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Management’s Discussion and Analysis 

 

As management of the City of Highland Park (City), we offer readers of the City’s financial 
statements this narrative overview and analysis of the financial activities of the City for the 
fiscal year ended April 30, 2005.  We encourage readers to consider the information 
presented here in conjunction with additional information that we have furnished in our 
letter of transmittal, which can be found beginning on page iv of this report. 

 

Financial Highlights 

• The assets of the City exceeded its liabilities at the close of the most recent fiscal year by 
$142 million (net assets). 

• The government’s total net assets increased by $5,265,656 during the 2005 fiscal year.  
Business-type activities resulted in a $1,392,830 increase, while net assets of governmental 
activities increased by $3,872,826, due primarily to a special item. 

• As of the close of the current fiscal year, the City’s governmental funds reported 
combined ending fund balances of $35.8 million, an increase of $15.2 million in 
comparison with the prior year.  It is important to note that this increase is due primarily 
to the sale of pension funding bonds, assets which are held in the General Fund for the 
benefit of the police and fire pension funds.  Of the total fund balance, $10.2 million is 
available for spending in the General Fund at the government’s discretion (unreserved fund 
balance). 

• At the end of the current fiscal year, unreserved fund balance of the general fund was 
$10,188,720, or 34% of total general fund revenues, exceeding the City’s policy to 
maintain a balance of 25-33%. 

• The City’s total bonded debt increased by $12.8 million during the current fiscal year.  The 
key factor in this increase was the issuance of $16,590,000 in general obligation pension 
funding bonds for the benefit of the police and fire pension funds. 

Overview of the Financial Statements 

This discussion and analysis is intended to serve as an introduction to the City’s basic 
financial statements.  The City’s basic financial statements are comprised of three 
components: 1) government-wide financial statements, 2) fund financial statements, and 3) 
notes to the financial statements.  This report also contains other supplementary information 
in addition to the basic financial statements. 

Government-wide financial statements.  The government-wide financial statements are 
designed to provide readers with a broad overview of the City’s finances, in a manner similar 
to a private-sector business. 

The statement of net assets presents information on all of the City’s assets and liabilities, with 
the difference between the two reported as net assets.  The statement of activities presents 
information showing how the government’s net assets changed during the most recent fiscal 
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year.  All changes in net assets are reported as soon as the underlying event giving rise to the 
change occurs, regardless of the timing of related cash flows.  Thus, revenues and expenses are 
reported in this statement for some items that will result in cash flows in future fiscal periods 
(e.g., uncollected taxes and earned but unused vacation leave). 

Both of the government-wide financial statements distinguish functions of the City that are 
principally supported by taxes and intergovernmental revenues (governmental activities) from 
other functions that are intended to recover all or a significant portion of their costs through 
user fees and charges (business-type activities).  The governmental activities of the City include 
general government, public safety, public works, economic and physical development, transit, 
commissions and interest costs.  The business-type activities of the City include a parking 
system, water utility, and operations of the Highland Park Country Club. 

The government-wide financial statements include not only the City itself (known as the 
primary government), but also a legally separate library for which the City is financially 
accountable.  Financial information for this component unit is reported separately from the 
financial information presented for the primary government. 

The government-wide financial statements can be found on pages 3 - 5 of this report. 

Fund financial statements.  A fund is a grouping of related accounts that is used to maintain 
control over resources that have been segregated for specific activities or objectives.  The City, 
like other state and local governments, uses fund accounting to ensure and demonstrate 
compliance with finance-related legal requirements.  All of the funds of the City can be 
divided into three categories: governmental funds, proprietary funds, and fiduciary funds. 

Governmental funds.  Governmental funds are used to account for essentially the same 
functions reported as governmental activities in the government-wide financial statements.  
However, unlike the government-wide financial statements, governmental fund financial 
statements focus on near-term inflows and outflows of spendable resources, as well as on balances 
of spendable resources available at the end of the fiscal year.  Such information may be useful in 
evaluating a government’s near-term financing requirements. 

Because the focus of governmental funds is narrower than that of the government-wide 
financial statements, it is useful to compare the information presented for governmental funds 
with similar information presented for governmental activities in the government-wide 
financial statements.  By doing so, readers may better understand the long-term impact of the 
government’s near-term financing decisions.  Both the governmental fund balance sheet and 
the governmental fund statement of revenues, expenditures, and changes in fund balances 
provide a reconciliation to facilitate this comparison between governmental funds and 
governmental activities. 

