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 C i t y  o f  M y r t l e  B e a c h   
 S O U T H C A R O L I N A 
 
 
 
OFFICE OF THE FINANCE DIRECTOR November 27, 2013 
 
 
The Honorable Mayor John Rhodes, City Council and  
City Manager of the City of Myrtle Beach, South Carolina 
 
 The Comprehensive Annual Financial Report of the City of Myrtle Beach, South Carolina, for the fiscal year ended June 
30, 2013, is hereby submitted. Responsibility for both the accuracy of the data, and the completeness and fairness of the 
presentation, including all disclosures, rests with the City. To the best of our knowledge and belief, the enclosed data are 
accurate in all material respects and are reported in a manner designed to present fairly the financial position and results of 
operations of the various activities of the City. All disclosures necessary to enable the reader to gain an understanding of the 
City's financial activities have been included. 
  
 This report includes all funds of the City, and as explained below, the activity of the Myrtle Beach Public Facilities 
Corporation, the Myrtle Beach Downtown Redevelopment Corporation and the Myrtle Beach Convention Center Hotel 
Corporation. The City provides a full range of services. These services include police and fire protection, sanitation services, 
the construction and maintenance of streets and infrastructure, recreational activities and cultural events. In addition to 
general government activities, the governing body operates a water and sewer system throughout the City and in certain areas 
adjacent to it.   
 
 This report includes one blended component unit, the Myrtle Beach Public Facilities Corporation (MBPFC). The 
MBPFC serves the City exclusively for financing purposes. This report also includes two discretely presented component 
units, the Myrtle Beach Downtown Redevelopment Corporation (MBDRC) and the Myrtle Beach Convention Center Hotel 
Corporation (MBCCHC). The MBDRC is responsible for promoting and assisting in the development of business concerns 
and residential housing in the downtown area of Myrtle Beach. The MBDRC is fiscally dependent upon the City because 
City Council sets the fees that can be charged by the MBDRC. The MBCCHC is responsible for the construction and 
operation of a convention center hotel. City Council appoints all members of the MBCCHC’s board. The MBCCHC is 
fiscally dependent upon the City because City Council approves the MBCCHC’s budget and must approve any debt 
issuances. 
 
 Generally accepted accounting principles require management to provide a narrative introduction, overview and analysis 
to the basic financial statements in the form of management’s discussion and analysis (MD&A). This letter of transmittal is 
designed to complement MD&A and should be read in conjunction with it. The City’s MD&A begins on page 3. 
 
 

GENERAL INFORMATION 
 
 Geography: Myrtle Beach is in the center of a long coastal beach known as the Grand Strand. The Grand Strand is 60 
miles long with a populated area ranging from only a few blocks to a couple of miles wide. The coastline is oriented 
northeast southwest and Myrtle Beach is about 23 miles south of the North Carolina boundary. The land is low and the entire 
section is quite flat, with no elevations exceeding 50 feet above sea level. There are many more trees and wooded regions 
than are usually found in a beach area. The beaches are of white sand and the coastal water is very clean, as there are no 
harbors, shipping or major industries in the area. No rivers or streams drain into the Atlantic for a distance of nearly 30 miles. 
The warm Gulf Stream current moves slowly northeastwardly along the coast. 
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 History: A party of Spaniards from Hispaniola landed about 50 miles north of Myrtle Beach in 1526, and eventually 
established the first European settlement in the United States, about 30 miles south of Myrtle Beach. The settlement, San Miguel 
de Cauldape, was abandoned the next year and the group returned to Hispaniola. Later settled by landowners, the area was 
gradually developed into one of the very large plantations, with rice the principal crop. The town of Myrtle Beach was 
incorporated in 1938, and became a City in 1957. Its name is taken from the wax myrtle shrub, which grows abundantly in the 
area. Most of the development into a large resort area, which Myrtle Beach has become, has taken place in the last 25 years. 
 
