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c e r t i f i e d p u b l i c a c c o u n t a n t 
r e l a t i o n s h i p s , s e r v i c e , i n t e g r i t y 

INDEPENDENT AUDITOR'S REPORT 

T o t h e B o a r d o f S u p e r v i s o r s 
N e w H a n o v e r T o w n s h i p , P e n n s y l v a n i a 

W e h a v e a u d i t e d t h e a c c o m p a n y i n g m o d i f i e d c a s h b a s i s f i n a n c i a l s t a t e m e n t s o f t h e g o v e r n m e n t a l 
a c t i v i t i e s , t h e b u s i n e s s - t y p e a c t i v i t i e s , e a c h m a j o r f u n d , a n d a g g r e g a t e r e m a i n i n g f u n d i n f o r m a t i o n o f 
N e w H a n o v e r T o w n s h i p , P e n n s y l v a n i a , a s o f a n d f o r t h e y e a r e n d e d D e c e m b e r 3 1 , 2 0 1 7 , a n d t h e r e l a t e d 
n o t e s t o t h e f i n a n c i a l s t a t e m e n t s , w h i c h c o l l e c t i v e l y c o m p r i s e t h e N e w H a n o v e r T o w n s h i p ' s b a s i c 
f i n a n c i a l s t a t e m e n t s a s l i s t e d i n t h e t a b l e o f c o n t e n t s . 

Management's Responsibility for the Financial Statements 

M a n a g e m e n t is r e s p o n s i b l e f o r t h e p r e p a r a t i o n a n d f a i r p r e s e n t a t i o n o f t h e s e f i n a n c i a l s t a t e m e n t s i n 
a c c o r d a n c e w i t h t h e m o d i f i e d c a s h b a s i s o f a c c o u n t i n g d e s c r i b e d i n N o t e # 2 ; t h i s i n c l u d e s d e t e r m i n i n g 
t h a t t h e m o d i f i e d c a s h b a s i s o f a c c o u n t i n g is a n a c c e p t a b l e b a s i s f o r t h e p r e p a r a t i o n o f t h e f i n a n c i a l 
s t a t e m e n t s i n t h e c i r c u m s t a n c e s . M a n a g e m e n t i s a l s o r e s p o n s i b l e f o r t h e d e s i g n , i m p l e m e n t a t i o n , a n d 
m a i n t e n a n c e o f i n t e r n a l c o n t r o l r e l e v a n t t o t h e p r e p a r a t i o n a n d f a i r p r e s e n t a t i o n o f f i n a n c i a l 
s t a t e m e n t s t h a t a r e f r e e f r o m m a t e r i a l m i s s t a t e m e n t , w h e t h e r d u e t o e r r o r o r f r a u d . 

Auditor's Responsibility 

O u r r e s p o n s i b i l i t y is t o e x p r e s s o p i n i o n s o n t h e s e f i n a n c i a l s t a t e m e n t s b a s e d o n o u r a u d i t . W e 
c o n d u c t e d o u r a u d i t i n a c c o r d a n c e w i t h a u d i t i n g s t a n d a r d s g e n e r a l l y a c c e p t e d i n t h e U n i t e d S t a t e s o f 
A m e r i c a . T h o s e s t a n d a r d s r e q u i r e t h a t w e p l a n a n d p e r f o r m t h e a u d i t t o o b t a i n r e a s o n a b l e a s s u r a n c e 
a b o u t w h e t h e r t h e f i n a n c i a l s t a t e m e n t s a r e f r e e f r o m m a t e r i a l m i s s t a t e m e n t . 

A n a u d i t i n v o l v e s p e r f o r m i n g p r o c e d u r e s t o o b t a i n a u d i t e v i d e n c e a b o u t t h e a m o u n t s a n d d i s c l o s u r e s i n 
t h e f i n a n c i a l s t a t e m e n t s . T h e p r o c e d u r e s s e l e c t e d d e p e n d o n t h e a u d i t o r ' s j u d g m e n t , i n c l u d i n g t h e 
a s s e s s m e n t o f t h e r i s k s o f m a t e r i a l m i s s t a t e m e n t o f t h e f i n a n c i a l s t a t e m e n t s , w h e t h e r d u e t o f r a u d o r 
e r r o r . I n m a k i n g t h o s e r i s k a s s e s s m e n t s , t h e a u d i t o r c o n s i d e r s i n t e r n a l c o n t r o l r e l e v a n t t o t h e e n t i t y ' s 
p r e p a r a t i o n a n d f a i r p r e s e n t a t i o n o f t h e f i n a n c i a l s t a t e m e n t s i n o r d e r t o d e s i g n a u d i t p r o c e d u r e s t h a t 
a r e a p p r o p r i a t e i n t h e c i r c u m s t a n c e s , b u t n o t f o r t h e p u r p o s e o f e x p r e s s i n g a n o p i n i o n o n t h e 
e f f e c t i v e n e s s o f t h e e n t i t y ' s i n t e r n a l c o n t r o l . A c c o r d i n g l y , w e e x p r e s s n o s u c h o p i n i o n . A n a u d i t also 
i n c l u d e s e v a l u a t i n g t h e a p p r o p r i a t e n e s s o f a c c o u n t i n g p o l i c i e s u s e d a n d t h e r e a s o n a b l e n e s s o f 
s i g n i f i c a n t a c c o u n t i n g e s t i m a t e s m a d e b y m a n a g e m e n t , a s w e l l a s e v a l u a t i n g t h e o v e r a l l p r e s e n t a t i o n o f 
t h e f i n a n c i a l s t a t e m e n t s . 

