
Amended Favorable Amended Favorable 

Budget Actual (Unfavorable) Budget Actual (!Jnfavorable) 

Revenues 
Property truces $ $ $ $ $ $ 
Special assessments 
Income earned on 

special assessments 
Investments 495 495 

Total revenues $ $ $ $ $ 495 $ 495 

Expenditures 
Administration charge by the 

City of Troy- General Fund $ $ $ $ $ $ 
Debt service 

Principal 150,000 150,000 
Interest 136,100 136,088 12 
Paying agent fees 400 400 

Total expenditures $ 286,500 $ 286,488 $ 12 $ $ $ 

Excess ( deficiency) of 
revenues over (under) 
expenditures $ (286,500) $ (286,488) $ 12 $ $ 495 $ 495 

Other Financing Sources 
Operating transfers - in 

Downtown Development 
Authority Fund $ 286,500 $ 286,488 $ (12) $ $ $ 

Capital Projects Fund 

Total other financing sources $ 286,500 $ 286,488 $ (12) $ $ $ 

Excess ( deficiency) of 
revenues over (under) 
expenditures and 
other financing sources $ $ $ $ $ 495 $ 495 

Fund Balance - July 1, 1999 

Fund Balance - June 30, 2000 $ $ $ $ $ 495 $ 495 
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CITY OF TROY, MICHIGAN 
DEBT SERVICE FUNDS 

COMBINING STATEMENT OF REVENUES, EXPENDITURES 
AND CHANGES IN FUND BALANCE - BUDGET AND ACTUAL 

FOR THE YEAR ENDED JUNE 30, 2000 
(CONTINUED) 

Totals 

Amended 
Budget Actual 

Revenues 
Property taxes and special assessments $ 2,969,000 $ 4,102,123 
Income from investments 300,250 686,971 

Total revenues $ 3,269,250 $ 4,789,094 

Expenditures 
Administration charge by the City of 

Troy - General Fund $ 34,640 $ 34,640 
Tax refunds 20,000 
Debt service 

Principal 3,328,760 2,314,514 
Interest 1,920,550 1,502,270 
Paying agent fees 15,800 5,666 

Total expenditures $ 5,319,750 $ 3,857,090 

Excess ( deficiency) of revenues 
over (under) expenditures $ (2,050,500) $ 932,004 

Other Financing Sources 
Operating transfers - in 

Capital Projects Fund $ 1,764,000 $ 1,758,770 
Downtown Development Authority Fund 286,500 286,488 

Total other financing sources $ 2,050,500 $ 2,045,258 

Excess (deficiency) of revenues 
over (under) expenditures 
and other financing sources $ $ 2,977,262 

Fund Balance - July 1, 1999 6,918,142 6,918,142 

Fund Balance - June 30, 2000 $ 6,918,142 $ 9,895,404 
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Variance-
Favorable 

(Unfavorable) 

$ 1,133,123 
386,721 

$ 1,519,844 

$ 
20,000 

1,014,246 
418,280 
10,134 

$ 1.462,660 

$ 2,982,504 

$ (5,230) 
(12) 

$ (5,242) 

$ 2,977,262 

$ 2,977,262 
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CAPITAL PROJECTS FUND 

Capital Projects Fund is used to account for the acquisition and construction of major capital 
facilities and equipment. 



CITY OF TROY, MICHIGAN 
CAPITAL PROJECTS FUND 

BALANCE SHEET 
JUNE30,2000 

(WITH COMPARATIVE TOTALS FOR JUNE 30, 1999) 

Cash and certificates of deposit 
Investments - at fair value 
Accrued interest receivable 
Accounts receivable grants 
Accounts receivable - from special assessments 
Due from other City of Troy Funds 

Total assets 

ASSETS 

LIABILITIES AND FUND EQUITY 

Liabilities 
Accounts payable 
Contract retainage 
Due to other City of Troy funds 
Deferred revenue 

Total liabilities 

Fund Equity 
Reserved for 

Encumbrances 

Construction, improvements and maintenance 
Construction 
Project commitments 
Cleary site improvements 
Special assessment projects 

Total reserve for construction, improvements 
and maintenance 

Unreserved, designated 
Unreserved, undesignated 

Total fund equity 

Total liabilities and fund equity 
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June 30, 
2000 

$ 13,792,527 $ 
18,253,623 

250,938 
515,231 
528,856 

32,614 

$ 33.373,789 $ 

$ 134,960 $ 
114,235 

3,776,190 
561,531 

$ 4,586,916 $ 

$ 1,207,064 $ 

118,352 
7,261,664 

370,782 
11,608,035 

19,358,833 

6,208,364 
2,012,612 

$ 28,786,873 $ 

$ 33,373,789 $ 

1999 

4,541,852 
39,756,187 

249,910 
116,675 
758,751 

45,423.375 

6,998 
381,359 
500,942 
758,751 

1,648,050 

1,632,086 

21,699,023 
2,782,606 

370,782 
11,554,905 

36,407,316 

4,599,281 
1,136,642 

43,775,325 

45,423,375 



CITY OF TROY, MICHIGAN 
CAPITAL PROJECTS FUND 

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN 
FUND BALANCE - BUDGET AND ACTUAL 

FOR THE YEAR ENDED JUNE 30, 2000 

Amended 
Budget Actual 

Revenues 
Property raxes and special assessments $ 6,655,000 $ 6,460,426 
Intergovernmental 

Federal 48,170 
State 400,000 3,408,428 

Fees charged for construction 71,000 198,178 
Interest income 1,400,000 1,583,834 
Sale of land and fixed assets 275,000 1,279,121 

Total revenues $ 8,801,000 $ 12,978,157 

Expenditures 
Capital 

Streets and drains $ 15,626,293 $ 11,650,998 
Special assessment projects 550,000 54,269 
Police and criminal justice 550,964 368,535 
Recreation and Gvic Center 6,400,556 4,205,902 
Fire 814,442 427,727 
Library and museum 976,856 533,940 
Computer 1,322,507 665,574 
Other 17,089,709 16,508,730 
Debt requirements 736,525 686,864 

Variance-
Favorable 

(Unfavorable) 

$ (194,574) 

48,170 
3,008,428 

127,178 
183,834 

1,004,121 

$ 4,177,157 

$ 3,975,295 
495,731 
182,429 

2,194,654 
386,715 
442,916 
656,933 
580,979 

49,661 

Total capital expenditures $ 44,067,852 $ 35,102,539 L - .~~ 

Excess (deficiency) of revenues over 
(under) expenditures $ (35,266,852) $ (22,124,382) $ 13,142,470 

Other Financing Somces (Uses) 
Operating transfers - in 

General Fund $ 1,800,000 $ 1,800,000 $ 
Major Street Fund 1,087,000 1,087,000 
Downtown Development Authority Fund 1,655,000 436,400 (1,218,600) 
Bond proceeds 9,500,000 5,571,300 (3,928,700) 

Operating transfers - out 
Community Center Bond Fund (109,000) (109,000) 
Downtown Development Authority Debt Fund (1,655,000) (1,649,770) 5,230 

Total other financing sources (uses) - net $ 12,278,000 $ 7,135,930 $ (5,142,070) 

Excess (deficiency) of revenues over 
(under) expenditures and other 
financing sources (uses) $ (22,988,852) $ (14,988,452) $ 8,000,400 

Fund Balance -July 1, 1999 43,775,325 43,775,325 

Fund Balance - June 30, 2000 $ 20.786.473 $ 28.786.873 $ 8.000.400 
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ENTERPRISE FUNDS 

Enterprise Funds are used to account for services provided to citizens financed primarily by user 
charges and operated in a manner similar to private business enterprises, where the periodic 
measurement of net income is deemed appropriate for capital maintenance, public policy, 
accountability or other purposes. 

Water Fund 

Tiris fund is used to account for the provision of water to the residents of the City. 

Sanitary Sewer Fund 

Tiris fund is used to account for the provision of sanitary sewer services to the residents of the 
City. 

Aquatic Center Fund 

The operation of the City's Aquatic Center is accounted for in this fund. 

Golf Course Fund 

Tiris fund accounts for the operations of the Sylvan Glen Municipal Golf Course. 



CITY OF TROY, MICHIGAN 
ENTERPRISE Fl.JNDS 

COMBINING BALANCE SHEET 
JUNE30,2000 

(WITH COMPARATIVE TOTAL.5 FOR JUNE 30, 1999) 

ASSETS 

Water 
Fund 

Current Assets 
Cash and certificates of deposit $ 14,910,398 $ 
Investments - at fair value 9,274,744 
Accrued interest receivable 233,374 
Accounts receivables 

Billed 955,086 
Unbilled 1,751,863 
Contracts receivable - current portion 60,000 
Miscellaneous receivables 

Inventory 383,100 

Total current assets $ 27,568,565 $ 

Resbicted Assets 
Investments - at fair value $ $ 
Accrued interest 
Receivable from Oakland County L610A61 

Total restricted assets $ 1,610,461 $ 

Property, Plant and Equipment 
Land and improvements $ $ 
Building and improvements 
Sewer and water system 49,265,973 
Service connections 750,121 
Miscellaneous 266,182 
Furniture, fixtures and other 285,445 
Construction in progress 17,962,311 

$ 68,530,032 $ 

Less accumulated depreciation (19,491,982) 

Undepreciated cost $ 49,038,050 $ 

Other Assets 
Contracts receivable - noncurrent 370,276 

Total assets $ 78!587,352 $ 
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Sanitary Aquatic 
Sewer Center 
Fund Fund 

7,272,622 $ 
11,292,657 

242,707 

1,500,048 
53,000 

1,092 
30,812 

20,391,846 $ 1,092 

$ 

$ 

$ 
2,630,489 4,026,883 

44,867,353 

285,022 217,815 

1,159,195 

48,942,059 $ 4,244,698 

(19,865,272) (1,242,726) 

29,076,787 $ 3,001,972 

602,562 

50,071,195 $ 3!003!064 



Golf Course June 30, 
Fund 2000 1999 

$ 594,318 $ 22,777,338 $ 11,768,607 
988,492 21,555,893 34,891,374 

20,428 496,509 519,844 

955,086 986,442 
3,251,911 3,542,174 

113,000 122,000 
10,746 11,838 18,059 
48,085 461,997 407,627 

$ 1,662,069 $ 49,623,572 $ 52,256,127 

$ $ $ 411,532 
5,727 

1,610,461 2,424,554 

$ $ 1,610,461 $ 2,841,813 

$ 2,810,912 $ 2,810,912. $ 2,757,501 
712,883 7,370,255 7,271,940 

94,133,326 91,981,799 
750,121 750,121 

703,828 1,472,847 1,299,597 
285,445 285,445 

78,831 19,200,337 12,728,206 

$ 4,306,454 $ 126,023,243 $ 117,074,609 

(1,456,145) (42,056,125) (39,847,164) 

$ 2,850,309 $ 83,967,118 $ 77,227,445 

972,838 1,051,858 

$ 4,512J 78 :!! 136.173,989 $ 133.377,243 
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CITY OF TROY, MICHIGAN 
ENTERPRISE FUNDS 

COMBINING BALANCE SHEET 
JUNE30,2000 

(WITI-l COMPARATIVE TOTALS FOR JUNE 30, 1999) 
(CONTINUED) 

Current Liabilities 
Current portion of long-term debt 
Accounts payable 
Contract retainage 
Accrued interest 
Deposits and other 
Due to other City of Troy funds 