 Climate: Because of the location of the northeastern South Carolina coast, its climate is much closer to that of 
subtropical Florida than to the more rigorous conditions that prevail in the North Atlantic States. Thus, mild winters and 
warm summers are the rule. The Atlantic Ocean has a moderating effect, tending to prevent extremely high or low 
temperatures, and the presence of the warm Gulf Stream tends to raise the temperature of the air masses from the northwest, 
cool air masses from the west, and warm air masses from the south and southwest. The average air temperature varies from a 
low of 57 in January to a high of 88 in July. The average water temperature varies from a low of 49 in January to a high of 83 
in July. 
 
 Population: Since 1950, the population has grown approximately 710% as shown in the following exhibit: 
 
 
 Year                                                 Population 
 
 1950 3,345 
 1960 7,834 
 1970 9,035 
 1980 18,477 
 1990 24,840 
 2000 30,852 
 2010 27,109  
 
 
 Government: The Myrtle Beach government is organized according to the Council-Manager form of government. The 
Mayor and City Council constitute the governing body of the City and formulate policy for the administration of the City. The 
six members of the City Council are elected on an at-large basis to serve four-year overlapping terms of office. The Mayor is 
elected on an at-large basis to serve a four-year term of office. The Mayor presides at City Council meetings. In addition, a 
Mayor Pro-Tempore is elected by City Council members from their body for a period of two years to serve as Mayor during his 
absence or disability. 
  
 The City Council appoints the City Manager to serve as the City's chief executive officer and head of the administrative 
branch of City government. The City Manager is responsible for implementing the policies of the City Council, directing 
business and administrative procedures and appointing departmental officials and certain other City employees. At the 
present time, the City Manager is assisted by two assistant City Managers and eleven staff departments, which are Public 
Works, Public Information, Human Resources, Finance, Planning, Code Enforcement, Cultural and Leisure Services, 
Library, Police, Fire and the Convention Center. 
 
 

FACTORS AFFECTING FINANCIAL CONDITION 
 
Since the first quarter of 2010, Myrtle Beach has seen a significant recovery in the hospitality and retail sectors and in 

revenues that come directly from those sectors. The City entered the recession of 2007-09 with a fund balance in its General 
Fund that was greater than 20% of annual revenues. During and immediately following the recession, Council and 
management employed a strategy that involved judicious use of fund balance, minor adjustments to some service levels and 
deferral of certain capital projects and major expenditures on certain other projects that helped position the City to take 
advantage of the recovery when it came. In this way, the City has been able to operate without interruptions in major services 
and without layoffs or furloughs. As of the fiscal year ended June 30, 2013, we are now back to fiscal year 2009 levels for the 
first time. 

 
The following chart demonstrates the downturn and subsequent recovery the City has experienced in revenues that come 

directly from the hospitality and retail sectors.  
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Business License, Hospitality Fees, Local and State 
Accommodations Tax Revenues, 2004 - 2013 

 
 
               

Another direct result of the current economic conditions is retail sales inside Horry County. After posting declines in 
2008 and 2009, retail sales began the recovery in 2010 and have demonstrated improved numbers through 2013. 
 
 

Horry County Retail Sales, 2004 - 2013 ($ billions) 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
The number of passengers traveling to and from Myrtle Beach fluctuates depending on the number of carriers using the 

airport, as well as economic conditions.  
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Passengers’ Handled - Myrtle Beach International Airport, 2004 - 2013 
 

 
  
 
 
 
 
 
 
 
 

 
 
 
 
 
 
 
 
 
 
 
Another revenue group that reflects the economic conditions is construction permits. Figures for the fiscal year ended 

June 30, 2013, indicate that buildings permitted by the City totaled $157,902,981, an increase of 22%. This level of activity is 
closer to a long-term “normal” rate, but still represents a significant decline in construction from the “bubble” the City 
experienced in 2004-2008. 
 