W e b e l i e v e t h a t t h e a u d i t e v i d e n c e w e h a v e o b t a i n e d is s u f f i c i e n t a n d a p p r o p r i a t e t o p r o v i d e a b a s i s f o r 
o u r a u d i t o p i n i o n s . 
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Opinions 

I n o u r o p i n i o n , t h e f i n a n c i a l s t a t e m e n t s r e f e r r e d t o a b o v e p r e s e n t f a i r l y , i n a l l m a t e r i a l r e s p e c t s , t h e 
r e s p e c t i v e m o d i f i e d c a s h b a s i s f i n a n c i a l p o s i t i o n o f t h e g o v e r n m e n t a l a c t i v i t i e s , t h e b u s i n e s s - t y p e 
a c t i v i t i e s , e a c h m a j o r f u n d , a n d t h e a g g r e g a t e r e m a i n i n g f u n d i n f o r m a t i o n o f N e w H a n o v e r T o w n s h i p , 
P e n n s y l v a n i a , a s o f D e c e m b e r 3 1 , 2 0 1 7 , a n d r e s p e c t i v e c h a n g e s i n t h e m o d i f i e d c a s h b a s i s f i n a n c i a l 
p o s i t i o n ; a n d , w h e n a p p l i c a b l e , c a s h f l o w s t h e r e o f f o r t h e y e a r t h e n e n d e d i n c o n f o r m i t y w i t h t h e b a s i s 
o f a c c o u n t i n g d e s c r i b e d i n N o t e # 2 . 

Basis of Accounting 

W e d r a w a t t e n t i o n t o N o t e U2 o f t h e f i n a n c i a l s t a t e m e n t s , w h i c h d e s c r i b e s t h e b a s i s o f a c c o u n t i n g . T h e 
f i n a n c i a l s t a t e m e n t s a r e p r e p a r e d o n t h e m o d i f i e d c a s h b a s i s o f a c c o u n t i n g , w h i c h is a b a s i s o f 
a c c o u n t i n g o t h e r t h a n a c c o u n t i n g p r i n c i p l e s g e n e r a l l y a c c e p t e d i n t h e U n i t e d S t a t e s o f A m e r i c a . O u r 
o p i n i o n s a r e n o t m o d i f i e d w i t h r e s p e c t t o t h i s m a t t e r . 

Other Matter 

Other Information 

O u r a u d i t w a s c o n d u c t e d f o r t h e p u r p o s e o f f o r m i n g o p i n i o n s o n t h e f i n a n c i a l s t a t e m e n t s t h a t 
c o l l e c t i v e l y c o m p r i s e N e w H a n o v e r T o w n s h i p , P e n n s y l v a n i a ' s b a s i c f i n a n c i a l s t a t e m e n t s . T h e b u d g e t a r y 
c o m p a r i s o n i n f o r m a t i o n a n d p e n s i o n p l a n s s c h e d u l e s o f f u n d i n g p r o g r e s s a n d e m p l o y e r c o n t r i b u t i o n s 
o n p a g e s 2 6 a n d 2 7 , w h i c h a r e t h e r e s p o n s i b i l i t y o f m a n a g e m e n t , a r e p r e s e n t e d f o r p u r p o s e s o f 
a d d i t i o n a l a n a l y s i s a n d a r e n o t a r e q u i r e d p a r t o f t h e b a s i c f i n a n c i a l s t a t e m e n t s . S u c h i n f o r m a t i o n h a s 
n o t b e e n s u b j e c t e d t o t h e a u d i t i n g p r o c e d u r e s a p p l i e d i n t h e a u d i t o f t h e b a s i c f i n a n c i a l s t a t e m e n t s , 
a n d a c c o r d i n g l y , w e d o n o t e x p r e s s a n o p i n i o n o r p r o v i d e a n y a s s u r a n c e o n i t . 

B e c h t e l s v i l l e , P e n n s y l v a n i a 
N o v e m b e r 2 9 , 2 0 1 8 
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NEW HANOVER TOWNSHIP 
STATEMENT OF NET POSITION - MODIFIED CASH BASIS 

December 31, 2017 

G o v e r n m e n t a l B u s i n e s s - t y p e 
A c t i v i t i e s A c t i v i t i e s T o t a l 

ASSETS 
C a s h & I n v e s t m e n t s $ 5 , 2 5 8 , 8 1 3 $ 5 , 7 2 8 , 4 7 9 $ 1 0 , 9 8 7 , 2 9 2 
D u e F r o m D e v e l o p e r s 1 4 8 , 1 4 9 0 1 4 8 , 1 4 9 
O t h e r R e c e i v a b l e s 8 , 8 0 0 1 5 8 , 7 4 4 1 6 7 , 5 4 4 
N o t e R e c e i v a b l e - S e w e r F u n d 1 4 0 , 0 0 0 0 1 4 0 , 0 0 0 
D u e F r o m O t h e r F u n d s 2 , 0 6 4 , 9 8 2 3 6 , 0 8 8 2 , 1 0 1 , 0 7 0 
P r o p e r t y & E q u i p m e n t - N e t 0 _ 3 7 , 3 2 3 , 6 1 8 3 7 , 3 2 3 , 6 1 8 

TOTAL ASSETS 7 , 6 2 0 , 7 4 4 4 3 , 2 4 6 , 9 2 9 5 0 , 8 6 7 , 6 7 3 

LIABILITIES 
D u e T o O t h e r F u n d s 
A c c o u n t s P a y a b l e 
P a y r o l l W i t h h o l d i n g s 
S e w e r R e v e n u e N o t e s P a y a b l e 
N o t e P a y a b l e - G e n e r a l F u n d 