The City maintains ten individual governmental funds.  Information is presented separately 
in the governmental fund balance sheet and in the governmental fund statement of revenues, 
expenditures, and changes in fund balances for the general fund, street and bridge fund, debt 
service fund, street improvements fund, and the 2002 general obligation bonds capital 
projects fund, all of which are considered to be major funds.  Data from the other 
governmental funds are combined into a single, aggregated presentation labeled nonmajor 
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governmental funds.  Individual fund data for each of these nonmajor governmental funds is 
provided in the combining statements and schedules provided on pages 62 - 75 in this report. 

The City adopts an annual appropriated budget for its governmental funds.  Budgetary 
comparisons have been provided to demonstrate compliance with the budget. 

The basic governmental fund financial statements can be found on pages 6 - 11 of this report. 

Proprietary funds.  The City maintains two different types of proprietary funds.  Enterprise 
funds are used to report the same functions presented as business-type activities in the 
government-wide financial statements.  The City uses enterprise funds to account for its 
parking, water, and country club operations.  Internal service funds are an accounting device 
used to accumulate and allocate costs internally among the City’s various functions.  The City 
uses internal service funds to account for its equipment maintenance and replacement, as 
well as insurance activities.  Because both of these services predominantly benefit 
governmental rather than business-type functions, they have been included within 
governmental activities in the government-wide financial statements. 

Proprietary funds provide the same type of information as the government-wide financial 
statements, but in more detail.  The proprietary fund financial statements provide separate 
information for the parking, water, and country club operations, all of which are considered 
to be major funds of the City.  Conversely, both internal service funds are combined into a 
single, aggregated presentation in the proprietary fund financial statements.  Individual fund 
data for the internal service funds is provided in the form of combining and individual fund 
statements and schedules on pages 79 - 83 in this report. 

The basic proprietary fund financial statements can be found on pages 12 - 16 of this report. 

Fiduciary funds.  Fiduciary funds are used to account for resources held for the benefit of 
parties outside the government.  Fiduciary funds are not reflected in the government-wide 
financial statements because the resources of those funds are not available to support the 
City’s programs.  The accounting used for fiduciary funds is much like that used for 
proprietary funds. 

The basic fiduciary fund financial statements can be found on pages 17 - 18 of this report. 

Notes to the financial statements.  The notes provide additional information that is essential 
to a full understanding of the data provided in the government-wide and fund financial 
statements.  The notes to the financial statements can be found on pages 19 - 51 of this report. 

Other information.  In addition to the basic financial statements and accompanying notes, 
this report also presents certain required supplementary information.  Budgetary comparisons 
for the general fund and street and bridge fund are provided, as well as information 
concerning the City’s progress in funding its obligation to provide pension benefits to its 
employees.  Required supplementary information can be found on pages 52 - 61 of this 
report. 

The combining statements and schedules are presented immediately following the required 
supplementary information.  Combining and individual fund statements and schedules can 
be found on pages 62 - 87 of this report. 
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Government-wide Financial Analysis 

As noted earlier, net assets may serve over time as a useful indicator of a government’s 
financial position.  In the case of the City, assets exceeded liabilities by $142 million at the 
close of the most recent fiscal year. 

By far the largest portion of the City’s net assets (84.4%) is its investment in capital assets – 
land, buildings, machinery, and equipment – less any related debt used to acquire those assets 
that is still outstanding.  The City uses these capital assets to provide services to citizens; thus, 
these assets are not available for future spending.  Although the City’s investment in capital 
assets is reported net of related debt, it should be noted that the resources needed to repay 
this debt must be provided from other sources, since the capital assets themselves cannot be 
used to liquidate these liabilities. 
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An additional portion of the City’s net assets (7.5%) represents resources that are subject to 
external restrictions on how they may be used.  The remaining $11.4 million balance of 
unrestricted net assets (8.1% of total) may be used to meet the government’s ongoing 
obligations to citizens and creditors. 