 

Construction Permitted Inside Corporate Limit, 2004 - 2013 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Generally speaking, financial condition has been improving since 2010, thanks mainly to increases in revenues from the 

hospitality sector. Most of these revenues are restricted and must be used either to expand tourism or to build capital projects. 
For those revenue sources available to finance operations, growth continues to be slow. This is especially true of property 
taxes and business licenses, which are the two major sources of support for General Fund operations. In fact, property taxes 
have actually declined in total since before the last reassessment, which was implemented in FY 2010-11. While there is 
considerable construction activity going on in and around the air base tax increment district, all new property taxes arising 
within that area through 2036 are committed to the redevelopment plan for the former Air Base and must be used to service 
the tax increment debt or to build capital projects.  
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Revenues available to fund governmental operations have not kept pace with either previous trends or with demands for 
service since about 2009. There are several reasons for this: 

 
• Impacts of the housing bust and an artificially low reassessment rate for the 2010-11 reassessment. 
•  Significant write-offs of business personal property given the combination of accelerated depreciation rules and 

greater disposals of business assets than in prior years.  
• Limited business license recovery. This source has recovered in several sectors but volatility in the largest 

sectors (finance, insurance and real estate) keeps growth at moderate levels overall. 
• The declining business license scale relative to gross receipts, given that the pattern of the economic recovery 

has been one of greater concentration of gross receipt. 
 

In general, the prospects for continued growth of operating revenues are that the trajectory is positive again, but the revenues are 
growing slowly and new revenue options will have be explored in order to keep pace with the demand of operations. 
 
 

LONG TERM FINANCIAL PLANNING 
 

Elements of financial planning in the City are: (1) use a balanced mix of revenues that will ensure reasonable stability for 
operation at continuous service levels through economic cycles, but will provide economic sensitivity suitable for responding to 
increased service demand in a rapid growth environment, (2) maintain operating expenditures within the City’s ability to raise 
revenues while keeping tax and  rate structures competitive and maintain strong prospects of structural balance over the long-term, (3) 
ensure continuity of service without the use of interim borrowing and (4) maintain adequate capital financing sources and low costs of 
borrowing by managing to ensure the City’s credit worthiness. 

 
The City adopts balanced budgets for each year and attempts to maintain structural balance between revenues and expenditures 

in each operating fund over the long term.  
 
The City maintains and annually updates five year financial plans. The plans for the operating funds incorporate the effects of 

absorbing the operating costs of capital projects in the Capital Improvements Program, the Debt Management Plan and the 
Comprehensive Plan Implementation. Long term plans help to ensure structural balance of financing sources and uses by allowing the 
evaluation of long-term impacts of current decisions. Where structural deficits are found, the plans provide recommendations for 
corrective actions to restore structural balance in a timely fashion. 

 
The City utilizes formal historic trend analysis to establish baseline estimates of major revenues and expenditures. The 

mathematical specifications of trends and their resulting long-term projections are updated annually. Revenue estimates are 
formulated so as to assume reasonable risk, but avoid overly optimistic projections. The City maintains operating expenditures within 
its ability to raise revenues. Annually recurring revenues must equal or exceed annually recurring expenditures. 

 
 The City utilizes a mix of operating revenues characterized by (1) some sources that offer reasonable stability to support 

operations at continuous service levels and (2) others that provide the elasticity necessary for responding quickly to the challenges of 
a rapid growth environment. Toward that end, the City will use more economically sensitive revenues, such as business license fees 
in the General Fund to allow more timely response to increased service demands during high-growth periods and to ease the 
immediate burden on the ad valorem tax rate; stabilize the revenue base for payment of debt service and capital leases by utilizing a 
portion of the property tax levy for this purpose; avoid the use of non-recurring revenues to fund operations, using them instead to 
accumulate reserves or to fund capital improvements; and use more volatile sources (such as building permits) to fund pay-as-you-go 
capital improvements. 

 
 The City regularly evaluates the need and the availability of sufficient working capital to finance operations without interruption 

and without having to resort to short-term borrowing for operations. Working capital recommendations take into account the City’s 
particular risk characteristics and are based upon an inventory model to plan for adequate inventories of unrestricted cash throughout 
the year. Recommended working capital levels are set based upon projections of cash flow patterns, which are well synchronized in 
some funds, especially enterprise funds, but asynchronous in most governmental funds. In the General Fund, this should normally be 
about 20% based upon the City’s historical cash flows and the asynchronous nature of cash inflows and outflows. The City also 
retains a reserve of working capital to provide some cushion against possible interruption of cash inflows in the event of a natural 
disaster. 
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MAJOR INITIATIVES FOR THE YEAR 
 
 The City issued $7,560,000 in federally taxable general obligation bonds to undertake improvements to public facilities 
consisting of the acquisition and installation of a more energy efficient central energy plant at the Myrtle Beach Convention 
Center. The City also issued $4,030,000 in general obligation bonds to finish the final phase of construction of the multi-field 
complex at Grand Park (including concession, restrooms and parking facilities). 