TOTAL LIABILITIES 

3 9 4 , 4 4 1 1 , 7 1 7 , 4 7 7 2 , 1 1 1 , 9 1 8 
0 1 0 , 7 5 0 1 0 , 7 5 0 

5 8 0 0 5 8 0 
0 6 , 3 8 4 , 0 0 0 6 , 3 8 4 , 0 0 0 
0 _ 1 4 0 , 0 0 0 1 4 0 , 0 0 0 

3 9 5 , 0 2 1 8 , 2 5 2 , 2 2 7 8 , 6 4 7 , 2 4 8 

NET POSITION 
I n v e s t e d i n C a p i t a l A s s e t s , N e t o f R e l a t e d D e b t 0 3 0 , 9 3 9 , 6 1 7 3 0 , 9 3 9 , 6 1 7 
R e s t r i c t e d F o r : 

C a p i t a l I m p r o v e m e n t s t o S e w e r P l a n t 0 1 , 8 5 3 , 6 4 8 1 , 8 5 3 , 6 4 8 
S t a t e H i g h w a y A i d 7 8 , 4 7 9 0 7 8 , 4 7 9 
F i r e P r o t e c t i o n 2 6 , 8 4 6 0 2 6 , 8 4 6 
T r a f f i c I m p a c t 2 , 0 9 3 , 7 1 8 0 2 , 0 9 3 , 7 1 8 
R e c r e a t i o n 2 4 6 , 8 5 0 0 2 4 6 , 8 5 0 
O p e n S p a c e 9 4 9 , 9 5 5 0 9 4 9 , 9 5 5 
C a p i t a l P r o j e c t s 1 , 1 0 4 , 6 4 4 0 1 , 1 0 4 , 6 4 4 
T e c h n o l o g y 1 3 , 5 0 0 0 1 3 , 5 0 0 

U n r e s t r i c t e d 2 , 7 1 1 , 7 3 1 2 , 2 0 1 , 4 3 7 4 , 9 1 3 , 1 6 8 

TOTAL NET POSITION $ 7 , 2 2 5 , 7 2 3 $ 3 4 , 9 9 4 , 7 0 2 $ 4 2 , 2 2 0 , 4 2 5 

The Accompanying Notes are an Integral Part of the Financial Statements. 
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NEW HANOVER TOWNSHIP 
STATEMENT OF ACTIVITIES - MODIFIED CASH BASIS 

Year Ended December 31, 2017 

F u n c t i o n s / P r o g r a m s 
PRIMARY GOVERNMENT 

Governmental Activities: 
G e n e r a l G o v e r n m e n t 
P u b l i c S a f e t y 

P o l i c e 
F i r e 
A m b u l a n c e 
C o d e E n f o r c e m e n t , P l a n n i n g & Z o n i n g 

P u b l i c W o r k - R e c y c l i n g 
P u b l i c W o r k s - H i g h w a y & S t r e e t 
C u l t u r e & R e c r e a t i o n 
D e b t S e r v i c e - P r i n c i p a l & I n t e r e s t 
E m p l o y e r B e n e f i t s - P e n s i o n 
I n s u r a n c e 
M i s c e l l a n e o u s 

Total Governmental Activities 

Business-type Activities 

S e w e r F u n d 

TOTAL PRIMARY GOVERNMENT 

P r o g r a m R e v e n u e s 

O p e r a t i n g 
C h a r g e s f o r G r a n t s & 

E x p e n s e s S e r v i c e s C o n t r i b u t i o n s 

$ ( 7 2 5 , 3 7 5 ) $ 3 0 0 , 5 1 6 $ 3 , 3 3 1 

( 1 , 5 3 6 , 2 2 6 ) 8 0 , 5 4 8 1 4 , 5 4 1 
( 3 1 5 , 1 1 6 ) 0 7 7 , 3 9 9 

( 4 , 5 0 0 ) 0 0 
( 3 1 8 , 2 8 4 ) 1 9 6 , 6 3 1 0 

( 7 , 2 5 0 ) 0 0 
( 1 , 6 7 5 , 8 8 6 ) 4 9 , 3 4 1 4 6 0 , 0 0 6 

( 2 3 4 , 5 2 8 ) 9 1 , 2 3 8 1 2 , 5 7 3 
( 2 0 7 , 2 6 2 ) 0 0 
( 2 0 9 , 0 0 8 ) 0 1 6 9 , 7 6 5 

( 4 1 , 1 2 2 ) 0 0 
( 2 3 , 5 6 0 ) 1 3 7 , 0 0 6 5 , 5 1 6 

( 5 , 2 9 8 , 1 1 7 ) 8 5 5 , 2 8 0 7 4 3 , 1 3 1 

( 2 , 1 5 3 , 3 5 9 ) 2 , 4 5 3 , 2 9 1 0 

$ ( 7 , 4 5 1 , 4 7 6 ) $ 3 , 3 0 8 , 5 7 1 $ 7 4 3 , 1 3 1 

General Revenues 
T a x e s : 

P r o p e r t y T a x e s 
E a r n e d I n c o m e T a x e s 
O t h e r T a x e s 

I n v e s t m e n t E a r n i n g s 

Total General Revenues 

CHANGE IN POSITION 

NET POSITION - BEGINNING 

NET POSITION-ENDING 

The Accompanying Notes are an Integral Part of the Financial Statements. 
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N e t ( E x p e n s e ) R e v e n u e a n d 
C h a n g e s i n N e t P o s i t i o n 