City of Highland Park’s Net Assets  
April 30, 2005 

FY 2004 FY 2005 FY 2004 FY 2005 FY 2004 FY 2005

Current and Other Assets $33,189,531 53,247,545 2,807,747 4,007,217 35,997,278 57,254,762
Capital Assets 59,525,294 117,537,206 42,719,103 33,952,935 102,244,397 151,490,141
  Total Assets 92,714,825 170,784,751 45,526,850 37,960,152 138,241,675 208,744,903

Long-Term Liabilities Outstanding 28,321,644 42,897,463 10,093,770 8,926,573 38,415,414 51,824,036
Other Liabilities 12,516,969 12,818,727 757,047 2,096,110 13,274,016 14,914,837
  Total Liabilities 40,838,613 55,716,190 10,850,817 11,022,683 51,689,430 66,738,873

Net Assets:

Capital Assets, net of Debt 34,615,233 94,907,427 32,604,103 24,967,935 67,219,336 119,875,362
Restricted 2,549,447 10,706,878 0 0 2,549,447 10,706,878
Unrestricted 14,711,532 9,454,256 2,071,930 1,969,534 16,783,462 11,423,790
  Total Net Assets 51,876,212 115,068,561 34,676,033 26,937,469 86,552,245 142,006,030

Governmental Activities Business-Type Activities Total

 
The City reports positive balances in all three categories of net assets, both for the government 
as a whole, as well as for its separate governmental and business-type activities.  The City has 
adopted a philosophy of funding capital improvements to a large extent on a pay-as-you-go 
basis, and retires debt obligations quickly, resulting in the positive net asset calculations. 

The increase in “Current and Other Assets,” as well as “Long-Term Liabilities Outstanding”, 
is due to the FY2005 issue of pension bonds, the proceeds of which are held in the General 
Fund on behalf of the fire and police pension funds.  The increase in restricted assets is due 
primarily to bond proceeds from a FY2004 issue being reported as restricted assets for the 
current fiscal year, but were reported as unrestricted assets for the prior fiscal year. 

The City’s net assets increased significantly in Fiscal Year 2005 due to the implementation of 
GASB Statement No. 34, resulting in previously unrecorded infrastructure assets being 
recorded at estimated historical cost.  The City’s net assets increased by $55,935,917 during 
the current fiscal year.  However, with the prior period adjustment totaling $50,670,261, the 
City’s net assets increased by $ 5,265,656.  Governmental activities accounted for 74% of the 
change in net assets.  A breakdown of the change in net assets follows: 

Water Utility    $1,652,549 
Parking System         (30,575) 
Country Club        (229,144) 
Governmental Activities    3,872,826 
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City of Highland Park’s Changes in Net Assets 

Revenues
FY 2004 FY 2005 FY 2004 FY 2005 FY 2004 FY 2005

Program Revenues   
  Charges for Services $7,348,468 8,250,084 10,832,785 10,686,739 18,181,253 18,936,823
  Operating Grants 858,067 884,766 0 0 858,067 884,766
  Capital Grants 556,361 551,346 0 0 556,361 551,346
General Revenues   
  Property Taxes 9,887,448 10,001,506 0 0 9,887,448 10,001,506
  Sales Taxes 12,038,527 12,092,028 0 0 12,038,527 12,092,028
  Other Taxes 9,415,910 9,887,466 0 0 9,415,910 9,887,466
Special Item 0 4,079,569 0 0 0 4,079,569
Other 997,658 329,109 16,958 (20,818) 1,014,616 308,291
TOTAL REVENUES 41,102,439 46,075,874 10,849,743 10,665,921 51,952,182 56,741,795

Expenses
  General Government 6,841,255 7,709,170 0 0 6,841,255 7,709,170
  Public Safety 18,632,313 16,671,814 0 0 18,632,313 16,671,814
  Public Works 7,489,204 11,784,555 0 0 7,489,204 11,784,555
  Economic/Physical Dev 5,889,721 4,093,676 0 0 5,889,721 4,093,676
  Transit 1,148,215 1,219,866 0 0 1,148,215 1,219,866
  Commissions 1,450,664 640,026 0 0 1,450,664 640,026
  Interest 676,833 858,741 0 0 676,833 858,741
  Parking 0 0 927,189 857,921 927,189 857,921
  Water 0 0 5,285,414 4,533,636 5,285,414 4,533,636
  Country Club 0 0 2,540,970 3,106,734 2,540,970 3,106,734
TOTAL EXPENSES 42,128,205 42,977,848 8,753,573 8,498,291 50,881,778 51,476,139
Increase in Net Assets before 
Transfers (1,025,766) 3,098,026 2,096,170 2,167,630 1,070,404 5,265,656
Transfers 491,097 774,800 (491,097) (774,800) 0 0
Increase in Net Assets (534,669) 3,872,826 1,605,073 1,392,830 1,070,404 5,265,656

Governmental Activities Business-Type Activities Total

  
 

• Property tax revenue increased by $114,058 (1.1%) over the prior year.  Although the 
City is a home-rule municipality and not subject to property tax limitations, the 
property tax levy has increased by an average of 1.1% per year over the past eleven 
years. 