 
Construction continued on Grand Park Phase IV and V projects at a combined cost of $2,175,768 for FY 2013. 
 
A 425 foot extension of the Myrtle Beach Boardwalk is underway, with completion expected by early July 2014. The 

work will extend the raised wooden boardwalk about a block farther north, to 15th Avenue North, where it will connect with 
a new oceanfront park. Currently, the boardwalk stretches from Pier 14 to the Second Avenue Pier, a distance of 1.2 miles.  

 
The City performed various repair and maintenance projects such as: 
 

• Completed renovation of the rescue building at the Law Enforcement Center. 
• Convention Center HVAC and roof repair. 
• Added a video conference room in the Law Enforcement Center. 
• Continued intersection improvement and signalization throughout the City. 
• Installed underground conduits along 3rd Avenue South. 
• Continued neighborhood enhancements including sidewalk, curb and guttering, infrastructure restoration and 

signage. 
• Tennis court resurfacing and playground improvements. 
• Continued storm water infrastructure improvements which address storm water flood control system 

maintenance and construction, ocean outfall projects and drainage maintenance improvements. 
• Continued improvements to construction, replacement and extension of the water delivery system. Also, 

continued construction and replacement of the sewer system infrastructure and pump station upgrades.   
 
 

FOR THE FUTURE 
 
 Plans for the future address major comprehensive plan elements. Some of the projects are as follows: 
 

• The City will enter into a five year capital lease agreement in the amount of $290,000. This lease will be for the 
purchase and installation of local area network equipment, a PBX upgrade and fiber construction between the 
telecommunications room in the law enforcement center and the new server in the same building. 

• The City anticipates the issuance of $8.9 million of water and sewer revenue bonds to fund major system 
improvements. 

• The City anticipates the issuance of $12.6 million limited obligation bonds for the development of facilities 
in pursuit of sports tourism initiatives, currently, the addition of a sports complex adjacent to the 
Convention Center. This issuance will also be used to refund the Hospitality Fee Revenue Bonds, Series 
2004B and the Certificates of Participation, Series 2002. 

• The City anticipates the issuance of $10 million in general obligation bonds for the development of a 
performing arts center. 

• The City anticipates the issuance of $11.5 million in storm water revenue bonds to finance construction of 
the ocean outfall component of the 4th avenue north storm drainage system. 

• Continued addition of ocean boulevard midblock crossings and installation of cycling lanes consistent with 
development of the East Coast Greenway and transportation objectives. 

• Continued landscaping, storm water, underground utility conversion and roadway realignment projects.  
• Continued installation of underground utilities. 
• Continued neighborhood enhancements including sidewalk, curb and guttering, infrastructure restoration 

and signage. 
• Other storm water infrastructure improvements which address storm water flood control system 

maintenance and construction, ocean outfall projects and drainage maintenance improvements. 
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INTERNAL CONTROL STRUCTURE 
 
 Management of the City is responsible for establishing and maintaining an internal control structure designed to ensure that 
the assets of the City are protected from loss, theft or misuse. It must also ensure that adequate accounting data are compiled to 
allow for the preparation of financial statements in conformity with generally accepted accounting principles. The internal 
control structure is designed to provide reasonable, but not absolute, assurances that these objectives are met. The concept of 
reasonable assurance recognizes that:  (1) the cost of a control should ordinarily not exceed the benefits to be derived and (2) the 
valuation of costs and benefits requires estimates and judgments by management. 
 