G o v e r n m e n t a l B u s i n e s s - t y p e 
A c t i v i t i e s A c t i v i t i e s 
( M o d i f i e d ( M o d i f i e d 

C a s h B a s i s ) C a s h B a s i s ) T O T A L 

$ ( 4 2 1 , 5 2 8 ) $ ( 4 2 1 , 5 2 8 ) 

( 1 , 4 4 1 , 1 3 7 ) ( 1 , 4 4 1 , 1 3 7 ) 
( 2 3 7 , 7 1 7 ) ( 2 3 7 , 7 1 7 ) 

( 4 , 5 0 0 ) ( 4 , 5 0 0 ) 
( 1 2 1 , 6 5 3 ) ( 1 2 1 , 6 5 3 ) 

( 7 , 2 5 0 ) ( 7 , 2 5 0 ) 
( 1 , 1 6 6 , 5 3 9 ) ( 1 , 1 6 6 , 5 3 9 ) 

( 1 3 0 , 7 1 7 ) ( 1 3 0 , 7 1 7 ) 
( 2 0 7 , 2 6 2 ) ( 2 0 7 , 2 6 2 ) 

( 3 9 , 2 4 3 ) ( 3 9 , 2 4 3 ) 
( 4 1 , 1 2 2 ) ( 4 1 , 1 2 2 ) 

1 1 8 , 9 6 2 1 1 8 , 9 6 2 

( 3 , 6 9 9 , 7 0 6 ) ( 3 , 6 9 9 , 7 0 6 ) 

$ 2 9 9 , 9 3 2 2 9 9 , 9 3 2 

1 , 1 8 8 , 2 0 5 0 1 , 1 8 8 , 2 0 5 
2 , 5 6 0 , 7 0 1 0 2 , 5 6 0 , 7 0 1 

4 5 2 , 8 1 7 0 4 5 2 , 8 1 7 
5 3 , 4 0 0 0 5 3 , 4 0 0 

4 , 2 5 5 , 1 2 3 0 4 , 2 5 5 , 1 2 3 

5 5 5 , 4 1 7 2 9 9 , 9 3 2 8 5 5 , 3 4 9 

6 , 6 7 0 , 3 0 6 3 4 , 6 9 4 , 7 7 0 4 1 , 3 6 5 , 0 7 6 

$ 7 , 2 2 5 , 7 2 3 $ 3 4 , 9 9 4 , 7 0 2 $ 4 2 , 2 2 0 , 4 2 5 

The Accompanying Notes are an Integral Part of the Financial Statements. 



NEW HANOVER TOWNSHIP 
BALANCE SHEET - MODIFIED CASH BASIS 

GOVERNMENTAL FUNDS 
December 31, 2017 

S P E C I A L R E V E N U E 

G e n e r a l 
F u n d 

S t a t e 
H i g h w a y 

A i d 

F i r e 
P r o t e c t i o n 

T a x 
T r a n s p o r t a t i o n 

I m p a c t 

ASSETS 
C a s h & I n v e s t m e n t s 
D u e F r o m D e v e l o p e r s 
O t h e r R e c e i v a b l e s 
N o t e R e c e i v a b l e - S e w e r F u n d 
D u e F r o m O t h e r F u n d s 

$ 1 , 0 8 3 , 2 8 2 
1 4 8 , 1 4 9 

8 , 8 0 0 
1 4 0 , 0 0 0 

1 , 3 8 1 , 6 6 8 

8 0 , 2 6 1 
0 
0 
0 
0 

2 2 1 , 6 4 3 
0 
0 
0 
0 

1 , 7 4 8 , 2 0 6 
0 
0 
0 

3 4 5 , 5 1 2 

TOTAL ASSETS $ 2 , 7 6 1 , 8 9 9 $ 8 0 , 2 6 1 $ 2 2 1 , 6 4 3 $ 2 , 0 9 3 , 7 1 8 

LIABILITIES 
D u e T o O t h e r F u n d s $ 3 6 , 0 8 8 $ 1 , 7 8 2 $ 1 9 4 , 7 9 7 $ 0 
P a y r o l l W i t h h o l d i n g s 5 8 0 0 _ 0 _ 0 

TOTAL LIABILITIES 3 6 , 6 6 8 1 , 7 8 2 1 9 4 , 7 9 7 0 

FUND BALANCES 
R e s t r i c t e d F o r : 

S t a t e H i g h w a y A i d 0 7 8 , 4 7 9 0 0 
F i r e P r o t e c t i o n 0 0 2 6 , 8 4 6 0 
T r a f f i c I m p a c t 0 0 0 2 , 0 9 3 , 7 1 8 
R e c r e a t i o n 0 0 0 0 
O p e n S p a c e 0 0 0 0 
C a p i t a l P r o j e c t s 0 0 0 0 
T e c h n o l o g y 1 3 , 5 0 0 0 0 0 

U n r e s t r i c t e d 2 , 7 1 1 , 7 3 1 0 0 0 

TOTAL FUND BALANCES 

TOTAL LIABILITIES AND FUND BALANCES 

2 , 7 2 5 , 2 3 1 7 8 , 4 7 9 2 6 , 8 4 6 2 , 0 9 3 , 7 1 8 TOTAL FUND BALANCES 

TOTAL LIABILITIES AND FUND BALANCES $ 2 , 7 6 1 , 8 9 9 $ 8 0 , 2 6 1 $ 2 2 1 , 6 4 3 $ 2 , 0 9 3 , 7 1 8 

The Accompanying Notes are an Integral Part of the Financial Statements. 