Total liabilities 

Long-Term Debt 

LIABILITIES AND FUND EQUITY 

$ 

$ 

Water 
Fund 

775,000 

307,501 
42,563 
78,578 

1,203,642 

$ 

$ 

Sanitary 
Sewer 
Fund 

41,458 

41,458 

$ 

$ 

Contractual obligations payable to Oakland County $ 2,375,000 "'--$ ___ _ $ 

Total liabilities $ 3,578,642 $ 41,458 $ 

Fund Equity 
Contributions in aid of construction $ 33,735,891 $ 39,952,022 $ 

Retained Earnings 
Reserved 

Debt service $ 5,729,884 $ 294,518 $ 
System replacements and extensions 656,809 100,536 

Unreserved 34,886,126 9,682,661 

Total retained earnings $ 41,272,819 $ 10,077,715 $ 

Total fund equity 75,008,710 50,029,737 

Total liabilities and fund equity $ 78,587,352 $ 50,071,195 $ 

Aquatic 
Center 
Fund 

227,236 

227,236 

227,236 

2,775,828 

2,775,828 

2,775,828 

3,003,064 



Golf Course June 30, 
Fund 2000 1999 

$ $ 775,000 $ 742,301 
17,684 17,684 85,630 

348,959 342,770 
42,563 53,949 
78,578 70,901 

227,236 154,182 

$ 17,684 $ 1,490,020 $ 1,449,733 

$ $ 2,375,000 $ 3,150,000 

$ 17,684 $ 3,865,020 $ 4,599,733 

$ $ 73,687,913 $ 73,029,533 

$ 156,000 $ 6,180,402 $ 6,380,089 
757,345 1,572,226 

4,338,694 51,683,309 47,795,662 

$ 4,494,694 $ 58,621,056 $ 55,747,977 

4,494,694 132,308,969 128,777,510 

$ 4,512,378 $ 136.173,282 $ 133,377,243 
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CITY OF TROY, MICHIGAN 
ENTERPRISE FUNDS 

COMBINING STATEMENTS OF OPERATIONS AND GIANGES 
IN RETAINED EARNINGS 

FOR THE YEAR ENDED JUNE 30, 2000 
(WITH COMPARATIVE TOTALS FOR THE YEAR ENDED JUNE 30, 1999) 

Sanitary 
Water Sewer 
Fund Fund 

Operating Revenues 
Otarges for sales and services 

Water, sewage disposal, aquatic park receipts 
and golf fees $ 7,638,828 $ 6,415,592 

Rental 
Golf equipment 
Restaurant 
Hydrant 100,800 
Communication tower 

Tap-in inspection and connection fees 365,913 
Miscellaneous 

Penalties and other 297A07 4189 

Total operating revenues $ 8,402,948 $ 6,419,781 

Operating Expenses 
Cost of water and sewage disposal $ 5,094,913 $ 5,590,553 
Maintenance and operation 1,172,560 319,444 
Meters and tap costs 280,265 
Depreciation 999,098 897,732 
General, administrative and customer service 546,703 374,747 
Miscellaneous 

Total operating expenses $ 8,093,539 $ 7,182,576 

$ 

$ 

$ 

$ 

Operating income (loss) $ 309,409 $ (762,795) $ 

Nonoperating Revenues (Expenses) 
Earnings on revenues held by County $ 106,647 $ 48,272 $ 
Interest income 1,275,549 867,934 
Interest expense (181,550) (260) 

Total nonoperating revenues (expenses) $ 1,200,646 $ 915,946 $ 

Net Income (Loss) $ 1,510,055 $ 153,151 $ 

Add Depreciation on Fixed Assets Acquired by Capital 
Grants that Reduces Contributed Capital From Capital 
Grants 748,891 395,545 

Net Increase (Decrease) in Retained Earnings $ 2,258,946 $ 548,696 $ 

Retained Earnings - July 1, 1999 39,013,873 9,529,019 

Retained Earnings - June 30, 2000 $ ~l 222812 $ lQ,077?15 $ 
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Aquatic 
Center 
Fund 

335,082 

335,082 

359,612 

142,598 

502,210 

(167,128) 

(167,128) 

(167,128) 

2,942,956 

2,775,828 



$ 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

Golf Course 
Fund 

958,250 

230,238 
45,000 

1,233,488 

894,138 

175,314 

2153 

1,071,605 

161,883 

70,682 

70,682 

232,565 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

$ 232,565 $ 

4,262,129 

Year Ended 
June 30, 

2000 1999 

15,347,752 $ 15,791,312 

230,238 211,071 
45,000 45,000 

100,800 100,000 
120,000 

365,913 458,684 

301.596 300,128 

16,391,299 $ 17,026,195 

10,685,566 $ 10,538,804 
2,745,754 2,985,430 

280,265 254,066 
2,214,742 2,162,946 

921,450 903,473 
2,153 200 

16,849,930 $ 16,844.919 

(458,631) $ 181,276 

154,919 $ (560,645) 
2,214,165 2,140,253 

(181,810) (227,631) 

2,187,274 $ 1,351,977 

1,728,643 $ 1,533,253 

1,144,436 1,129,580 

2,873,079 $ 2,662,833 

55,747,977 53,085,144 

$ 58.621.056 4.494.694 !!b$ =--- $ 55.747,l/77 
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CITY OF TROY, MICHIGAN 
ENTERPRISE FUNDS 

COMBINING STATEMENTS OF CASH FLOWS 
FOR THE YEAR ENDED JUNE 30, 2000 

(WITH COMPARATIVE TOTALS FOR THE YEAR ENDED JUNE 30, 1999) 

Sanitary 
Water Sewer 
Fund Fund 

Cash Flows From Operating Activities: 
Operating income (loss) $ 309,409 $ {762,795) $ 

Adjustments: 
Depreciation $ 999,098 $ 897,732 $ 
Tap-in fees and receipts from other funds reflected 

as contributions in aid of construction 1,171,399 631,417 
Oianges in assets and liabilities: 

(Increase) decrease in interest receivable 65,811 (33,259 ) 
(Increase) decrease in accounts receivable 213,761 195,878 
(Increase) decrease in inventory (58,352) 4,354 
Decrease in restricted assets 814,093 
Increase (decrease) in accounts payable (46,726) 
Increase in due to other funds 
Decrease in accrued interest (11,300) (86 ) 
Increase (decrease) in deposits and other liabilities (13,295} 27,161 

Total adjustments $ 3,134,489 $ 1,723,197 $ 

Net cash provided from operating activities $ 3,443,898 $ 960,402 $ 

Cash Flows From Capital and Related Financing Activities: 
Acquisition of property, plant and equipment $ (7,809,464) $ (827,776) $ 
Repayment of debt (725,000) (17,301) 
Interest paid (170,250) (174) 

Net cash used in capital and related 
financing activities (8,704,714) (845,251 ) 

Cash Flows From Investing Activities: 
Purchase of investment securities $ (2,500,000) $ (2,038,834) $ 
Proceeds from sale and maturities of investment 

securities 13,011,583 5,156,399 
Interest received 1,341,360 834,675 

Net cash provided from investing activities $ 11.852,943 $ 3,952,240 $ 

Net Increase in Cash and Cash Equivalents $ 6,592,127 $ 4,067,391 $ 

Cash and Cash Equivalents - July 1, 1999 8,318,271 3.205,231 

Cash and Cash Equivalents - June 30, 2000 $ 14.910.398 $ 7.272.622 $ 

Supplemental Schedule of Noncash Activities 

Net increase (decrease) in fair value of investments $ l J ,090 $ 15,938 $ 
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Aquatic 
Center 
Fund 

{167,128) 

142,598 

(338) 

73,054 

215,314 

48,186 

(48,186) 

(48,186) 



Year Ended 
Golf Course June 30, 

Fund 2000 1999 

$ 161,883 $ (458,631) $ 181,276 

$ 175,314 $ 2,214,742 $ 2,162,946 

1,802,816 2,038,496 

(3,490) 29,062 136,238 
6,187 415,488 (257,435) 

(53,998) 16,016 
814,093 1,639,883 

(21,220) (67,946) 21,970 
73,054 61,578 

(11,386) (12,020) 
13,866 (211,986) 

i 156,791 ~ 5,229,791 ~ 5,595,686 

$ 318,674 $ 4,771,160 $ 5,776,962 

$ (268,989) $ (8,954,415) $ (2,498,819) 
(742,301) (852,301) 
(170,424) (215,610) 

(268,989) (9,867,140) (3,566,730) 

$ (362,307) $ (4,901,141) $ (8,648,237) 

594,643 18,762,625 7,153,474 
67,192 2,243,227 2,276,491 

~ 299,528 i 16,104,711 ~ 781,728 

$ 349,213 $ 11,008,731 $ 2,991,960 

245,105 11,768,607 8,776,647 

$ 5~,318 Si 22777~8 Si ll 268 60Z 

""$=== 1,...3.,.9==5 $ 30.423 ~s==¼e!,1~s6!!,,.2e.34~) 
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INTERNAL SERVICE FUNDS 

Internal Service Funds are used to account for the financing of goods or services provided by one 
department to other departments of the government, on a cost reimbursement basis. 

Compensated Absences Fund 

The expenses of accumulated sick pay are recorded in this fund. 

Vacation Pay Fund 

The expenses of accumulated vacation pay are recorded in this fund. 

Unemployment Compensation Fund 

This fund accounts for the charges to other departments and the expenses to provide 
unemployment compensation insurance. 

Custodial Services Fund 

This fund accounts for the custodial services provided to all City owned buildings. 

Information Services Fund 

This fund accounts for the charges to other departments and the expenses to provide computer 
services. 

Motor Equipment Fund 

The rental charges of City-owned equipment to other City departments are accounted for in this 
fund. 

Workers1 Compensation Fund 

The Workers' Compensation Fund was established to account for pooled insurance expenses. 



CITY OF TROY, MICHIGAN 
INTERNAL SERVICE FUNDS 

COMBINING BALANCE SHEET 
JUNE30,2000 

(WITH COMPARATIVE TOTALS FOR JUNE 30, 1999) 

ASSETS 

Compensated Unemployment 
Absences Vacation Compensation 

Fund Pay Fund Fund 

Current Assets 
Cash and certificates of deposit $ 1,815,955 $ $ 152,140 
Investments - at fair value 3,022,910 253,258 
Accrued interest receivable 62,470 5,234 
Inventory 
Prepaid items and other current assets 

Total current assets $ 4,901,335 $ $ 410,632 

Restricted Assets 
Cash .$ $ $ 

Property, Plant and Equipment 
Land, building and improvements $ $ $ 
Motor vehicle 
Miscellaneous equipment 

Total property, plant and equipment $ $ $ 

Less accumulated depreciation 

Undepreciated cost 

Total assets $ 4,9Q1J35 ~ $ 410,632 
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Custodial 
Services 

Fund 

$ 

$ 

$ 

$ 

$ 

$ 



Information Motor Workers' 
Services Equipment Compensation June 30, 

Fund Fund Fund 2000 1999 

$ 262,051 $ 967,278 $ 572,789 $ 3,770,213 $ 1,716,390 
436,221 1,610,169 953,487 6,276,045 8,542,051 

9,015 33,275 19,704 129,698 118,846 
112,384 112,384 108,247 

1A40 

$ 707,287 $ 2,723,106 $ 1,545,980 $ 10,288,340 $ 10,486,974 

$ $ $ $ $ 1,021 

$ $ 1,710,757 $ $ 1,710,757 $ 1,708,719 
9,165,029 9,165,029 8,447,726 

259,488 259,488 240,927 

$ $ 11,135,274 $ $ 11,135,274 $ 10,397,372 

7,161,306 7,161,306 6,874,040 

3,973,968 3,973,968 3,523,332 

$ 7071287 $ 6,627,074 $ 1,545,280 $ 14,262.308 $ 14,Qll,327 
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OTY OF TROY, MICHIGAN 
INTERNAL SERVICE FUNDS 

COMBINING BALANCE SHEET 
JUNE30,2000 

(WITH COMPARATIVE TOTALS FOR JUNE 30, 1999) 
(CONTINUED) 

LIABILITIES AND RETAINED EARNINGS 

Current Liabilities 

Accounts payable 

Accrued compensated absences payable 

Total current liabilities 

Long-Term Liabilities 

Accrued compensated absences payable 

Total liabilities 

Retained Earnings 

Reserved for debt service 

Reserved for employee benefits 

Reserved for collision losses 

Unreserved 

Total retained earnings 

Total liabilities and retained earnings 

Compensated 
Absences 

Fund 

$ 

2,463,346 

$ 

$ 2,463,346 $ 

Vacation 
Pay Fund 

$ 

$ 

2,150,000 ~$ ___ _ 

4,613,346 $ 

$ $ 

287,989 

$ 287,989 $ 

$ ~.201~35 $ 
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Unemployment 
Compensation 

Fund 

$ 

$ 

$ 

$ 

$ 

$. 