 As a recipient of federal, state and county financial assistance, the City also is responsible for ensuring that an adequate 
internal control structure is in place to ensure compliance with applicable laws and regulations related to those programs. The 
internal control structure is subject to periodic management evaluation. 
 
 As a part of the City's single audit, tests are made to determine the adequacy of the internal control structure, including those 
controls related to federal financial assistance programs, as well as to determine that the City has complied with applicable laws 
and regulations. The result of the City's single audit for the fiscal year ended June 30, 2013, provided no instances of material 
weaknesses in the internal control structure or material violations of applicable laws and regulations. 
 
 In addition, the City maintains budgetary controls to ensure compliance with legal provisions embodied in the annual 
appropriated budget approved by City Council. Activities of the general fund, special revenue funds, debt service fund, capital 
projects fund and enterprise funds are generally included in the annual appropriated budget. Project-length financial plans are 
also developed for capital improvements for internal control purposes. The level of budgetary control (that is, the level at which 
expenditures cannot legally exceed the appropriated amount) is established at the individual fund level. The City also maintains 
an encumbrance accounting system as one technique of accomplishing budgetary control.  Encumbered amounts lapse at year-
end, and are reinstated against the following year's appropriation. Encumbrances generally are reappropriated, if necessary, by 
budget ordinance amendment during the course of the following year. 
 
 

OTHER INFORMATION 
 
 Independent Audit: State statutes require an annual audit by independent certified public accountants. The accounting firm 
of Smith, Sapp, Bookhout, Crumpler & Calliham, P.A. was selected to perform the audit. In addition to meeting the 
requirements set forth in state statutes, the audit also was designed to meet the requirements of the federal Single Audit Act 
Amendments of 1996, and related OMB Circular A-133. The auditors' report on the basic financial statements is included in the 
financial section of this report. The auditors' reports related specifically to the single audit are included in the Single Audit 
Section. 
 
 Awards: The Government Finance Officers Association of the United States and Canada (GFOA) awarded a Certificate of 
Achievement for Excellence in Financial Reporting to the City of Myrtle Beach for its Comprehensive Annual Financial Report 
for the fiscal year ended June 30, 2012. In order to be awarded a Certificate of Achievement, a government unit must publish an 
easily readable and efficiently organized Comprehensive Annual Financial Report, whose contents conform to program 
standards. Such reports must satisfy both generally accepted accounting principles and applicable legal requirements. A 
Certificate of Achievement is valid for a period of one year only.  We believe that our current report continues to conform to the 
Certificate of Achievement Program requirements and we are submitting it to the GFOA. 
 
 Acknowledgments: The preparation of the Comprehensive Annual Financial Report on a timely basis was made possible 
by the dedicated service of the entire staff of the finance department. Each member of the department has our sincere 
appreciation for the contributions made in the preparation of this report. I would like to extend my appreciation to the staff of 
Smith, Sapp, Bookhout, Crumpler & Calliham, P.A., who participated directly or indirectly in providing technical guidance. In 
closing, I would like to thank the governing body of the City of Myrtle Beach for their leadership and support, which made the 
preparation of this report possible. 
 
 
Sincerely yours, 

 
Maria E. Baisden 
Director of Finance 
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INDEPENDENT AUDITORS' REPORT 

To the Mayor and City Council 
City of Myrtle Beach, South Carolina 

Report on the Financial Statements 

We have audited the accompanying financial statements of the governmental act1v1t1es, the business-type activities, the 
aggregate discretely presented component units, each major fund and the aggregate remaining fund information of the City of 
Myrtle Beach, South Carolina, as of and for the year ended June 30, 2013, and the related notes to the financial statements, 
which collectively comprise the City of Myrtle Beach, South Carolina's basic financial statements as listed in the table of 
contents. 

Management's Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in accordance with 
accounting principles generally accepted in the United States of America; this includes the design, implementation and 
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free from 
material misstatement, whether due to fraud or error. 