F U N D S C A P I T A L P R O J E C T S F U N D S 
T o t a l T o t a l 

S p e c i a l C a p i t a l & C a p i t a l T o t a l 
R e v e n u e O p e n R o a d P r o j e c t s G o v e r n m e n t a l 

R e c r e a t i o n F u n d s S p a c e M a c h i n e r y F u n d s F u n d s 

$ 3 3 2 , 3 4 9 s 2 , 3 8 2 , 4 5 9 $ 6 1 2 , 1 5 3 $ 1 , 1 8 0 , 9 1 9 $ 1 , 7 9 3 , 0 7 2 $ 5 , 2 5 8 , 8 1 3 
0 0 0 0 0 1 4 8 , 1 4 9 
0 0 0 0 0 8 , 8 0 0 
0 0 0 0 0 1 4 0 , 0 0 0 
0 3 4 5 , 5 1 2 3 3 7 , 8 0 2 0 3 3 7 , 8 0 2 2 , 0 6 4 , 9 8 2 

$ 3 3 2 , 3 4 9 $ 2 , 7 2 7 , 9 7 1 $ 9 4 9 , 9 5 5 $ 1 , 1 8 0 , 9 1 9 $ 2 , 1 3 0 , 8 7 4 $ 7 , 6 2 0 , 7 4 4 

$ 8 5 , 4 9 9 $ 2 8 2 , 0 7 8 $ 0 $ 7 6 , 2 7 5 $ 7 6 , 2 7 5 $ 3 9 4 , 4 4 1 
0 0 0 0 0 5 8 0 

8 5 , 4 9 9 2 8 2 , 0 7 8 0 7 6 , 2 7 5 7 6 , 2 7 5 3 9 5 , 0 2 1 

0 7 8 , 4 7 9 0 0 0 7 8 , 4 7 9 
0 2 6 , 8 4 6 0 0 0 2 6 , 8 4 6 
0 2 , 0 9 3 , 7 1 8 0 0 0 2 , 0 9 3 , 7 1 8 

2 4 6 , 8 5 0 2 4 6 , 8 5 0 0 0 0 2 4 6 , 8 5 0 
0 0 9 4 9 , 9 5 5 0 9 4 9 , 9 5 5 9 4 9 , 9 5 5 
0 0 0 1 , 1 0 4 , 6 4 4 1 , 1 0 4 , 6 4 4 1 , 1 0 4 , 6 4 4 
0 0 0 0 0 1 3 , 5 0 0 
0 0 0 0 0 2 , 7 1 1 , 7 3 1 

2 4 6 , 8 5 0 2 , 4 4 5 , 8 9 3 9 4 9 , 9 5 5 1 , 1 0 4 , 6 4 4 2 , 0 5 4 , 5 9 9 7 , 2 2 5 , 7 2 3 

$ 3 3 2 , 3 4 9 $ 2 , 7 2 7 , 9 7 1 $ 9 4 9 , 9 5 5 $ 1 , 1 8 0 , 9 1 9 $ 4 , 1 0 9 , 1 9 8 $ 7 , 6 2 0 , 7 4 4 

The Accompanying Notes are an Integral Part of the Financial Statements. 
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NEW HANOVER TOWNSHIP 
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES - MODIFIED CASH BASIS 

GOVERNMENTAL FUNDS 
December 31, 2017 

S P E C I A L R E V E N U E 

REVENUES 
R e a l E s t a t e T a x e s 
A c t 5 1 1 T a x e s 
L i c e n s e , P e r m i t s , & F i n e s 
I n t e r e s t & R e n t s 
I n t e r g o v e r n m e n t a l 
C h a r g e s F o r S e r v i c e 
S p e c i a l A s s e s s m e n t s 
C o n t r i b u t i o n s 
O t h e r 

TOTAL REVENUES 

EXPENDITURES 
G e n e r a l G o v e r n m e n t 
P u b l i c S a f e t y 

P o l i c e 
F i r e 
A m b u l a n c e 
C o d e E n f . , P l a n n i n g , Z o n i n g 

P u b l i c W o r k s - R e c y c l i n g 
P u b l i c W o r k s - H i g h w a y & S t r e e t 
C u l t u r e & R e c r e a t i o n 
D e b t S e r v i c e - P r i n c i p a l & I n t e r e s t 
E m p l o y e r B e n e f i t s - P e n s i o n 
I n s u r a n c e 
M i s c e l l a n e o u s 

TOTAL EXPENDITURES 

EXCESS (DEFICIENCY) OF REVENUES 
OVER EXPENDITURES 

OTHER FINANCING SOURCES (USES) 
T r a n s f e r s I n 
T r a n s f e r s ( O u t ) 
TOTAL FINANCING SOURCES (USES) 