• Sales tax revenue increased by only $53,501 (.4%), but other taxes increased by 
$471,556 (5%).  The growth in other taxes occurred primarily in utility taxes and real 
estate transfer tax. 
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• In addition to the residents of Highland Park, the City’s water utility provides water to 
four neighboring jurisdictions by intergovernmental agreement.  Outside water sales 
account for approximately 45% of the total water sales. 

• A special item is reported in FY2004 of $4 million, reflecting a correction in the 
reporting of the net pension obligation for the police and fire pension trust funds.  
Please see the notes to the financial statements for more information. 

• Expenses totaled $51.5 million for fiscal year 2005, reflecting a modest increase of 
1.1% over the previous year. 

 

Expenses and Program Revenues — Governmental Activities 

 

 

 

Public Safety expenses 
(police and fire) account for 
the greatest percent of 
governmental activities 
with 38%, followed by 
public works, general 
government, and 
economic/physical 
development. 

 

 

Revenues by Source — Governmental Activities 
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Sales taxes account for the greatest proportion of funding for governmental activities, 
followed by property taxes and charges for services.  Growth in expenses has been closely 
monitored for five consecutive years, with operating departments mandated to contain non-
personnel related costs.  However, the City has continued an aggressive capital improvement 
plan, investing $3.8 million annually in street, sewer and ravine improvements from 
governmental revenues.  The City is constructing a new Police Headquarters and, with the 
Park District, jointly funded construction of a Recreation Center adjacent to the Highland 
Park Country Club. 

Business-Type Activities 

Business-type activities increased the City’s net assets by $1.4 million.  As noted previously, 
business-type activities are intended to be self sufficient – charges for services should be 
sufficient to cover all costs associated with the operation.  The following graph shows a 
comparison of Fiscal Year 2005 revenues and expenses of each business-type activity: 
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• Net assets of the parking fund decreased by $(30,575), due primarily to depreciation 
expense.  Management is considering whether parking fees should be adjusted to recover 
depreciation expense or the fund should be reclassified as a governmental activity. 

• The water utility fund net assets increased by $1.7 million. 

• Net assets of the country club fund decreased by $(229,144) due in large part to revenues 
down approximately $300,000 compared to the previous year. 

• Revenue of business-type activities is almost exclusively charges for services.  During the 
current fiscal year, a small investment income was offset by a loss on the sale of capital 
assets. 

 

Financial Analysis of the City’s Funds 

As noted earlier, the City utilizes fund accounting to ensure and demonstrate compliance 
with finance-related legal requirements. 

Governmental funds.  The focus of the City’s governmental funds is to provide information on 
near-term inflows, outflows, and balances of spendable resources.  Such information is useful 
in assessing the City’s financing requirements.  In particular, unreserved fund balance serves as 
a useful measure of a government’s net resources available for spending at the end of the 
fiscal year. 

As of April 30, 2005, the City’s governmental funds reported combined ending fund balances 
of $35.8 million, an increase of $15.2 million in comparison with the prior year.  As noted 
previously, a large portion of this increase is the result of one-time revenue from the sale of 
pension bonds.  Of the total fund balance, $10.2 million constitutes unreserved fund balance in 
the General Fund, which is available for spending at the government’s discretion.  Reserved 
fund balance totaling $26.1 million is not available for discretionary spending because it has 
already been committed for a variety of purposes, including police and fire pension 
obligations, payment of debt service, long-term loans receivable, public facilities, and public 
safety expenditures (E-911 Fund).  Please refer to page 7 for a detailed description and 
amounts of reserved fund balance. 

The general fund is the primary operating fund of the City.  At the end of the current fiscal 
year, unreserved fund balance of the general fund was $10.2 million.  As a measure of the 
general fund’s liquidity, it is useful to compare unreserved fund balance to total fund 
expenditures.  Unreserved fund balance represents 35% of total general fund expenditures for 
the current fiscal year. 

The unreserved fund balance of the City’s general fund decreased by $1.6 million during 
fiscal year 2005.  The decrease in fund balance was projected in the fiscal year 2005 budget 
adopted by the City Council.  The forecasted drawdown of fund balance was due primarily 
to increasing personnel costs, including pension and insurance, as well as operating transfers 
totaling $2.7 million to fund capital improvements. 