-Auditors ' Responsibilitv 

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our audit in 
accordance with auditing standards generally accepted in the United States of America and the standards applicable to 
financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States . Those 
standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements 
are free of material misstatem ent. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial 
statements. The procedures selected depend on the auditors' judgment, including the assessment of the risks of material 
misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the auditor 
considers internal control relevant to the entity's preparation and fair presentation of the financial statements in order to 
des ign audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the entity ' s internal control. Accordingly, we express no such opinion. An audit also includes evaluating the 
appropriateness of accounting policies used and the reasonableness of significant accounting estimates made by management, 
as well as evaluating the overall presentation of the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinions. 

Opinions 

ln our opinion, the financial statements referred to above present fairly, in all materi al respects, the respective financial 
position of the governmental acti vities, the business-type acti vities, the aggregate discretely presented component units, each 
major fund and the aggregate remaining fund information of the City of Myrtle Beach, South Carolina, as of June 30, 20 J 3, 
and the respective changes in financial position, and where applicable, cash flows thereof for the year then ended in 
conformity with accounting princip les generally accepted in the United States of America. 

Smith Sapp Bookhout Crumpler & Calliham 
A Professional Association of Certified Public Accountants & Consultants 

South Carolina Association of Certified Public Accountants 
American Institute of Certified Public Aceolmtants - Private Companies Practice Section 



Required Supplementary Information 

Accounting principles generally accepted in the United States of America require that the management's discussion and analysis 
and budgetary comparison information on pages 3 through 10 and 68 through 71 be presented to supplement the basic financial 
statements. Such information, although not a part of the basic financial statements, is required by the Governmental Accounting 
Standards Board, who considers it to be an essential part of financial reporting for placing the basic financial statements in an 
appropriate operational, economic or historical context. We have applied certain Jim ited procedures to the required 
supplementary information in accordance with auditing standards generally accepted in the United States of America, which 
consisted of inquiries of management about the methods of preparing the information and comparing the information for 
consistency with management's responses to our inquiries, the basic financial statements and other knowledge we obtained 
during our audit of the basic fmancial statements. We do not express an opinion or provide any assurance on the information 
because the limited procedures do not provide us with sufficient evidence to express an opinion or provide any assurance. 

Other Information 

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise the City 
of Myrtle Beach, South Carolina's basic financial statements. The introductory section, combining and individual fund 
statements and schedules, other supplementary information and statistical section are presented for purposes of additional 
analysis and are not a required part of the basic financial statements. The schedule of expenditures of federal awards is 
presented for purposes of additional analysis as required by U.S. Office of Management and Budget Circular A-133 , Audits 
of States, Local Governments, and Non-Profit Organizations, and is also not a required part of the basic financial statements. 

The combining and individual fund statements and schedules, other supplementary information and the schedule of 
expenditures of federal awards are the responsibility of management and were derived from and relate directly to the 
underlying accounting and other records used to prepare the basic financial statements. Such information has been subjected 
to the auditing procedures applied in the audit of the basic financial statements and certain additional procedures, including 
comparing and reconciling such information directly to the underlying accounting and other records used to prepare the basic 
financial statements or to the basic financial statements themselves, and other additional procedures in accordance with 
auditing standards generally accepted in the United States of America. In our opinion, the combining and individual fund 
statements and schedules, other supplementary information and the schedule of expenditures of federal awards are fairly 
stated in all material respects in relation to the basic financial statements as a whole. 

The introductory and statistical sections have not been subjected to the auditing procedures applied in the audit of the basic 
financial statements and, accordingly, we do not express an opinion or provide any assurance on them. 

Other Reporting Required bv Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued our report dated November 27, 2013, on our 
consideration of the City of Myrtle Beach, South Carolina's internal control over financial reporting and on our tests of its 
compliance with certain provisions of Jaws, regulations, contracts and grant agreements and other matters. The purpose of 
that report is to disclose the scope of our testing of internal control over financial reporting and compliance and the results of 
that testing and not to provide an opinion on the internal control over financial reporting or on compliance. That report is an 
integral part of an audit performed in accordance with Government Auditing Standards in considering the City of Myrtle 
Beach, South Carolina 's internal control over financial reporting and compliance. 