$ 

410,632 

410,632 

410,632 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

Custodial 
Services 

Fund 



$ 

$ 

$ 

$ 

$ 

$ 

$ 

Information 
Services 

Fund 

203,009 $ 

203,009 $ 

$ 

203,009 $ 

$ 

504,278 

504,278 $ 

207,287 $ 

Motor 
Equipment 

Fund 

174,742 

6,522,332 

6,697,074 

6i697,074 

Workers' 
Compensation 

Fund 

$ 

$ 

$ 

$ 

$ 

1,545,980 

$ 1,545,980 

$ 1,545,280 

$ 

June 30, 
2000 1999 

203,009 $ 

2,463,346 2,270.604 

$ 2,666,355 $ 2,270,604 

$ 2,150,000 $ 2,041,000 

$ 4,816,355 $ 4,311,604 

$ $ 1,021 

2,244,601 2,888,270 

174,742 174,742 

7,026,610 6,635,690 

$ 9,445,953 $ 9,699,723 

$ 14,262,308 i l4~01t327 
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CITY OF TROY, MICHIGAN 
INTERNAL SERVICE FUNDS 

COMBINING STATEMENTS OF OPERATIONS AND 
CHANGES IN RETAINED EARNINGS 
FOR THE YEAR ENDED JUNE 30, 2000 

(WITH COMPARATIVE TOTA1t' FOR THE YEAR ENDED JUNE 30, 1999) 

Compensated Unemployment 
Absences Vacation Compensation 

Fund Pay Fund Fund 

Operating Revenues 
Charges to other funds of the City $ 917,415 $ · 1,503,533 $ 
Equipment rental 
Building rental 
Workers' compensation 
Other 

Total operating revenues $ 917,415 $ 1,503,533 $ 

Operating Expenses 
Payments to employees for compensated 

time off $ 1,444,066 $ 2,057,029 $ 
Unemployment and workers' compensation 

coverage 29,714 
Custodial labor, supplies and equipment rental 
Computer services 
Motor vehicle and garage expenses 

Administration 
Equipment maintenance and operation 
Garage maintenance 
Depreciation 

Total operating expenses $ 1A44.066 $ 2,057,029 $ 29.714 

$ 

$ 

$ 

$ 

Operating income (loss) $ (526,651) $ (553,496) $ (29,714) $ 

Nonoperating Revenues (Expense) 
Investment income $ 146,991 $ 68,155 $ 18,494 $ 
Gain on disposal of property 

Total nonoperating revenues 
(expense), net $ 146,991 $ 68,155 $ 18,494 $ 

Operating Transfer In (Out) 

Net income (loss) $ (379,660)° $ (485,341) $ (11,220) $ 

Retained Earnings - July 1, 1999 1,015,669 137,321 421,852 

·Residual Equity Transfer (348,020) 348,020 

Retained Earnings - June 30, 2000 $ 282,282 $ ~ 410,632 $ 
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Custodial 
Services 

Fund 

1,077,204 

1,077,204 

1,077,204 

1,077,204 



Information Motor Workers' Year Ended 
Services Equipment Compensation June 30, 

Fund Fund Fund 2000 1999 

$ 769,350 $ $ $ 4,267,502 $ 3,791,517 
3,047,773 3,047,773 2,974,667 

144,742 144,742 165,631 
161,205 161,205 216,920 

26,961 159A58 186A19 142,682 

$ 769,350 $ 3,219,476 $ 320,663 $ 7,807,641 $ 7,291,417 

$ $ $ $ 3,501,095 $ 3,142,508 

146,871 176,585 233,726 
1,077,204 998,441 

931,312 931,312 449,051 

375,233 375,233 371,528 
1,321,224 1,321,224 1,316,883 

280,950 280,950 305,407 
978.830 978,830 939,024 

$ 931,312 $ 2.956.237 $ 146,871 $ 8,642,433 $ 7,756,568 

$ (161,962) $ 263,239 $ 173,792 $ (834,792) $ (465,151) 

$ 28,266 $ 136,199 $ 58,760 $ 456,865 $ 445,477 
124,157 124,157 134,188 

$ 28,266 $ 260,356 $ 58,760 $ 581,022 $ 579,665 

(400,000) 

$ (133,696) $ 523,595 $ 232,552 $ (253,770) $ (285,486) 

637,974 6,173,479 1,313,428 9,699,723 9,985,209 

$ 504.278 $ 6.697.074 $ 1.545.980 $ 9M5.953 ""$====="9.6==9=9=.723== 
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CITY OF TROY, MICHIGAN 
INTERNAL SERVICE FUNDS 

COMBINING STATEMENTS OF CASH FLOWS 
· FOR THE YEAR ENDED JUNE 30, 2000 

(WITII COMPARATIVE TOTALS FOR THE YEAR ENDED JUNE 30, 1999) 

Compensated Unemployment 
Absences Vacation Compensation 

Fund Pay Fund Fund 

Cash Flows From Operating Activities: 

Operating income (loss} $ (526,651} $ (553,496) $ (29,714} $ 

Adjustments: 
Depreciation $ $ $ $ 
Gain (loss} on disposal of property 

Changes in assets and liabilities: 
Decrease (increase) in interest receivable (21,449} 21,564 (403) 
Decrease (increase) in inventory 
Decrease in due from other funds 
Decrease (increase) in other current assets 
Decrease in accounts payable 
Increase (decrease) in accrued liabilities 2.047,265 (1,745,523) 

Total adjustments $ 2,025,816 $ (1,723.959) $ (403) $ 

Net cash provided from (used in) 
operating activities $ 1,499,165 $ (2,277,455) $ (30,117) $ 

Cash Flows From Capital and Related Financing Activities: 
Acquisition of property, plant and equipment $ $ $ $ 
Proceeds from sale of equipment 

Net cash used in capital and related 
financing activities $ $ $ $ 

Cash Flows From Noncapital Financing Activities: 
Transfer to Other Government Funds $ (348,020) $ 348,020 $ $ 

Cash Flows From Investing Activities: 
Purchase of investment securities $ (559,324) $ (2,042,538) $ (29,952 ) $ 
Proceeds from sale and maturities of 

investment securities 501,909 3,570,834 123,987 
Interest received 129.808 89719 18,448 

Net cash provided from investing 
activities $ 72.393 $ 1,618.015 $ llZ,483 $ 

Net Increase (Decrease) in Cash and Cash Equivalents $ 1,223,538 $ (311,420) $ 82,366 $ 

Cash and Cash Equivalents - July 1, 1999 592,417 311,420 69774 

Cash and Cash Equivalents - June 30, 2000 $ 1.815.255 $ $ 152,HQ $ 

Supplemental Schedule of Noncash Activities 

Custorual 
Services 

Fund 

Net increase (decrease) in fair value of investments $ 4 262 ,.,s ____ _ $ 357 "'=$===== 
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$ 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

Information 
Services 

Fund 

(161,962) $ 

$ 

(1,709) 

203,009 

201.300 $ 

39,338 $ 

$ 

$ 

$ 

(455,913) $ 

545,933 
27173 

117,193 $ 

156,531 $ 

105,520 

262051 $ 

..,.$===="'61..,.6 $ 

Motor 
Equipment 

Fund 

263,239 

978,830 
124,157 

(4,193) 
(4,137) 

1,440 

1.096.097 

1,359,336 

$ 

$ 

$ 

$ 

(1,474,948) $ 
68,982 

(1,405,966) $ 

$ 

(883,909) $ 

1,342,543 
134,233 

592,867 $ 

546,237 $ 

421,041 

262278 $ 

Workers' 
Compensation 

Fund 

173,792 

(4,662) 

(4,662) 

169,130 

(93,351) 

224,328 
55443 

186.420 

355,550 

217,239 

572..782 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

Z,272 "=$======"1.,.,34==6 $ 

Year Ended 
June 30, 

2000 1999 

(834,792) $ (465,151) 

978,830 $ 939,024 
124,157 (134,188) 

(10,852) 49,836 
(4,137) 4,027 

8,483 
1,440 (1,440) 

203,009 
301.742 167.592 

1,594,189 $ 1,033,334 

759,397 $ 568,183 

(1,474,948) $ (975,866) 
68,982 134,188 

(1,405,966 ) $ (841,678) 

$ (400,000) 

(4,064,987) $ (2,202,550) 

6,309,534 2,824,432 
454,824 495,313 

2,699,371 $ 1.117,195 

2,052,802 $ 443,700 

1,717,411 1,273,711 

3,770,213 $ 1,212~11 

8.858 !!:$ ==~'46~-~28~8) 
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FIDUCIARY FUNDS 

Trust Funds are used to account for the assets held by the City in a Trustee capacity. Agency 
Funds are used to account for assets held by the City as an agent for individuals, organizations or 
other governments. 

Employees' Retirement Fund 

This fund is used to account for the accumulation of resources for pension benefit payments to 
qualified general and public safety employees. 

Discretionary Fire Incentive Reserve Fund 

This fund is used to account for the accumulation of resources for incentive payments to qualified 
volunteer firefighters. 

Agency Fund 

This fund is used to account for taxes collected on behalf of other governmental units. 

Cemetery Perpetual Care Fund 

This fund was established to invest the proceeds from the sale of burial plots and utilize their 
investment income in the operations of the City-owned cemeteries. 