NET CHANGE IN FUND BALANCES 

FUND BALANCES - BEGINNING 
FUND BALANCES - ENDING 

G e n e r a l 
F u n d 

7 4 3 , 3 3 6 
2 , 4 3 2 , 8 9 7 

3 3 6 , 5 4 3 
3 5 , 8 2 2 

2 6 7 , 2 2 1 
2 2 4 , 7 1 7 

0 
0 

4 4 , 9 3 7 
4 , 0 8 5 , 4 7 3 

7 2 5 , 3 7 5 

1 , 5 3 6 , 2 2 6 
1 0 1 , 8 8 3 

4 , 5 0 0 
3 1 8 , 2 8 4 

7 , 2 5 0 
1 , 0 5 0 , 6 8 8 

2 2 , 6 1 4 
0 

2 0 1 , 5 8 4 
4 1 , 1 2 2 
2 3 , 5 6 0 

4 , 0 3 3 , 0 8 6 

S t a t e 
H i g h w a y 

A i d 

0 
0 
0 

2 2 1 
4 6 0 , 0 0 6 

0 
0 
0 
0 

4 6 0 , 2 2 7 

0 

0 
0 
0 
0 
0 

4 4 7 , 2 9 1 
0 
0 
0 
0 
0 

4 4 7 , 2 9 1 

1 2 , 9 3 6 

0 
0 

5 2 , 3 8 7 

0 

( 3 5 , 0 0 0 ) 
( 3 5 , 0 0 0 ) 0 

1 7 , 3 8 7 1 2 , 9 3 6 

2 , 7 0 7 , 8 4 4 6 5 , 5 4 3 
$ 2 , 7 2 5 , 2 3 1 $ 7 8 , 4 7 9 

F i r e 
P r o t e c t i o n 

T a x 

2 1 8 , 9 3 9 
0 
0 

1 3 4 
0 
0 
0 
0 
0 ^ 

2 1 9 , 0 7 3 

0 
2 1 3 , 2 3 3 

0 
0 
0 
0 
0 
0 
0 
0 
0 

2 1 3 , 2 3 3 

5 , 8 4 0 

0 

5 , 8 4 0 

2 1 , 0 0 6 

T r a n s p o r t a t i o n 
I m p a c t 

$ 0 
0 
0 

1 1 , 2 7 6 
0 
0 

4 9 , 3 4 1 
0 
0 

6 0 , 6 1 7 

0 

0 
0 
0 
0 
0 

1 0 1 , 9 3 7 
0 
0 
0 
0 
0 

1 0 1 , 9 3 7 

( 4 1 , 3 2 0 ) 

0 
0 

2 6 , 8 4 6 

0 

( 4 1 , 3 2 0 ) 

2 , 1 3 5 , 0 3 8 
$ 2 , 0 9 3 , 7 1 8 

The Accompanying Notes are an Integral Part of the Financial Statements. 
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F U N D S T o t a l C A P I T A L P R O J E C T S F U N D S T o t a l 
S p e c i a l C a p i t a l & C a p i t a l T o t a l 

R e v e n u e O p e n R o a d P r o j e c t s G o v e r n m e n t a l 
R e c r e a t i o n F u n d s S p a c e M a c h i n e r y F u n d s F u n d s 

$ 1 1 3 , 0 0 5 s 3 3 1 , 9 4 4 $ 0 $ 1 1 2 , 9 2 5 $ 1 1 2 , 9 2 5 $ 1 , 1 8 8 , 2 0 5 
0 0 5 8 0 , 6 2 1 0 5 8 0 , 6 2 1 3 , 0 1 3 , 5 1 8 
0 0 0 0 0 3 3 6 , 5 4 3 

2 1 , 0 5 2 3 2 , 6 8 3 5 6 8 2 0 , 8 0 4 2 1 , 3 7 2 8 9 , 8 7 7 
0 4 6 0 , 0 0 6 0 0 0 7 2 7 , 2 2 7 

7 1 , 1 9 6 7 1 , 1 9 6 0 0 0 2 9 5 , 9 1 3 
0 4 9 , 3 4 1 0 0 0 4 9 , 3 4 1 

2 , 6 6 7 2 , 6 6 7 0 9 , 9 0 6 9 , 9 0 6 1 2 , 5 7 3 
0 0 0 9 5 , 4 0 0 9 5 , 4 0 0 1 4 0 , 3 3 7 

2 0 7 , 9 2 0 9 4 7 , 8 3 7 5 8 1 , 1 8 9 2 3 9 , 0 3 5 8 2 0 , 2 2 4 5 , 8 5 3 , 5 3 4 

0 0 0 0 0 7 2 5 , 3 7 5 

0 0 0 0 0 1 , 5 3 6 , 2 2 6 
0 2 1 3 , 2 3 3 0 0 0 3 1 5 , 1 1 6 
0 0 0 0 0 4 , 5 0 0 
0 0 0 0 0 3 1 8 , 2 8 4 
0 0 0 0 0 7 , 2 5 0 
0 5 4 9 , 2 2 8 0 7 5 , 9 7 0 7 5 , 9 7 0 1 , 6 7 5 , 8 8 6 

1 6 3 , 9 3 0 1 6 3 , 9 3 0 0 4 7 , 9 8 4 4 7 , 9 8 4 2 3 4 , 5 2 8 
0 0 2 0 7 , 2 6 2 0 2 0 7 , 2 6 2 2 0 7 , 2 6 2 

7 , 4 2 4 7 , 4 2 4 0 0 0 2 0 9 , 0 0 8 
0 0 0 0 0 4 1 , 1 2 2 
0 0 0 0 0 2 3 , 5 6 0 

1 7 1 , 3 5 4 9 3 3 , 8 1 5 2 0 7 , 2 6 2 1 2 3 , 9 5 4 3 3 1 , 2 1 6 5 , 2 9 8 , 1 1 7 

3 6 , 5 6 6 1 4 , 0 2 2 3 7 3 , 9 2 7 1 1 5 , 0 8 1 4 8 9 , 0 0 8 5 5 5 , 4 1 7 

3 5 , 0 0 0 3 5 , 0 0 0 0 0 0 3 5 , 0 0 0 
0 0 0 0 0 ( 3 5 , 0 0 0 ) 