Myrtle Beach, South Carolina 
November 27, 2013 

SMITH SAPP BOOKHOUT CRUMPLER & CALLIHAM 
Professional Association of Certified Public Accountants 
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INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL 
OVER FINANCIAL REPORTING AND ON COMPLIANCE AND 

OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL 
STATEMENTS PERFORMED IN ACCORDANCE WITH 

GOVERNMENT AUDITING STANDARDS 

To the Mayor and City Council 
City of My1ile Beach, South Carolina 

Eeiw1 EYs Is1 ei.t:m 
245 Business Center Drive 
Suite 4A 
Pawleys Island, SC 29585 

Phone (843) 237-3453 
Fax (843) 237-4809 
www.sccpa.com 

We have audited, in accordance with the auditing standards generally accepted in the United States of America and the standards 
applicable to financial audits contained in Government Auditing Standards issued by the Comptroller General of the United 
States, the financial statements of the governmental activities, the business-type activities, the aggregate discretely presented 
component units, each major fund and the aggregate remaining fund information of the City of Myrtle Beach, South Carolina 
as of and for the -year ended June 30, 2013 , and the related notes to the financial statements, which collectively comprise the 

City of Myrtle Beach, South Carolina's basic financial statements, and have issued our report thereon dated November 27 , 
2013. 

Internal Control Over Financial Reporting 

In planning and performing our audit of the financial statements , we considered the City of Myrtle Beach, South Carolina ' s 
internal control over financial reporting (internal control) to determine the audit procedures that are appropriate in the 
circumstances for the purpose of expressing our opinions on the financial statements, but not for the purpose of expressing an 
opinion on the effectiveness of City of Myrtle Beach, South Carolina's internal control. Accordingly , we do not express an 
opinion on the effectiveness of the City of Myrtle Beach, South Carolina ' s internal control. . 

A deficiency in internal control exists when the design or operation of a control does not allow management or employees, in 
the normal course of performing their assigned functions , to prevent or detect and correct misstatements on a timely basis. A 
material weakness is a deficiency, or a combination of deficiencies, in internal control such that there is a reasonable 
possibility that a material misstatement of the entity ' s financial statements will not be prevented or detected and corrected on 
a timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe 
than a material weakness, yet important enough to merit attention by those charged with governance. 

Our consideration of internal control was for the limited purpose described in the first paragraph of this section and was not 
designed to identify all deficiencies in internal control that might be material weaknesses or significant deficiencies. Given 
these limitations, during our audit we did not identify any deficiencies in internal control that we consider to be material 
weaknesses. However, material weaknesses may exist that have not been identified. 

Compliance and Other Matters 

As part of obtaining reasonable assurance about whether the City of Myrtle Beach, South Carolina ' s financial statements are 
free of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations , contracts and 
grant agreements, noncompliance with which could have a direct and material effect on the determination of financial 
statement amounts. However, providing an opinion on compliance with those provisions was not an objective of our audit, 
and accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance or other 
matters that are required to be reported under Government Auditing Standards. 

Smith Sapp Bookhout Crumpler & Calliham 
A Professional Association of Certified Public Accountants & Consultants 

South Carolina Association of Certified Public Accountants 
American Institute of Certified Public AcQalJln.tants - Private Companies Practice Section 



Purpose of this Report 

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the results of 
that testing, and not to provide an opinion on the effectiveness of the entity's internal control or on compliance. This report is 
an integral part of an audit performed in accordance with Government Auditing Standards in considering the entity ' s internal 
control and compliance. Accordingly, this communication is not suitable for any other purpose. 

Myrtle Beach, South Carolina 
November 27, 2013 

SMITH SAPP BOO KHO UT CRUMPLER & CALLIHAM 
Professional Association of Certified Public Accountants 
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INDEPENDENT AUDITORS' REPORT ON COMPLIANCE 
FOR EACH MAJOR PROGRAM AND ON INTERNAL 

CONTROL OVER COMPLIANCE REQUIRED BY 
OMB CIRCULAR A-133 

To the Mayor and City Council 
City of Myrtle Beach, South Carolina 

Report on Compliance for Each Major Federal Program 

l:6WI EYS ls! AND 
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We have audited the City of Myrtle Beach, South Carolina's compliance with the types of compliance requirements described 
in the OMB Circular A-133 Compliance Supplement that could have a direct and material effect on each of the City of Myrtle 
Beach, South Carolina's major federal programs for the year ended June 30, 2013. The City of Myrtle Beach, South Carolina's 
major federal programs are identified in the summary of auditors' results section of the accompanying schedule of findings 
and questioned costs. 