The street and bridge fund has a total fund balance of $329,274, eliminating the deficit fund 
balance that has been recorded at the close of the previous two fiscal years.  In Fiscal Year 



MD&A - 10 

2005, the City made a one-time transfer to eliminate the fund deficit and has increased many 
of the fees charged in this fund. 

The debt service fund has a total fund balance of $543,630, all of which is reserved for the 
payment of debt service.  During the current fiscal year, the fund posted a $20,754 increase in 
fund balance. 

The street improvements fund has a fund balance of $247,753 at April 30, 2005.  One time 
transfers allowed for the elimination of the fund deficit reported as of April 30, 2004. 

The 2002 general obligation bonds fund has a total fund balance of $4.9 million, all of which 
is reserved for capital improvements.  The balance represents bond proceeds that will be 
spent in the next fiscal year. 

Nonmajor governmental funds combine for a total fund balance of $1.8 million at year end. 

Proprietary funds.  The City’s proprietary fund statements provide the same type of 
information found in the government-wide financial statements, but in more detail. 

Net assets of the parking system totaled $4.4 million at April 30, 2005.  Net assets of the water 
utility fund amounted to $13.3 million.  Net assets of the country club operation amounted to 
$9.2 million.  The total growth in net assets for all proprietary funds was $1.4 million.  Other 
factors concerning the finances of these funds have already been addressed in the discussion 
of the City’s business-type activities. 

General Fund Budgetary Highlights 

The General Fund budget was amended during fiscal year 2005 to transfer appropriations 
between operating departments.  Actual revenues exceeded the budget by $725,000, 
primarily in the real estate transfer tax and utility/franchise tax categories.  Total general 
fund expenditures were $362,612 over budget due primarily to insurance costs and revenue 
sharing payments exceeding budget projections. 

Capital Asset and Debt Administration 

Capital assets.  The City’s investment in capital assets for its governmental and business type 
activities as of April 30, 2005, amounts to $120 million, net of accumulated depreciation and 
outstanding related debt.  This investment in capital assets includes land, buildings, other 
improvements, machinery and equipment, streets, bridges, sanitary and storm sewers, and 
water production and distribution systems.  The net decrease in the City’s investment in 
capital assets for the current fiscal year was nearly $2 million. 

Major capital asset events during the current fiscal year included the following: 

• Water system improvements totaling $1.3 million, including improvements on 
Moraine Road, Lynn Terrace, and Lake Cook Road. 

• Deerfield Road from the Route 41 interchange to Old Deerfield Road was 
reconstructed and new signals were installed at the Richfield Avenue intersection.  
Total cost of the project was $2.1 million. 
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• Construction began on the new Police Headquarters, with completion of the project 
expected during the summer of 2006. 

• Infrastructure improvements totaled $1 million, including St. Johns Avenue 
streetscape, Pine Point Drive storm sewer, Dean Avenue Bridge structural steel 
repairs, and Linden Avenue storm sewer replacement. 

 

City of Highland Park’s Capital Assets 

(net of depreciation) 

 Governmental activities Business-type activities Total 

 2004 2005 2004 2005 2004 2005 

Land $8,495,790 $8,484,190 $4,981,323 $4,981,323 $13,477,113 $ 13,465,513 

Buildings and improvements 46,182,366 45,588,980 15,898,443 15,383,063 62,080,809 60,972,043 

Machinery and equipment 3,942,229 4,141,497 1,914,668 1,761,975 5,856,897 5,903,472 

Infrastructure 59,619,359 57,360,973 11,298,644 11,826,574 70,918,003 69,187,547 

Construction in progress 904,909 1,961,566 - - 904,909 1,961,566 

Total $119,144,653 $117,537,206 $34,093,078 $33,952,935 $153,237,731 $151,490,14
1 

 

Additional information on the City’s capital assets can be found in note 5 on pages 31 - 32 of 
this report. 

Long-term debt.  At the end of the current fiscal year, the City had total general obligation 
bonded debt outstanding of $47,835,000.  Of this amount, $38,850,000 comprises debt to be 
paid by the debt service fund from general governmental revenues.  The remainder of the 
City’s debt will be paid from revenue of business-type activities. 