CITY OF TROY, MICHIGAN 
FIDUCIARY FUNDS 

COMBINING BALANCE SHEET 
JUNE 30, 2000 

(WITH COMPARATIVE TOTALS FOR JUNE 30, 1999) 

ASSETS 

Pension Trust Funds 
Discretionary 

Fire 
Employees' Incentive 
Retirement Reserve 

Fund. Fund 

Cash and certificates of deposit $ 1,576,703 $ 14,284 
Investments - at fair value 

Government securities 22,448,440 4,610,521 
Corporate bonds 42,560,687 
Preferred stock 
Common stock 89,022,195 
Other 18,609,535 

Accrued interest receivable 2,459,337 90,535 
Taxes receivable 

Total assets $ 176,676.897 $ 4.715.340 

LIABILITIES AND FUND BALANCE 

Liabilities 
Advances on property taxes $ $ 
Due to City of Troy - General Fund 3,745,470 165,442 
Performance deposits 

Total liabilities $ 3,745,470 $ 165,442 

Fund Balance 
Reserved for cemetery perpetual care $ $ 
Reserved for employees' benefits 172,931,427 4,549,898 

Total fund balance $ 172,931,427 $ 4,549,898 

Total liabilities and fund balance $ 176,676,8.97 $ 4,715J40 
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Agency: Fund 

Agency 
Fund 

$ 4,818,165 

351,831 

$ 5.169,996 

$ 67,534 
479,908 

4,622,554 

$ 5,169,996 

$ 

$ 

$ 5,169,996 



$ 

$ 

$ 

$ 

$ 

Non-
Expendable 
Trust Fund 
Cemetery 
Perpetual 
Care Fund 

50,614 

84,254 

1,741 

136,609 

$ 

$ 

$ 

June 30, 
2000 

6,459,766 $ 

27,143,215 
42,560,687 

89,022,195 
18,609,535 

2,551,613 
351,831 

186,698.842 $ 

67,534 $ 
4,390,820 
4,622,554 

1999 

10,404,744 

26,827,245 
41,713,620 

999,380 
77,733,672 
14,724,320 

2,760,300 
414,242 

175,577,523 

39,215 
3,216,528 
4,654,015 

$ 9,080,908 $ 7,909,758 

136,609 $ 136,609 $ 130,611 
177,481,325 167,537,154 

~$ __ ~1~36_,~60~9 $ 177,617,934 $ 167,667,765 

=$ ===1=36=·=60==9 $ 186.698,842 $ 175.577 .523 
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Assets 

CITY OF TROY, MICHIGAN 
PENSION TRUST FUNDS 

COMBINING STATEMENT OF PLAN NET ASSETS 
JUNE30,2000 

Discretionary 
Employees' Fire 
Retirement Incentive 

Fund Reserve Fund 

Cash and certificates of deposit $ 1,576,703 $ 14,284 
Investments - at fair value 

Government securities 22,448,440 4,610,521 
Corporate bonds 42,560,687 
Common stock 89,022,195 
Other 18,609,535 

Total investments $ 174,217,560 $ 4,624,805 

Accrued interest receivable 2A59,337 90,535 

Total assets $ 176,676~97 $ 4,715,340 

Liabilities 

Totals 

$ 1,590,987 

27,058,961 
42,560,687 
89,022,195 
18,609,535 

$ 178,842,365 

2,549,872 

$ 181,392,237 

Due to City of Troy - General Fund $ 3,745,470 _$ __ 1=65~Af~2 $ 3,910,912 

Net Assets Held in Trust for Pension Benefits $ 172.931.427 $ 4.549.898 $ 177 Ast.325 
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CITY OF TROY, MICHIGAN 
PENSION TRUST FUNDS 

COMBINING STATEMENT OF CHANGES IN PLAN NET ASSETS 
FOR THE YEAR ENDED JUNE 30, 2000 

Discretionary 
Employees' Fire 
Retirement Incentive 

Fund Reserve Fund 

Additions 
Contributions 

Employer $ 1,087,255 $ 330,000 
Plan members 379,418 

Total contributions $ · 1A66,673 $ 330,000 

Investment income 
Net appreciation (depreciation) in fair value 

$ 

$ 

of investments $ 2,131,131 $ (73,740) $ 
Interest 3,678,774 284,941 
Dividends 2,585,879 
Gain on sale of investments 4,205,142 

Net investment income 12,600,926 211,201 

Total additions 14,067,599 541,201 

Deductions 
Benefits $ 3,588,030 $ 534,303 $ 
Refunds of contributions 508,526 
Administrative expenses 28,870 4,900 

Total deductions $ 4,125,426 $ 539,203 $ 

Net Increase 9,942,173 1,998 

Net Assets Held in Trust for Pension Benefits - July 1, 1999 $ 162,989,254 $ 4,547,900 $ 

Net Assets Held in Trust for Pension Benefits - June 30, 2000 $ 172,931,427 $ 4,549,828 $ 
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Totals 

1,417,255 
379A18 

1,796,673 

2,057,391 
3,963,715 
2,585,879 
4,205,142 

12,812,127 

14,608,800 

4,122,333 
508,526 
33,770 

4,664,629 

9,944,171 

167,537,154 

177,481..325 



CITY OF TROY, MICHIGAN 
CEMETERY PERPETUAL CARE FUND, NONEXPENDABLE TRUST FUND 

STATEMENT OF CASH FLOWS 
FOR THE YEAR ENDED JUNE 30, 2000 

(Wl1H COMPARATIVE TOTALS FOR 1HE YEAR ENDED JUNE 30, 1999) 

Cash Flows From Operating Activities: 

Operating income 

Adjustments: 

Cltanges in assets: 

Decrease (increase) in interest receivable 

Net cash provided from operating activities 

Cash Flows From Investing Activities: 

Purchase of investment securities 
Proceeds from sale and maturity of investment securities 

Net cash provided from investing activities 

Net Increase in Cash and Cash Equivalents 

Cash and Cash Equivalents - July 1, 1999 

Cash and Cash Equivalents - June 30, 2000 

Supplemental Schedule of Noncash Activity 

Unrealized gain (loss) on investment income 
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2000 

$ 

$ 

$ 

$ 

$ 

$ 

Year Ended 
June 30, 

5,998 $ 

(245) 

5,753 $ 

(6,119) 
29,377 

23,258 $ 

29,011 $ 

21,603 

50.614 $ 

112 $ 

1999 

5,586 

508 

6,094 

(6,074) 
6448 

374 

6,468 

15,135 

21.603 

~&,65) 



CITY OF TROY, MICHIGAN 
AGENCY FUND 

STATEMENT OF CHANGES IN ASSETS AND LIABILmES 
JUNE 30,2000 

AGENCYFUND 

Balance 
July 1, 
1999 Additions Deductions 

Assets 

Cash $ 6,516,126 $ 173,414,643 $ 175,112,604 

Taxes receivable 414,242 174,181A12 174,243,823 

Total assets $ 6,930,368 $ 347,596,055 $ 349,356.427 

Liabilities 

Advances on property taxes $ 39,215 $ 67,534 $ 39,215 

Due to City of Troy - General Fund 2,237,138 2,779,908 4,537,138 

Deposits 4,654,015 2,442,241 2,473,702 

Total liabilities $ 6,930,368 $ 5,289,683 $ 7,050,055 
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Balance 
June 30, 

2000 

$ 4,818,165 

351,831 

$ 5.169,996 

$ 67,534 

479,908 

4,622,554 

$ 5,169,226 
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ACCOUNTS GROUPS 

GENERAL FIXED ASSETS 

GENERAL LONG-TERM DEBT 



CITY OF TROY, MICHIGAN 

SCHEDULE OF GENERAL FIXED ASSETS BY FUNCTION AND ACTMTY 
JUNE30,2000 

Buildings Equipment 
and and 

Function Improvements Furniture Vehicles Other 

General Government $ 29,334,908 $ 2,897,976 $ 75,231 $ 220,410 

Public Safety 4,560,935 4,339,988 4,762,161 45,378 

Public Works 1,615,187 137,927 20,732 

Parks and Recreation 7,664,485 1,349,574 100,543 

Library 5,893,369 1,479,088 2,426 4,599,938 

Other Functions 1.634,739 345,844 173,474 

$ 50,703,623 $ 10,SSQ,397 $ 4,961,09J $ 5,Q32,2QQ 
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Total 

$ 32,528,525 

13,708,462 

1,773,846 

9,114,602 

11,974,821 

2,154,057 

$ 71,254,313 



CITY OF TROY, MICHIGAN 

SCHEDULE OF CHANGES IN GENERAL FIXED ASSETS BY FUNCTION AND ACTIVITY 
FOR THE YEAR ENDED JUNE 30, 2000 

Balance Balance 
Function July 1, 1999 Additions Deletions June30,2000 

General Government $ 12,811,955 $ 20,093,715 $ 377,145 $ 32,528,525 

Public Safety 13,644,922 537,567 474,027 13,708,462 

Public Works 1,768,159 23,500 17,813 1,773,846 

Parks and Recreation 8;079,452 1,050,950 15,800 9,114,602 

Library 11,708,485 302,478 36,142 11,974,821 

Other Functions 2,145,641 10,393 1977 2,154,057 

$ 50,158!614 $ 22,018,603 $ 922,904 $ 71,254,313 
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General Fixed Assets 

CITY OF TROY, MICHIGAN 

SCHEDULE OF GENERAL FIXED ASSETS BY SOURCE 
JUNE30,W00 

Buildings and improvements 

Equipment and furniture 

Vehicles 

Other 

Investment in General Fixed Assets From Capital Projects Fund 
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$ 50,703,623 

10,550,397 

4,961,093 

5,039,200 

$ 71,254,313 



CI1Y OF TROY, MICHIGAN 

SCHEDULE OF INDEBTEDNESS 
JUNE30,2000 

General Storm Drain Assessments - Payable to Oakland County 

Serviced by the City General Debt Service Fund 

Henry Graham Drain assessment dated 
11/1/71; original issuance amount 
$13,000,000; bearing interest at 7.0% 

Mastin Drain assessment dated 11/1/73; 
original issuance amount $2,732,264; bearing 
interest at 7.0% 

McDonald Drain assessment dated 11/1/78; 
original issuance amount $1,610,000; bearing 
interest at 6.875 % 
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Maturity 
Date 

4/1/01-2002 $ 

4/1/01-2002 

4/1/2001 

Principal Amount 
Annual Outstanding 

Maturity June 30, 2000 

570,576 $ 1,141,151 

97,601 195,201 

125,000 125,000 

(Continued) 



CITY OF TROY, MICHIGAN 

SCHEDULE OF INDEBTEDNESS 
JUNE 30, 2000 
(CONTINUED) 

General Storm Drain Assessments - Payable to Oakland County 

Serviced by the City General Debt Service Fund - Continued 

King Drain assessment dated 11/1/93; original 
issuance amount $1,675,000; bearing interest 
at 3.4 % to 5.0% 

Lanni Drain assessment dated 11/1/78; original 
issuance amount $1,265,110; bearing interest 
at6.8934% 

Total general storm drain assessments payable 
to Oakland County, being serviced by the 
City General Debt Service Fund 
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Maturity 
Date 

4/ 1/01-03 $ 
4/1/04-05 
4/1/06-08 

4/1/00-2001 

Principal Amount 
Annual Outstanding 
Maturity Tune 30, 2000 

91,284 $ 
136,926 
182,568 

95,480 

$ 

273,852 
273,852 
547,704 

1,095,408 

95,480 

2,652,240 

(Continued) 



CITY OF TROY, MICHIGAN 

SGIEDULE OF INDEBTEDNESS 
JUNE30,2000 
(CONTINUED) 

General Obligation Bonds 

Community Center Construction Bonds serviced 
by the City Capital Projects Fund, dated 
8/1/77; original issuance amount $1,400,000; 
bearing interest at 5.65% to 5.9% 

General obligation bonds payable serviced by 
the City General Fund, dated 5/1/87; 
original issuance amount $2,500,000; bearing 
interest at 5.75% to 7.0% 

Land Contract payable to Troy School District, 
serviced by the City Capital Projects Fund, 
dated 1/24/96; original amount $2,304,990; 
non-interest bearing 

Total storm drains and other debt serviced by 
Governmental Funds 
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Maturity. 
Date 

9/1/00 $ 

8/1/00-01 

10/1/00 
10/1/01 
10/1/02 
10/1/03 

Principal Amount 
Annual Outstanding 

Maturity June 30, 2000 

100,000 $ 

250,000 

195,841 
186,352 
48,465 
45,375 

$ 

100,000 

500,000 

195,841 
186,352 

48,465 
45,375 

476,033 

3,728,273 

(Continued) 



CITY OF TROY, MICHIGAN 

SCHEDULE OF INDEBTEDNESS 
JUNE30,2000 
(CONTINUED) 

General Obligation Bonds - Continued 

Maturity 
Date 

Michigan Transportation Fund Bonds serviced 
by the Downtown Development Authority 
Fund, dated 4/1/95; original issuance 
amount $3,125,000; bearing interest at 4.40% 
toS.50% 7/1/01 