Managemenfs Responsibility 

Management is responsible for compliance with the requirements of laws, regulations, contracts and grants applicable to its 
federal programs. 

Auditors' Responsibility 

Our responsibility is to express an opinion on compliance for each of the City of Myrtle Beach , South Carolina's major 
federal programs based on our audit of the types of compliance requirements referred to above. We conducted our audit of 
compliance in accordance with auditing standards generally accepted in the United States of America; the standards 
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United 
States ; and OMB Circular A-133, Audits of States, Local Governments and Non-Profit Organizations. Those standards and 
OMB Circular A-133 require that we plan and perform the audit to obtain reasonable assurance about whether 
noncompliance with the types of compliance requirements referred to above that could have a direct and material effect on a 
major federal program occurred. An audit includes examining, on a test basis, evidence about the City of Myrtle Beach, 
South Carolina's compliance with those requirements and performing such other procedures as we considered necessary in the 
circumstances. 

We believe that our audit provides a reasonable basis for our opinion on compliance for each major federal program. 
However, our audit does not provide a legal determination of the City of Myrtle Beach, South Carolina's compliance. 

Opinion on Each Major Federal Program 

In our opinion, the City of Myrtle Beach, South Carolina, complied, in all material respects, with the types of compliance 
requirements referred to above that could have a direct and material effect on each of its major federal programs for the year 
endedJune30,2013 . 

Report on Internal Contro l Over Compliance 

Management of the City of Myrtle Beach, South Caro lina is responsible for establishing and maintaining effective internal 
. control over compliance with the types of compliance requirements referred to above. In planning and performing our audit 
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of compliance, we considered the City of Myrtle Beach, South Carolina's internal control over compliance with the types of 
requirements that could have a direct and material effect on each major federal program to determine the auditing procedures 
that are appropriate in the circumstances for the purpose of expressing an opinion on compliance for each major federal 
program and to test and report on internal control over compliance in accordance with OMB Circular A-133 , but not for the 
purpose of expressing an opinion on the effectiveness of internal control over compliance. Accordingly , we do not express an 
opinion on the effectiveness of the City of Myrtle Beach, South Carolina ' s internal control over compliance. 

A deficiency in internal control over compliance exists when the design or operation of a control over compliance does not 
allow management or employees, in the normal course of performing their assigned functions , to prevent or detect and 
correct noncompliance with a type of compliance requirement of a federal program on a timely basis. A material weakness in 
internal control over compliance is a deficiency, or combination of deficiencies, in internal control over compliance, such that 
there is a reasonable possibility that material noncompliance with a type of compliance requirement of a federal program will 
not be prevented or detected and corrected on a timely basis. A significant deficiency in internal control over compliance is a 
deficiency, or combination of deficiencies, in internal control over compliance with a type of compliance requirement of a 
federal program that is less severe than a material weakness in internal control over compliance, yet important enough to 
merit attention by those charged with governance. 

Our consideration of internal control over compliance was for the limited purpose described in the first paragraph of this 
section and was not designed to identify all deficiencies in internal control over compliance that might be material 
weaknesses or significant deficiencies. We did not identify any deficiencies in internal control over compliance that we 
consider to be material weaknesses. However, material weaknesses may exist that have not been identified. 

The purpose of this report on internal control over compliance is solely to describe the scope of our testing of internal control 
over compliance and the results of that testing based on the requirements ofOMB Circular A-133. Accordingly, this report is 
not suitable for any other purpose. 

Myrtle Beach, South Carolina 
November 27, 2013 
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SMITH SAPP BOOKHOUT CRUMPLER & CALLIHAM 
Professional Association of Certified Public Accountants 
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