3 5 , 0 0 0 3 5 , 0 0 0 0 0 0 0 

7 1 , 5 6 6 4 9 , 0 2 2 3 7 3 , 9 2 7 1 1 5 , 0 8 1 4 8 9 , 0 0 8 5 5 5 , 4 1 7 

1 7 5 , 2 8 4 2 , 3 9 6 , 8 7 1 5 7 6 , 0 2 8 9 8 9 , 5 6 3 1 , 5 6 5 , 5 9 1 6 , 6 7 0 , 3 0 6 
$ 2 4 6 , 8 5 0 $ 2 , 4 4 5 , 8 9 3 $ 9 4 9 , 9 5 5 $ 1 , 1 0 4 , 6 4 4 $ 2 , 0 5 4 , 5 9 9 $ 7 , 2 2 5 , 7 2 3 

The Accompanying Notes are an Integral Part of the Financial Statements. 
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NEW HANOVER TOWNSHIP 
STATEMENT OF NET POSITION - MODIFIED CASH BASIS 

PROPRIETARY FUND 
December 31, 2017 

ASSETS 

CURRENT ASSETS 
C a s h & C a s h E q u i v a l e n t s 
R e c e i v a b l e s - C o n n e c t i o n F e e s 
R e c e i v a b l e s - F r o n t F o o t a g e A s s e s s m e n t s 
R e c e i v a b l e s - O t h e r 
D u e F r o m O t h e r F u n d s 

T o t a l C u r r e n t A s s e t s 

CAPITAL ASSETS 
P r o p e r t y & E q u i p m e n t - N e t 

S e w e r 
F u n d 

5 , 7 2 8 , 4 7 9 
1 0 3 , 4 5 9 

2 3 , 1 9 8 
3 2 , 0 8 7 
3 6 , 0 8 8 

5 , 9 2 3 , 3 1 1 

3 7 , 3 2 3 , 6 1 8 

TOTAL ASSETS 4 3 , 2 4 6 , 9 2 9 

LIABILITIES 

CURRENT LIABILITIES 
C u r r e n t P o r t i o n o f G e n e r a l O b l i g a t i o n & G u a r a n t e e d R e v e n u e N o t e s 
C u r r e n t P o r t i o n o f N o t e P a y a b l e - G e n e r a l F u n d 
A c c o u n t s P a y a b l e 
D u e T o O t h e r F u n d s 

T o t a l C u r r e n t L i a b i l i t i e s 

NONCURRENT LIABILITIES 
S e w e r R e v e n u e N o t e s P a y a b l e , N e t o f C u r r e n t P o r t i o n 
N o t e P a y a b l e - G e n e r a l F u n d , N e t o f C u r r e n t P o r t i o n 

T o t a l N o n c u r r e n t L i a b i l i t i e s 

NET POSITION 
I n v e s t e d i n C a p i t a l A s s e t s , N e t o f R e l a t e d D e b t 
R e s t r i c t e d f o r C a p i t a l I m p r o v e m e n t s 
U n r e s t r i c t e d 

TOTAL LIABILITIES 

5 0 2 , 0 0 0 
7 0 , 0 0 0 
1 0 , 7 5 0 

1 , 7 1 7 , 4 7 7 

2 , 3 0 0 , 2 2 7 

5 , 8 8 2 , 0 0 0 
7 0 , 0 0 0 

5 , 9 5 2 , 0 0 0 

8 , 2 5 2 , 2 2 7 

3 0 , 9 3 9 , 6 1 7 
1 , 8 5 3 , 6 4 8 
2 , 2 0 1 , 4 3 7 

TOTAL NET POSITION $ 3 4 , 9 9 4 , 7 0 2 

The Accompanying Notes are an Integral Part of the Financial Statements. 
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NEW HANOVER TOWNSHIP 
STATEMENT OF REVENUES, EXPENSES AND CHANGES IN NET POSITION - MODIFIED CASH BASIS 

PROPRIETARY FUND 
Year Ended December 31, 2017 

S e w e r 
F u n d 

OPERATING REVENUES 
S e w e r R e n t a l s $ 1 , 9 6 9 , 2 6 3 
S e w e r C o n s t r u c t i o n D e s i g n F e e s 4 , 5 0 0 
S e w e r C o n v e y a n c e L i n e F e e s 1 1 , 0 4 0 
T a p p i n g F e e s 3 1 7 , 0 8 8 
S e w e r F l u s h i n g F e e s 1 1 5 , 7 5 0 
M i s c e l l a n e o u s I n c o m e 1 1 , 0 9 0 

2 ^ 2 8 , 7 3 1 

OPERATING EXPENSES 
A d m i n i s t r a t i v e 3 1 1 , 8 7 8 
L e g a l 4 9 , 9 1 7 
E n g i n e e r i n g 1 0 9 , 8 0 5 
P r o f e s s i o n a l F e e s 1 5 , 4 1 8 
B u i l d i n g s & P l a n t 2 5 6 , 9 3 2 
S e w a g e D i s p o s a l O p e r a t i o n s 5 1 5 , 0 1 2 
I n s u r a n c e 1 8 , 9 2 6 
D e p r e c i a t i o n 7 5 9 , 3 0 3 

TOTAL OPERATING EXPENSES 2 , 0 3 7 , 1 9 1 

OPERATING INCOME 3 9 1 , 5 4 0 

NONOPERATING REVENUES (EXPENSES) 
I n t e r e s t I n c o m e 1 4 , 5 6 0 
I n t e r e s t E x p e n s e - N o t e s ( 1 1 6 , 1 6 8 ) 
R e f u n d o f P r i o r Y e a r E x p e n d i t u r e s 1 0 , 0 0 0 

TOTAL NONOPERATING REVENUES (EXPENSES) ( 9 1 , 6 0 8 ) 