7 /1/02-03 
7/1/04 

7/1/05-06 
7/1/07 
7/1/08 
7/1/09 
7/1/10 

Michigan Transportation Fund Bonds serviced 
by the Downtown Development Authority 
Fund, dated 2/1/00; original issuance 
amount $5,600,000; bearing interest at 4.75% 
toS.45% 5/1/01 

5/1/02 
5/1/03 
5/1/04 
5/1/05 

5/1/06-11 
5/1/12 
5/1/13 
5/1/14 

Total street bonds serviced by Governmental 
Funds 

Total debt serviced by Governmental Funds 
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Princil!al Amount 
Annual Outstand_ing 

Maturity June 30, 2000 

$ 175,000 $ 175,000 
200,000 400,000 
225,000 225,000 
250,000 500,000 
275,000 275,000 
300,000 300,000 
325,000 325,000 
350,000 350;000 

2,550,000 

1,100,000 1,100,000 
1,200,000 1,200,000 
1,300,000 1,300,000 

125,000 125,000 
150,000 150,000 
175,000 1,050,000 
200,000 200,000 
225,000 225,000 
250,000 250,000 

5,600,000 

8,150,000 

~ 11,878,273 

(Continued) 



CITY OF TROY, MICHIGAN 

SCHEDULE OF INDEBTEDNESS 
JUNE 30, 2000 
(CONTINUED) 

General Contractual Obligations Payable to Oakland County 

Serviced by the City Water Fund 

Series I: Troy Water Supply System 
Dated 11/1/73; 

original issue amount $9,750,000; 
bearing interest at 4.0% to 5.8% 

Series II: Troy Water Supply System 
Dated 11/1/74; 

original issue amount $2,500,000; 
bearing_ interest at 5.0% to 7.7% 

Total general obligation long-term 
debt, being serviced · by the City 
Water Fund 

Total general obligation long-term 
debt, being serviced by the City 
Enterprise Funds 
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Maturity 
Date 

10/lj2000 $ 
10/1/2001 

10/1/2002-03 

10/1/99-2000 $ 
10/1/2001-02 

10/1/2003 

Principal Amount 
Annual Ouhtanding 

Maturity June 30, 2000 

575,000 $ 
600,000 
600,000 

175,000 $ 
200,000 
200,000 

$ 

$ 

575,000 
600,000 

1,200,000 

2,375,000 

175,000 
400,000 
200,000 

775,000 

3,150,000 

3,150,000 

(Continued) 



CITY OF TROY, MICHIGAN 

SCHEDULE OF INDEBTEDNESS 
JUNE30,2000 
(CONTINUED) 

Serviced by the Downtown Development Authority Fund 

Maturity 
Date 

Series A: 1995 Development Bonds 
Date of issue 5/1/95; 5/1/01 

original issuance amount $10,100,000; 5/1/02 
bearing interest at 4.80 % to 6.375 % 5/1/03 

5/1/04 
5/1/05 
5/1/06 
5/1/07 
5/1/08 
5/1/09 
5/1/10 
5/1/11 
5/1/12 
5/1/13 
5/1/14 
5/1/15 
5/1/16 
5/1/17 
5/1/18 
5/1/19 

Series B: 1995 Development Bonds 
Date of issue 5/1/95; 5/1/01 

original issuance amount $6,955,000; 5/1/02 
bearing interest at 7.00% to 8.00% 5/1/03 

5/1/04 
5/1/05 
5/1/06 
5/1/07 
5/1/08 
5/1/09 
5/1/10 

Total general obligation long-term 
debt, being serviced by the 
Downtown Development Authority 
Fund 
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Princi12al Amount 
Annual Outstanding 

Maturity June 30, 2000 

$ 285,000 $ 285,000 
300,000 300,000 
315,000 315,000 
335,000 335,000 
355,000 355,000 
375,000 375,000 
355,000 355,000 
380,000 380,000 
405,000 405,000 
430,000 430,000 
460,000 460,000 
530,000 530,000 
565,000 565,000 
600,000 600,000 
640,000 640,000 
680,000 680,000 
720,000 720,000 
770,000 770,000 
820,000 820,000 

$ 9,320,000 

$ 330,000 $ 330,000 
380,000 380,000 
440,000 440,000 
505,000 505,000 
575,000 575,000 
650,000 650,000 
735,000 735,000 
830,000 830,000 
935,000 935,000 

1,050,000 1,050,000 

$ 6.~3Q,QQQ 

$ 15,750,000 

(Continued) 



CITY OF TROY, MICHIGAN 

SCHEDULE OF INDEBTEDNESS 
JUNE30,2000 
(CONTINUED) 

Special Assessment Bonds, Serviced by Governmental Funds 

Backed by Full Faith and Credit of the City 

1986 Special Assessment Bonds: 
Bonds are subject to redemption prior 
to maturity at City's option. Date 
of issue 8/1/86; amount of issue 
$930,000; interest payable 8/1 and 
2/1; interest rates from 6.65% to 6.85% 

1987 Special Assessment Bonds: 
Bonds are subject to redemption 
prior to maturity at City's option. 
Date of issue 5/1/87; amount of 
issue $2,500,000; interest payable 
8/1 and 2/1; interest rates from 
6.6% to 7.0% 

1988 Special Assessment Bonds: 
Bonds are subject to redemption prior 
to maturity at City's option. Date 
of issue 5/16/88; amount of issue 
$5,000,000; interest payable 8/1 and 
2/1; interest rates from 6.25% to 6.85% 

Total special assessment bonds outstanding · 

Total of long-term storm drain assessments, 
general obligation, reyenue, and special 
assessment bonds, land and other contracts 
payable 

Long-term portion of earned but unpaid sick 
pay, expected to be ultimately paid, being 
serviced by the City Internal Service Fund 

Total long-term and current portion of long­
term debt 

- 128 -

Maturity 
Date 

8/1/00-04 $ 
8/1/05-06 

8/1/00-01 

8/1/00-01 

Principal Amount 
Annual Outstanding 

Maturity Tune 30, 2000 

25,000 $ 
50,000 

125,000 
100,000 

$ 225,000 

175,000 350,000 

375,000 750,000 

$ 1,325,000 

$ 32,103,273 

2,150,000 

$ 34,253,273 



This page intentionally left blank. 

-129-



STATISTICAL SECTION 

The statistical section presents comparative data for expenditures, revenues, property tax levies 
and collections, assessed and equalized valuation of taxable property, property tax rates and 
levies, special assessment collections, ratio of net bonded debt, legal debt margin, direct and 
overlapping debt, ratio of debt service to general governmental expenditures, tax information, 
economic development corporation, economic and statistical data and the principal tax payers. 

All economic and statistical data was obtained from records of the City of Troy, unless otherwise 
noted. 



Fiscal 
Year Ended 

June 30, 

1991 $ 
1992 
1993 
1994 
1995 
1996 
1997 
1998 
1999 
2000 

Fiscal 
Year Ended 

June 30, 

1991 $ 
1992 
1993 
1994 
1995 
1996 
1997 
1998 
1999 
2000 

CITY OF TROY, MICHIGAN 

GENERAL REVENUES BY SOURCE AND EXPENDITURES BY FUNCTION 
GENERAL, SPECIAL REVENUE AND DEBT SERVICE FUNDS 

LAST TEN FISCAL YEARS 

Property 
Taxes and Licenses 

Special and 
Assessments Permits Federal State County 

20,134,420 $ 1,269,600 $ 65,970 $ 7,661,597 $ 93,966 
21,040,202 1,438,979 22,146 8,430,182 98,476 
21,148,981 1,207,209 5,944 8,457,729 97,563 
24,246,173 1,259,862 7,359 8,926,537 97,978 
26,703,878 1,721,891 18,836 9,336,645 85,798 
28,032,705 1,538,734 158,524 9,663,037 82,291 
30,357,167 1,722,198 174,500 10,070,393 85,781 
32,654,465 1,679,479 167,079 11,177,238 100,202 
33,086,355 2,254,763 418,053 11,732,172 99,781 
36,311,795 2,221,451 157,469 12,052,322 107,585 

Other 
General Public Roads and Public 

Government Safety Streets Sanitation Works 

4,017,305 $ 15,041,838 $ 2,485,308 $ 2,725,752 $ 2,706,809 
4,268,768 16,636,881 2,572,501 3,074,316 2,845,674 
4,841,458 16,722,882 2,492,556 3,775,124 3,019,153 
4,800,799 17,480,182 2,475,439 3,730,641 3,076,652 
4,832,724 18,147,373 2,516,124 3,742,601 3,053,487 
4,810,160 19,324,566 2,817,973 3,861,616 3,072,656 
5,213,126 19,945,705 2,929,284 3,957,455 3,428,877 
5,365,312 20,824,076 2,790,409 3,396,282 2,832,966 
6,371,802 21,591,628 3,119,250 3,516,686 2,742,275 
6,520,286 21,609,992 2,955,145 3,523,772 3,015,089 
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Charges from 
Sales and 
Services 

$ 2,154,495 
1,746,067 
2,154,147 
1,756,363 
2,037,639 
2,204,066 
2,177,481 
2,020,564 
2,496,642 
2,811,601 

Parks, 
Recreation 

and 
Cemeteries 

$ 3,128,342 
3,186,735 
3,274,893 
3,437,251 
3,587,694 
3,792,456 
4,288,277 
4,584,181 
5,485,326 
5,621,048 



Fines Total 
and Interest Revenues 

Forfeits Income Miscellaneous By Source 

$ 455,810 $ 2,513,170 $ 2,179,038 $ 36,528,066 
482,520 1,780,823 2,358,072 37,397,467 
683,986 683,638 2,514,936 36,954,133 
564,645 1,351,300 2,921,185 41,131,402 
642,911 1,793,389 2,629,386 44,970,373 
847,476 1,669,571 2,584,415 46,780,819 
556,706 1,932,601 2,829,967 49,906,794 
782,345 2,615,103 2,930,880 54,127,355 
806,743 2,368,873 3,034,914 56,298,296 
836,035 3,556,854 3,279,143 61,334,255 

Downtown Economic Total 
Debt Development and Physical Expenditures 

Library Service Authority Development by Function 

$ 1,810,394 $ 3,969,308 $ $ $ 35,885,056 
1,975,168 3,790,364 38,350,407 
2,051,135 3,756,750 39,933,951 
2,129,110 3,778,765 40,908,839 
2,183,004 3,549,588 8,253 41,620,848 
2,360,872 4,416,113 47,347 44,503,759 
2,436,536 4,608,001 385,731 56,594 47,249,586 
2,696,414 4,544,281 17,005 470,861 47,521,787 
2,585,158 3,921,278 433,177 346,890 50,113,470 
2,782,020 3,822,450 684,666 97,627 50,632,095 
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Fiscal Total 
Year Ended Tax 