City of Highland Park’s Outstanding Debt 

General Obligation Bonds 

 Governmental activities Business-type activities Total 

 2004 2005 2004 2005 2004 2005 

Total $24,940,000 $38,850,000 $10,115,000 $8,985,000 $35,055,000 $47,835,000 

 

The City’s total bonded debt increased by $12,780,000 during the current fiscal year.  The key 
factor in this increase was a $16,590,000 million general obligation bond issue to fund police 
and fire pension obligations.  The City’s general obligation bonds maintain a “Aaa” rating 
from Moody’s Investors Service. 

Under the 1970 Illinois Constitution, there is no legal debt limit for home rule municipalities 
except as set by the General Assembly.  If the City were subject to such a limitation, 
outstanding indebtedness could not exceed 8.625% of equalized assessed valuation.  
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Currently, the City’s direct bonded debt of $47.835 million represents 2.00% of the City’s 
equalized assessed valuation. 

Additional information on the City’s long-term debt can be found in note 7 of this report. 

 

Economic Factors and Next Year’s Budgets and Rates 

The City has a long-standing heritage as one of the prestigious communities along 
Chicagoland’s “north shore” of Lake Michigan.  The economic outlook remains very strong as 
the City’s stable tax base increased by 7.0% this past fiscal year.  With more than 90% of the 
tax base consisting of residential property, property tax revenue derived is exceedingly stable.  
State revenues, including income and use taxes, have been affected by the general downturn 
in the economy.   Municipal sales tax revenue in fiscal year 2005 remained unchanged 
compared to the previous year.  However, sales tax figures show a 4.4% increase in sales for 
the first six months of 2005 compared to the prior year.    Other economic factors impacting 
the City’s budget are as follows: 

• The unemployment rate for the City is currently 3.2%, down from 3.9% in 2004.  This 
rate compares favorably when compared to the 4.5% rate for Lake County and 5.7% 
rate for the State of Illinois. 

• The total value of building permits in the City for fiscal year 2005 was $137 million, 
nearly double the $69 million recorded in fiscal year 2003 and a 7% increase over the 
$127 million recorded in the previous fiscal year.  In 2005, 130 residential building 
permits were issued, compared to 105 for the prior year. 

• The per capita income of the City’s labor force was $55,331 according to the latest 
census, which placed the City among the nation’s wealthiest communities with 
populations of 25,000 or more. 

The Fiscal Year 2006 budget includes a modest 1.3% increase in the property tax levy.  
Building permit revenues are expected to remain at an all-time high due to continuing 
construction activity.  Sales tax revenue is expected to remain stable, with collections 
increasing by 3% over the prior year.  Sanitary sewer fees were increased to provide 
additional operating revenue to the street and bridge fund.  An increase in water rates went 
into effect on May 1, 2005.  Commuter parking lot fees will remain unchanged at the current 
time, but a comprehensive analysis of all parking fees is anticipated in the coming year.  As 
part of the development of the Fiscal Year 2006 budget, the City conducted a comprehensive 
review of charges for services.  Several fees were adjusted to reflect the costs to provide the 
particular service. 

Budgeted expenditures include increases for salary adjustments, estimated at 3.0%.  Pension 
cost increases are projected for all three plans.  The City made significant changes to its 
health insurance plans effective April 1, 2005, and instituted employee premium cost sharing 
for the first time to offset the significant increases in insurance costs the past few years.  
Expenditures for commodities and other contractual services have been reduced in an effort 
to offset these increases.  However, City operating departments have been required to reduce 
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non-personnel costs by a cumulative of 2.0% for Fiscal Years 2002-2006.  As a result, year-end 
budgetary savings have been reduced as department budgets have become leaner and 
discretionary items are removed from the budget. 

The fiscal year 2006 budget projects a $509,641 decrease in unreserved fund balance of the 
general fund.  However, appropriations include transfers of $2.1 million to fund capital 
improvements. 

As noted previously, water rates were adjusted effective May 1, 2005.  The rate charged to 
Highland Park residential customers increased by 2.6%, while the rate charged outside 
municipal customers increased by 3.6%.  The rate increase was necessary to ensure the 
financial stability of the water utility enterprise fund.  Customers continue to enjoy one of the 
lowest water rates in the area. 

 

Requests for Information 

This financial report is designed to provide a general overview of the City’s finances for all 
those with an interest in the government’s finances.  Questions concerning any of the 
information provided in this report or requests for additional financial information may be 
addressed to the Office of the Finance Director, City of Highland Park, 1707 St. Johns 
Avenue, Highland Park, Illinois 60035-2922. 

 

 

 

 




























































































































































































