June 30, Levy 

1991 $ 28,052,577 $ 

1992 29,509,968 
I 

>-1 
vJ 

1993 29,803,419 N 
I 

1994 30,673,946 

1995 31,124,785 

1996 31,342,457 

1997 33,511,137 

1998 34,834,939 

1999 36,316,680 

2000 37,904,870 

CITY OF TROY, MICHIGAN 

PROPERTY TAX LEVIES AND COLLECTIONS. 
LAST TEN FISCAL YEARS 

Ratio of 
Percentage Total Tax 

Current of Current Delinquent Collections 
Tax Taxes Tax To Total 

Collections Collected Collections Tax Levy 

26,210,998 93.44% $ 1,616,770 99.19% 

27,567,339 93.42 1,672,936 99.08 

28,311,198 94.99 1,356,082 99.54 

29,520,338 96.24 1,017,290 99.55 

30,120,642 96.77 851,300 99.50 

30,288,581 96.64 921,266 99.57 

32,630,061 97.37 766,644 99.66 

33,978,096 97.54 737,431 99.66 

35,645,833 98.15 732,372 100.17 

37,391,650 98.65 736,580 100.59 

Ratio of 
Delinquent 

Outstanding Taxes 
Delinquent To Total 

Taxes Tax Levy 

$ 182,269 .65% 

341,857 1.16 

192,751 .65 

183,914 .60 

164,188 .53 

169,942 .54 

151,636 .45 

136,226 .39 

120,514 .33 

145,773 .38 



Fiscal 
Year Ended 

Tune 30, 

1991 
1992 
1993 
1994 
1995 
1996 
1997 
1998 
1999 
2000 

Fiscal 
Year Ended 

Tune 30, 

1991 
1992 
1993 
1994 
1995 
1996 
1997 
1998 
1999 
2000 

$ 

CITY OF TROY, MICHIGAN 

VALUE OF TAXABLE PROPERTY 
LAST TEN FISCAL YEARS 

Real Personal 
Property Property 

2,504,950,900 $ 426,900,060 
2,643,052,300 440,801,030 
2,692,220,800 449,792,220 
2,792,362,450 432,711,840 
2,854,720,000 453,375,110 
2,918,385,360 507,025,520 
3,051,120,348 522,531,950 
3,195,831,127 579,417,710 
3,379,498,283 626,129,990 
3,517,064,100 666,496,353 

$ 

EQUALIZED VALUATION OF TAXABLE PROPERTY 

Real Personal 
Property Property 

$ 2,504,950,900 $ 426,900,060 $ 
2,643,052,300 440,801,030 
2,692,220,800 449,792,220 
2,792,362,450 432,711,840 
2,854,720,000 453,375,110 
2,956,148,390 507,025,520 
3,150,464,920 522,531,950 
3,375,246,250 579,417,710 
3,658,830,824 626,129,990 
4,030,429,830 666,496,353 

Total 

2,931,850,960 
3,083,853,330 
3,142,013,020 
3,225,074,290 
3,308,095,110 
3,425,410,880 
3,573,652,298 
3,775,248,837 
4,005,628,273 
4,183,560,453 

Total 

2,931,850,960 
3,083,853,330 
3,142,013,020 
3,225,074,290 
3,308,095,110 
3,463,173,910 
3,672,996,870 
3,954,663,960 
4,284,960,814 
4,696,926,183 

A decision of the Michigan Supreme Court of November 30, 1944, (Cheeseman vs. Dell, 310 Michigan 108) defined the 
term "assessed valuation" as used in the property tax limitation amendment to the State constitution to mean "the 
local assessments, as approved or changed and corrected through the statutory process of County equalization." 
Based upon this decision, all real and personal property taxes for the fiscal years 1945-46, through 1953-54, were levied 
upon County equalized valuations. Since 1954-55, pursuant to a Supreme Court decision of November 29, 1954, 
(Pittsfield School District vs. Washtenaw County, 340 Michigan 388) the State equalized valuations have been used. 

Effective with the 1975-1976 fiscal year inventories were exempt from personal property assessment by the State of 
Michigan. The State reimburses the City of this valuation loss based upon the applicable tax rates levied. 

The taxable and equalized valuation of taxable property is determined as of December 31st of each year and is the 
basis upon which taxes are levied during the succeeding fiscal year. 
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Fiscal Troy 
Year Ended City of School 

June 30, Troy District 

~ 
1991 9.33 31.40 

CJ.) 
~ 1992 9.29 32.25 
I 1993 9.27 34.56 

1994 9.25 34.,57 
1995H 9.25 13.65 
1995NH 9.25 21.50 
1996H 9.18 1i36 
1996NH 9.18 21.50 
1997H 9.48' 12.11 
1997NH 9.48 21.25 
1998H 9.48 12.41 
1998NH 9.48 21.64 
1999H 9.48 11.71 
1999NH 9.48 21.62 
2000H 9.48 11.36 
2000NH 9.48 21.61 

H - Homestead 
NH - Non-Homestead 

CITY OF TROY, MICHIGAN 

PROPERTY TAX RATES 
DIRECT AND OVERLAPPING GOVERNMENTS 

LAST TEN FISCAL YEARS 
(PER $1,000 OF ASSESSED VALUATION) 

Overlapping Governments 
Oakland 
County Intermediate 

Oakland Community School 
County Coliege District . _SMART 

5.02 1.17 2.17 -
5.02 1.07 2.18 -
5.05 1.07 2.13 -
4.95 1.05 2.13 
4.95 .85 2.13 
4.95 .85 2.13 
4.95 1.65 2.13 .33 
4.95 1.65 2.13 .33 
4.85 1.65 2.13 .33 
4.85 1.65 2.13 .33 
4.82 1.65 2.13 .33 
4.82 1.65 2.13 .33 
4.66 1.65 2.12 .33 
4.66 1.65 2.12 .33 
4.65 1.63 2.10 .33 
4.65 1.63 2.10 .33 

State 
Education Total 

- 49.09 
- 49.81 
·- 52.08 

- 51.95 
6.00 36.83 
6.00 44.68 
6.00 36.60 
6.00 45.74 
6.00 36.55 
6.00 45.69 
6.00 36.82 
6.00 46.05 
6.00 35.95 
6.00 45.86 
6.00 35.55 
6.00 45.80 



CITY OF TROY, MICHIGAN 

SPECIAL ASSESSMENT BILLINGS AND COLLECTIONS 
LAST TEN FISCAL YEARS 

Fiscal Special Special 
Year Ended Assessment Assessments 

June 30, Billings Collected 

1991 $ 1,331,035 $ 1,701,376 

1992 1,427,490 1,824,669 

1993 1,500,150 1,917,545 

1994 1,384,555 2,572,159 

1995 1,251,645 1,506,213 

1996 1,067,340 655,623 

1997 943,254 1,160,717 

1998 875,004 1,436,901 

1999 815,141 1,224,098 

2000 680,778 1,322,798 
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CITY OF TROY, MICHIGAN 

COMPUTATION OF LEGAL DEBT MARGIN 
JUNE 30, 2000 

Equalized Valuation at December 31, 1998 

Legal Mar&n 
Percentage of 

Annual State Equalized 
Net Debt Valuation Amount 

General obligation debt $ 3,728,273 10% $ 469,692,618 

Emergency bonds 3/8 17,613,473 

Special assessment bonds 1,325,000 12 563,631,142 

Total debt $ 5.053.273 $ 1.050.937.233 

$ 4.696.926.183 

Legal Debt 
Mar&n 

$ 465,964,345 

17,613,473 

562,306,142 

$ 1.045.883,960 

The statutory debt limits of net bonded indebtedness incurred for all public purposes shall not at 
any one time exceed 10% of the equalized valuation of taxable property in the City 
($4,696,926,183), except that this limit may be exceeded by 3/8ths of 1 % in case of fire, flood or 
other calamity. lbis limitation does not include bonds issued in anticipation of the payment of 
special assessments, nor bonds issued pursuant to court order for sewage or garbage disposal 
systems. 

The Michigan State Bond Act provides that the total debt in special assessment bonds, which 
would require that the City pledge its faith and credit, shall not exceed 12% of the assessed 
valuation of taxable property of the City, nor shall such bonds be issued in any calendar year in 
excess of 3% unless voted. 
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Fiscal 
Year Ended Taxable 

June 30, Value 

1991 $2,931,850,960 

I 1992 3,083,853,330 
~ 
w 
'1 

1993 3,142,013,020 I 

1994 3,225,074,290 

1995 3,308,095,110 

1996 3,425,410,880 

1997 3,573,652,298 

1998 3,775,248,837 

1999 4,005,628,273 

2000 4,183,560,453 

CITY OF TROY, MICHIGAN 

RATIO OF NET GENERAL BONDED DEBT TO TAXABLE VALUE 
AND NET BONDED DEBT PER CAPITA 

LAST TEN FISCAL YEARS 

Gross Debt Payable 
Bonded Debt Service from Other 

Estimated Debt Fund than General Net Bonded 
Population Outstanding Balance Resources Debt 

72,884 $ 37,092,776 $ 3,674,600 $ 17,301,916 $ 16,116,260 

72,884 33,690,599 2,904,530 15,914,021 14,872,048 

72,884 30,196,601 3,259,107 14,513,692 12,423,802 

72,884 28,152,155 3,384,563 13,108,862 11,658,730 

72,884 44,780,322 3,701,902 31,884,033 9,194,387 

72,884 43,299,691 3,975,408 30,404,204 8,920,079 

72,884 39,197,404 4,673,823 28,746,903 5,776,678 

72,884 34,996,940 6,012,696 26,879,600 2,104,644 

72,884 30,749,852 6,918,142 23,831,710 

72,884 32,103,273 9,895,404 22,207,869 

Percent of Net 
Bonded Debt Net Bonded 

to Taxable Debt Per 
Value Capita 

.55 221.12 

.48 204.05 

.40 170.46 

.36 159.96 

.28 126.15 

.26 122.39 

.16 79.26 

.06 28.88 



Fiscal 
Year Ended 

June 30, 

1991 $ 

1992 

1993 

1994 

1995 

1996 

1997 

1998 

1999 

2000 

CITY OF TROY, MICHIGAN 

RA TIO OF ANNUAL DEBT SERVICE EXPENDITURF.S 
FOR GENERAL OBLIGATION BONDED DEBT 

TOTOTALGENERALGOVERNMENTALEXPENDITURES 
LAST TEN FISCAL YEARS 

Interest Total Total General Ratio of Debt Service 
and Fiscal Debt Governmental to General Government 

Principal Charges Service Expenditures Expenditures 

1,884,177 $ 1,296,060 $ 3,180,237 $ 35,885,056 8.86% 

1,894,290 1,172,730 3,067,010 38,350,407 8.00 

1,943,668 1,051,120 2,994,788 39,933,951 7.50 

2,018,627 800,873 2,819,500 40,908,839 6.89 

1,972,010 680,178 2,652,188 41,620,848 6.37 

1,924,102 519,926 2,444,028 44,503,759 5.49 

2,444,985 546,210 2,991,195 47,249,586 6.33 

2,333,160 356,737 2,689,897 47,521,787 5.66 

2,164,789 441,361 2,606,150 50,113,470 5.20 

1,623,759 274,387 1,898,146 50,632,095 3.75 

Includes General, Special Revenue and Debt Service Funds. 
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CITY OF TROY, MICHIGAN 

COMPUTATION OF DIRECT AND OVERLAPPING DEBT 
JUNE 30, 2000 

Net 
General Percent 

Bonded Debt Applicable 
T urisdiction Outstanding to Troy 

City of Troy $ 3,728,273 100.00% 

Avondale School District 68,814,818 16.46 
Birmingham School District 94,815,000 3.76 
Bloomfield Hills School District 25,465,000 1.94 
Lamphere School District 33,470,000 14.92 
Royal Oak School District 34,182,000 2.87 
Troy School District 111,475,000 100.00 
Warren School District 56,922,000 9.06 

Oakland County 30,737,854 10.02 

Oakland.Intermediate School District 795,000 9.31 

Oakland County Community College 14,760,000 10.09 

$ 475,164,245 

Source: Municipal Advisory Council of Michigan; Detroit, Michigan. 
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Amount 
Applicable 

to Troy · 

$ 3,728,273 

11,326,919 
3,565,044 

494,021 
4,993,724 

981,023 
111,475,000 

5,157,133 

3,079,933 

74,015 

1,489,284 

$ 146,364,369 



* 

CITY OF TROY, MICHIGAN 

PROPERTY VALUE, CONSTRUCTION AND BANK DEPOSITS 
LAST TEN FISCAL YEARS 

I 

Fiscal 
Year Ended Property Bank 

June 30, Values Construction Deposits 

1991 $ 5,863,701,920 $ 111,728,522 * 

1992 6,167,706,660 116,226,850 * 

1993 6,284,026,040 93,880,980 * 

1994 6,450,148,580 91,335,191 * 

1995 6,616,190;220 184,192,247 * 

1996 6,926,347,820 140,939,440 * 

1997 7,345,993,740 173,458,968 * 

1998 7,909,327,920 190,550,736 * 

1999 8,569,921,628 260,729,204 * 

2000 9,393,852,366 255,604,926 * 

Information Not Available 
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CITY OF TROY, MICHIGAN 

PRINCIPAL TAXPAYERS 
JUNE 30, 2000 

1999 
Taxable 

Taxpayer Valuation 

Frankel Forbes/Cohen $ 86,410,690 
Gale & Wentworth 53,826,560 
WRC Properties 52,156,950 
Nykel Management 48,265,323 
K-Mart 46,867,020 
Detroit Edison 36,220,070 
E.D.S. 30,634,960 
J.Kogan 29,961,080 
Meritor Automotive 29,712,980 
Liberty Property Limited 27,827,470 
Dayton Hudsons 27,071,930 
Standard Federal Corporation 25,500,390 
Kelly Services 22,648,290 
Koppy-Nemer 21,836,500 
Ameritech 20,477,290 
IBM 17,514,750 
Riggs & Company 17,304,790 
Delphi 15,771,190 
E.I. Dupont 14,015,210 
Mar-Ty, L.L.C. 11,775,630 

Total $ 635.799,073 

1999 Total Taxable Valuation $ 4,183!560,453 
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Percent of 
Total 

Taxable 
Valuation 

2.07% 
1.29 
1.25 
1.15 
1.12 

.87 

.73 

.72 

.71 

.67 

.65 

.61 

.54 

.52 

.49 

.42 

.41 

.38 

.34 

.28 

15.22% 



Taxes Due: 

Payable: 

Penalties and Interest 
for Delinquency: 

Lien on Property: 

State Land Sale: 

CITY OF TROY, MICHIGAN 

TAX INFORMATION 

July 1st 

City and fifty percent (50%) of school taxes are due and payable July 1st at the office 
of the City Treasurer. (County taxes and the remaining fifty percent (50%) of school 
taxes are due and payable December 1st). 

All City taxes are to be paid on or before the first day of September without additional 
charge. All City taxes paid after the first day of September shall be subject to a 
penalty of four percent (4%) and interest at the rate of one-half of one percent (.50%) 
per month for each and every succeeding month or fraction there of that the same 
remains unpaid. Commencing March 1st, taxes on real property are collected through 
the County Treasurer of Oakland County, who adds and retains a collection fee of 
four percent (4%), and in addition adds interest at the rate of one percent (1 %) per 
month or fraction there of to the date of payment. 

Unpaid taxes, together with all charges thereon, become a continuing lien on the 
property assessed. The General Tax Law provides for disposition at public sale of real 
estate delinquent for taxes as follows: 

Date of Sale 

May2001 
May2002 

Delinquent Tax 
Properties to be Sold 

Year1998 
Year1999 

The State Land Office Board Act No. 155, Public Acts of 1937, as amended, created a 
State agency to dispose of certain land held by the State of Michigan. (The functions 
of this agency were taken over by the State Department of Natural Resources in 1949). 
Unsold taxes offered at the annual County May tax sale are dee.med to be "bid in" by 
the State, which assumes jurisdiction over them. The taxpayer has twelve months 
from the date of County May tax sale in which to redeem his property by paying all 
unpaid taxes and assessments in full, together with all interest, penalties and 
collection fees at the office of the County Treasurer. "Redemption interest" at the rate 
of 1 % per month from the date of the County May tax sale is charged on those taxes 
and assessments paid during this redemption period. Taxes "bid in" by the State, 
which remain unpaid at the expiration of the redemption period, are deeded to the 
State of Michigan, and outstanding taxes, special assessments, etc. are immediately 
canceled. Administration of this property is then transferred from the Auditor 
General to the Department of Natural Resources. 

On the first Tuesday in February, following acquisition by the State, these properties 
are offered at public auction at the statutory State Land Sale (minimum bid - 25% of 
the assessed valuation for the year preceding vesting of title in the State). Properties 
offered but not sold at the State Land Sale may be appraised and again offered for sale 
by the Department of Natural Resources as they see fit. The proceeds from sales, 
together with any income from properties while under the jurisdiction of the 
Department of Natural Resources, are remitted to the taxing subdivisions on the basis 
of their equities in the properties. 
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CITY OF TROY, MICHIGAN 

LABOR AGREEMENTS 

Name 

American Federation of State, County, and Municipal 
Employees, AFL-CIO- Public Works Employees 

Michigan Association of Police - Oerical, Police Services 
Aides 

Troy Command Officers Association - Command Police 
Officers 

Troy Police Officers Association - Police Officers 

Troy Firestaff Officers Association - Fire Career 
Professionals 
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Expiration 
Date 

6/30/00 

6/30/01 

6/30/01 

6/30/01 

6/30/01 

Number of 
Employees 

Covered 

79 

74 

34 

100 

10 



CITY OF TROY, MICHIGAN 

TI-IE ECONOMIC DEVELOPMENT CORPORATION BONDS 
JUNE 30, 2000 

Those persons or businesses interested in locating a business in Troy with the Economic 
Development Corporation's (EDC) help must first submit an application fee of $2,500. As of the 
issuance of these financial statements, the EDC of the City of Troy had issued nineteen different 
bond issues to aid in implementation of the following projects: 

Bond 
Official Bond Issuance 

Corporation or Project Name Issuance Date Amount 

High Performance Machine, Inc. Project 5/12/82 $ 3,000,000 
Ronald J. and Maxine Smith Project 9/01/82 1,300,000 
Drury Inn - Troy Project 12/31/82 6,200,000 
Jered Brown Brothers, Inc. Project 2/02/83 3,000,000 
Structural Kinematics Corporation Project 1/20/84 3,000,000 
Handleman Company Project 2/15/84 3,500,000 
Sifco Industries, Inc. 7/17/84 3,000,000 
REB Properties 7/11/84 2,000;000 
Handleman - Series B 9/2S/84 2,000,000 
Willowgreen Building Group 11/09/84 1,800,000 
High Performance Machines, Inc. 
(Refunding issue) 2/14/84 3,000,000 
Troy SAK Associates 12/30/84 950,000 
Mictron, Inc. 3/25/85 2,050,000 
Creative Industries of Detroit, Inc. 6/04/85 500,000 
Haden Schweitzer Corporation 12/23/85 1,100,000 
Troy SAK Associates II 5/23/86 1,250,000 
John Milanowski 9/12/86 1,470,000 
Sandy Corporation - project refinancing 5/28/87 4,120,000 
Walsh College 11/10/89 2,600,000 

$ 45~840~000 

The above summarized bond issuances of the EDC are not general obligations of the EDC nor of 
the City itself, and are not payable from any tax revenue, but in substances are the obligations of 
the companies for which the bonds are issued. 
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Form of Government: 

Present Charter: 

Elections: 

CITY OF TROY, MICHIGAN 

ECONOMIC AND STATISTICAL DATA 

34.3 square miles (21,952 acres) 

Council-Manager (Since December 12, 1955) 

Adopted December 12, 1955 

Registered voters (General election April 3, 2000) 
Number of voters voting in General election 

April 3, 2000 
Percentage of registered voters voted 
Registered voters (General election November 3, 1998) 
Number of voters voting in General election 

November 3, 1998 
Percentage of registered voters voted 

Fiscal Year Begins: July 1st 

Number of City Employees: 474 regular, 420 seasonal, summer and fall programs 

52,697 

5,723 
10.86% 

55,592 

28,977 
52.13% 

Fire Protection: 6 stations, 180 volunteer fire fighters, 12 career personnel, ISO Oass 4 

Police Protection: 1 station, 136 police officers, 43 non-sworn and 15 civilian employees 

Building Construction: 

Streets: 

Sewers: 

Streets Lights: 

Water Plant: 

1990-1991 
1991-1992 
1992-1993 
1993-1994 
1994-1995 
1995-1996 
1996-1997 
1997 -1998 
1998 -1999 
1999-2000 

362.2 miles improved 
9.9 miles unimproved 

2,348 permits 
2,284 permits 
2,156 permits 
2,398 permits 
2,401 permits 
2,277 permits 
2,245 permits 
2,091 permits 
2,196 permits 
2,190 permits 

2.27 miles (combination storm and sanitary) 
300.80 miles sanitary sewer 
240.30 miles storm sewer 

712 Detroit Edison owned 
1,119 City owned 

Accounts: 
City-regular 

Annual Distribution 
Watermains 
Hydrants 
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$ 111,728,522 estimated value 
116,226,850 estimated value 
93,880,980 estimated value 
91,335,191 estimated value 

184,192,247 estimated value 
140,939,440 estimated value 
173,458,968 estimated value 
190,550,736 estimated value 
260,729,204 estimated value 
255,604,926 estimated value 

25,753 
679,651,167 cubic feet 

490.2 miles 
5,498 



Recreation: 

Population Growth: 

CITY OF TROY, MICHIGAN 

ECONOMIC AND STATISTICAL DATA- CONTINUED 

15 public parks (832 acres) 
16 play structures 
18 tennis courts 
1 outdoor education center/farm 
118-hole golf course 
1 community center 
1 aquatic center 

Official U.S. Census 
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1920 
1930 
1940 
1950 
1960 
1970 
1980 
1990 

2,520 
3,867 
6,248 

10,087 
19,402 
39,419 
67,102 
72,884 



Fiscal 
Year Ended 

June 30, Population (1) 

1991 75,125 
1992 76,077 
1993 77,891 
1994 79,331 
1995 80,736 
1996 81,770 
1997 82,560 
1998 83,787 
1999 84,549 
2000 85,124 

Source: 

CITY OF TROY, MICHIGAN 

DEMOGRAPHIC STATISTICS 
LAST TEN FISCAL YEARS 

Median 
Household 

Effective 
Number of Buying School 
Households Income (3) Enrollment (4) 

27,583 57,222 11,202 
28,250 60,338 11,223 
28,736 63,804 11,356 
29,194 69,731 11,488 
29,532 55,029 * 11,636 
29,793 58,798 11,987 
29,896 * 12,064 
30,274 59,601 12,050 
30,434 60,004 12,066 
30,721 61,806 12,079 

(1) Estimates provided by City Planning Department 
(2) U.S. Bureau of the Census 

Median 
Age 

34.8 
35.2 
35.5 
35.8 
36.1 

* 
37.0 
37.3 
* 

37.0 

(3) Developed by Sales and Marketing Management, New York, N.Y. and published annually 
(4) Troy School District 
(5) Michigan Employment Security Commission 
* Information not available. 
* Change in the calculation method. 
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Unemploy-
ment 

Rate (%)(5) 

4.3 
4.4 
3.6 
2.6 
2.2 
1.8 
1.6 
1.9 
1.6 
1.6 
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SINGLE AUDIT SECTION 
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DOEREN MAYHEW 
Certified Public Accountants 

Joseph A. Amine, C.P.A. 
Michael J. Berry, C.P.A. 
Frank A. Borschke, C.P.A. 
Mark A. Crawford, C.P.A. 
Jonathan D. Dean, C.P.A. 
Joseph C. DeGennaro, C.P.A. 
Michael J. DePoli, C.P.A. 
Thomas J. Hinsberg, C.P.A. 
Robin D. Hoag, C.P.A. 
James A. Koepke, C.P.A. 

M. Jackson Morris, C.P.A. 
John E. Nantais, C.P.A. 
James L. Noteman, C.P.A. 
James P. O'Rilley, C.P.A. 
Peter Prychodko 
Peter J. Roehl, C.P.A. 
Benedict P. Rybicki, C.P.A. 
Lawrence A. Simon, C.P.A. 
Leonard J. Sznewajs, C.P.A. 
Peter J. Treboldi, C.P .A. 

To the Honorable Mayor and City Council of 
the City of Troy, Michigan 

2300 Top of Troy 
7 55 West Big Beaver Road 
Troy, Michigan 48084-0231 
Telephone (248) 244-3000 

Telefax (248) 244-3090 

Internationally 
MOORE STEPHENS DOER.EN MAYHEW 

We have audited the general purpos.e financial statements of the City of Troy, Michigan as of and 
for the year ended June 30, 2000, and have issued our report thereon dated September 15, 2000. 
We conducted our audit in accordance with generally accepted auditing standards and the 
standards applicable to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States. 

Compliance 

As part of obtaining reasonable assurance about whether the City of Troy, Michigan's general 
purpose financial statements are free of material misstatement, we performed tests of its 
compliance with certain provisions of laws, regulations, contracts and grants, noncompliance with 
which could have a direct and material effect on the determination of financial statement amounts. 
However, providing an opinion on compliance with those provisions was not an objective of our 
audit and, accordingly, we do not express such an opinion. The results of our tests disclosed no 
instances of noncompliance that are required to be reported under Government Auditing Standards. 

Internal Control Over Financial Reporting 

In planning and performing our audit, we considered the City of Troy, Michigan's internal control 
over financial reporting in order to determine our auditing procedures for the purpose of 
expressing our opinion on the financial statements and not to provide assurance on the internal 
control over financial reporting. Our consideration of the internal control over financial reporting 
would not necessarily disclose all matters in the internal control over financial reporting that 
might be material weaknesses. A material weakness is a condition in which the design or 
operation of one or more of the internal control components does not reduce to a relatively low 
level the risk that misstatements in amounts that would be material in relation to the financial 
statements being audited may occur and not be detected within a timely period by employees in 
the normal course of performing their assigned functions. We noted no matters involving the 
internal control over financial reporting and its operation that we consider to be material 
weaknesses. 
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Tiris report is intended solely for the information and use of the City Council, management and 
federal awarding agencies and pass-through entities and is not intended to be and should not be 
used by anyone other than these specified parties . 

September 15, 2000 
Troy, Michigan 

. ~/\'\\~ 
DOEREN MAYHEW 
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DOEREN MAYHEW 
Certified Public Accountants 

Joseph A. Amine, C.P.A. 
Michael J. Berry, C.P.A. 
Frank A. Borschke, C.P.A. 
Mark A. Crawford, C.P.A. 
Jonathan D. Dean, C.P.A. 
Joseph C. DeGennaro, C.P.A. 
Michael J. DePoli, C.P.A. 
Thomas J. Hinsberg, C.P.A. 
Robin D. Hoag, C.P.A. 
James A. Koepke, C.P.A. 

M. Jackson Morris, C.P.A. 
John E. Nantais, C.P.A. 
James L. Noteman, C.P.A. 
James P. O'Rilley, C.P.A. 
Peter Prychodk:o 
Peter J. Roehl, C.P.A. 
Benedict P. Rybicki, C.P.A. 
Lawrence A. Simon, C.P.A. 
Leonard J. Sznewajs, C.P.A. 
Peter J. Treboldi, C.P.A. 

To the Honorable Mayor and City Council of 
the City of Troy, Michigan 

Compliance 

2300 Top of Troy 
755 West Big Beaver Road 
Troy, Michigan 48084-0231 
Telephone (248) 244-3000 

Telefax (248) 244-3090 

Internationally 
MOORE STEPHENS DOEREN MAYHEW 

We have audited the compliance of the City of Troy, Michigan with the types of compliance 
requirements described in the U.S. Office of Management and Budget (0MB) Circular A-133 
Compliance Supplement that are applicable to each of its major federal programs for the year ended 
June 30, 2000. The City of Troy, Michigan's major federal programs are identified in the summary 
of auditor's results · section of the accompanying Schedule of Findings and Questioned 
Costs. Compliance with the requirements of laws, regulations, contracts and grants applicable to 
each of its major federal programs is the responsibility of the City of Troy, Michigan's 
management. Our responsibility is to express an opinion on the City of Troy, Michigan's 
compliance based on our audit. 

We conducted our audit of compliance in accordance with generally accepted auditing standards; 
the standards applicable to financial audits contained in Government Auditing Standards, issued by 
the Comptroller General of the United States; and 0MB Circular A-133, Audits of States, Local 
Governments, and Non-Profit Organizations. Those standards and 0MB Circular A-133 require that 
we plan and perform the audit to obtain reasonable assurance about whether noncompliance with 
the types of compliance requirements referred to above that could have a direct and material effect 
on a major federal program occurred. An audit includes examining, on a test basis, evidence about 
the City of Troy, Michigan's compliance with those requirements and performing such other 
procedures as we considered necessary in the circumstances. We believe that our audit provides a 
reasonable basis for our opinion. Our audit does not provide a legal determination of the City of 
Troy, Michigan's compliance with those requirements. 

In our opinion, the City of Troy, Michigan complied, in all material respects, with the requirements 
referred to above that are applicable to each of its major federal programs for the year ended June 
30, 2000. 
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Internal Control Over Compliance 

The management of the City of Troy, Michigan is responsible for establishing and maintaining 
effective internal control over compliance with requirements of laws, regulations, contracts and 
grants applicable to federal programs. In planning and performing our audit, we considered the 
City of Troy, Michigan's internal control over compliance with requirements that could have a 
direct and material effect on a major federal program in order to determine our auditing 
procedures for the purpose of expressing our opinion on compliance and to test and report on 
internal control over compliance in accordance with 0MB Circular A-133. 

Our consideration of the internal control over compliance would not necessarily disclose all 
matters in the internal control that might be material weaknesses. A material weakness is a 
condition in which the design or operation of one or more of the internal control components does 
not reduce to a relatively low level the risk that noncompliance with applicable requirements of 
laws, regulations, contracts and grants that would be material in relation to a major federal 
program being audited may occur and not be detected within a timely period by employees in the 
normal course of performing their assigned functions. We noted no matters involving the internal 
control over compliance and its operation that we consider to be material weaknesses. 

This report is intended solely for the information and use of the City Council, management and 
federal awarding agencies and pass-through entities and is not intended to be and should not be 
used by anyone other than these specified parties. 

·~rct\~ 
DOEREN MAYHEW 

September 15, 2000 
Troy, Michigan 
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SECTION I 

CITY OF TROY 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
JUNE 30, 2000 

SUMMARY OF AUDITOR'S RESULTS 

1. The auditor's report expresses an unqualified opinion on the general purpose financial 
statements of the City of Troy, Michigan. 

2. No reportable conditions were noted during the general purpose financial statement audit. 

3. No instances of noncompliance were noted during the general purpose financial statement 
audit. 

4. No reportable conditions were noted during the audit of the major federal award programs. 

5. The auditor's report on the compliance for the major federal award programs for the City of 
Troy, Michigan expresses an unqualified opinion. 

6. No audit findings relative to the major federal award programs for the City of Troy, Michigan 
were noted. 

7. The program tested as a major program was: Highway Planning and Construction CFDA No. 
20.205. 

8. Total federal expenditures amounted to $3,565,946. One individual program exceeded $300,000 
in expenditures, which was considered a Type A program. The City of Troy, MicN,gan also 
had one program that expended between $300,000 and $100,000~ which was considered a Type 
Bprogram. 

9. The City of Troy, Michigan does not qualify as a low-risk auditee. 
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SECTION II 

CITY OF TROY 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
JUNE 30, 2000 

FINDINGS - FINANCIAL STATEMENTS AUDIT 

No findings were noted during the audit of the general purpose financial statements. 
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SECTION III 

CITY OF TROY 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
JUNE 30, 2000 

FINDINGS - FEDERAL AWARDS AUDIT 

No findings were noted during the audit of federal award programs. 
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CITY OF TROY, MICHIGAN 

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 
FOR THE YEAR ENDED JUNE 30, 2000 

Federal Grantor/ Federal Program Expenditures 
Pass-Through Grantor CFDA Award/ Revenue 7-1-99-
Prog!:am Titlr[Grantor's Number Number Amount Recognized _6-30-00 

U.S. Department of Justice 

CJ) Public Safety and Community Policing Grants 
(1) 
(1) 

Project 95ccwx0291 16.726 $ 225,000 $ $ z Project 97prwx0149 16.726 76,644 0 
it Project 97ulwx0009 16.726 375,000 
r:n Project 99lbvx2613 16.726 48,170 48,170 48,170 - 63040-1A98 16.726 39,782 31,630 31,6-30 0 

i 99shwx0119 16.726 180,065 32.480 32,480 

Cl) Total U.S. Department of Justice 944,661 112,280 112,280 n 
ffi Amounts provided to subrecipients (425,000) (28,212 ) (28,212 ) p.. 

E. Total City of Troy Share 519.661 84,068 84,068 (1) 

I 0 ..., 
U.S. Department of Housing and Urban Development 

~ l:'%1 
(JI 

~ Passed Through Oakland County, Michigan 00 

[ Community Development Block Grant .... 
~ CB-92-UC-26002 14.218 183,432 
tll CB-94-UC-26002 14.218 227,482 
0 CB-95-UC-26002 14.218 219,333 15,539 15,539 ..., 

CB-96-UC-26002 14.218 207,186 'r:1 
CD CB-97-UC-26002 14.218 208,750 28,710 28,710 0. CB-98-UC-26002 14.218 208,750 13,066 13,066 CD 
'"I CB-99-UC-26002 14.218 208.750 40.313 40.313 !!!. 

t Total U.S. Department of Housing 

~ 
and Urban Development 1A63,683 97.628 97.628 

p.. U.S. Department of Transportation 
tll 

Passed lbrough State of Michigan Department of Transportation 

Highway Planning and Construction 

RR0643 20.2115 136,000 29,279 29,279 
UB2037 20.205 88,800 32,578 32,578 
HJ0564 20.205 914,400 -
HH1551 20.205 520,000 21,026 21,026 
UB2001 20.205 4,500,000 2,974,770 2,974,770 
JJ0910 20.205 1,127,067 326.,297 326,297 

Total U.S. Department of Transportation 7.286.267 3,384.250 3.~~o 

Total All Programs $ 226!!611 $ a 5~ !Mfi $ 35~!M6 
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CITY OF TROY 

NOTES TO 1HE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 
JUNE 30, 2000 

Note 1 - Basis of Presentation 

The accompanying Schedule of Expenditures of Federal Awards presents the activity of 
all federal financial assistance and federal cost-reimbursement contracts of the City of 
Troy, Michigan. The City of Troy, Michigan receives federal awards directly and 
indirectly through pass-through entities. 

The federal program expenditures included in the accompanying schedule are presented 
on the modified accrual basis of accounting. The modified accrual basis of accounting is 
also used for the general purpose financial statements. The information in this schedule 
is presented in accordance with requirements of 0MB Circular A-133, Audits of States, 
Local Governments, and Non-Profit Organizations. 

Note 2 - Major Programs 

Major programs are identified in the Summary of Auditor's Results Section of the 
Schedule of Findings and Questioned Costs. 
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