CHANGE IN NET POSITION 2 9 9 , 9 3 2 

NET POSITION - BEGINNING 3 4 , 6 9 4 , 7 7 0 

NET POSITION - ENDING $ 3 4 , 9 9 4 , 7 0 2 

The Accompanying Notes are an Integral Part of the Financial Statements. 
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NEW HANOVER TOWNSHIP 
STATEMENT OF CASH FLOWS - MODIFIED CASH BASIS 

PROPRIETARY FUND 
Year Ended December 31,2017 

CASH FLOWS FROM OPERATING ACTIVITIES 
C a s h R e c e i v e d f r o m C u s t o m e r s 
C a s h P a y m e n t s t o S u p p l i e r s f o r G o o d s a n d S e r v i c e s 
C a s h P a y m e n t s t o E m p l o y e e s f o r S e r v i c e s 

NET CASH PROVIDED BY OPERATING ACTIVITIES 

CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES 
A c q u i s i t i o n & C o n s t r u c t i o n o f C a p i t a l A s s e t s 
C a s h P a i d f o r P r i n c i p a l P a y m e n t s o n N o t e s 
C a s h R e c e i v e d o n N o t e 
I n t e r e s t P a i d o n N o t e s 
N e t B o r r o w i n g s F r o m O t h e r F u n d s 
P a y m e n t s R e c e i v e d f o r C o n n e c t i o n F e e s 

NET CASH PROVIDED IN CAPITAL AND RELATED FINANCING ACTIVITIES 

CASH FLOWS FROM INVESTING ACTIVITIES 
I n t e r e s t R e c e i v e d 
R e f u n d o f P r i o r Y e a r E x p e n d i t u r e s 

NET CASH PROVIDED BY INVESTING ACTIVITIES 

NET INCREASE IN CASH AND CASH EQUIVALENTS 

CASH AND CASH EQUIVALENTS - BEGINNING OF YEAR 

CASH AND CASH EQUIVALENTS - END OF YEAR 

RECONCILIATION OF OPERATING INCOME 
TO NET CASH PROVIDED BY OPERATING ACTIVITIES 

O p e r a t i n g I n c o m e 

A d j u s t m e n t s t o R e c o n c i l e O p e r a t i n g I n c o m e t o N e t C a s h 
P r o v i d e d b y O p e r a t i n g A c t i v i t i e s - D e p r e c i a t i o n 

C h a n g e s i n A s s e t s & L i a b l i t i e s 
I n c r e a s e ( D e c r e a s e ) i n A c c o u n t s P a y a b l e 

NET CASH USED BY OPERATING ACTIVITIES 

The Accompanying Notes are an Integral Part of the Financial Statements. 
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NEW HANOVER TOWNSHIP 
STATEMENT OF NET POSITION - MODIFIED CASH BASIS 

FIDUCIARY FUNDS 
December 31, 2017 

ASSETS 
C a s h & I n v e s t m e n t s 
D u e F r o m O t h e r F u n d s 

P o l i c e 
P e n s i o n 

F u n d 

TOTAL ASSETS 

$ 3 , 3 5 2 , 8 8 4 
0 

3 , 3 5 2 , 8 8 4 

N o n - U n i f o r m e d 
P e n s i o n 

F u n d 

$ 4 , 0 9 2 , 8 8 0 
0_ 

4 , 0 9 2 , 8 8 0 

T O T A L 
P e n s i o n T r u s t 

F u n d s 

7 , 4 4 5 , 7 6 4 
0 

A g e n c y 
E s c r o w 

F u n d 

8 1 3 , 3 2 1 
3 4 , 3 7 8 

7 , 4 4 5 , 7 6 4 8 4 7 , 6 9 9 

LIABILITIES 
F u n d s H e l d I n E s c r o w 
D u e T o O t h e r F u n d s 

TOTAL LIABILITIES 

8 3 3 , 9 6 1 
2 3 , 5 3 0 

8 5 7 , 4 9 1 

NET POSITION 
U n r e s t r i c t e d 
N e t P o s i t i o n H e l d I n T r u s t 
F o r P e n s i o n B e n e f i t s 

0 

3 , 3 5 2 , 8 8 4 

0 

4 , 0 9 2 , 8 8 0 

0 

7 , 4 4 5 , 7 6 4 

( 9 , 7 9 2 ) 

0 

TOTAL NET POSITION $ 3 , 3 5 2 , 8 8 4 $ 4 , 0 9 2 , 8 8 0 $ 7 , 4 4 5 , 7 6 4 ( 9 , 7 9 2 ) 

The Accompanying Notes are an Integral Part of the Financial Statements. 
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NEW HANOVER TOWNSHIP 
STATEMENT OF CHANGES IN NET POSITION - MODIFIED CASH BASIS 

FIDUCIARY FUND 
For the Year Ended December 31, 2017 

P o l i c e N o n - U n i f o r m e d T O T A L A g e n c y 
P e n s i o n P e n s i o n P e n s i o n T r u s t E s c r o w 

F u n d F u n d s F u n d s F u n d 
ADDITIONS 

C o n t r i b u t i o n s 
C o m m o n w e a l t h o f P A $ 9 1 , 7 6 5 $ 7 8 , 0 0 0 $ 1 6 9 , 7 6 5 $ 0 
T o w n s h i p 4 5 , 0 0 9 1 9 , 6 8 1 6 4 , 6 9 0 
E m p l o y e e s ' 5 0 , 5 6 9 0 5 0 , 5 6 9 0 

I n t e r e s t 9 5 , 2 8 1 1 2 1 , 1 1 9 2 1 6 , 4 0 0 5 6 3 
N e t U n r e a l i z e d G a i n s 3 3 2 , 5 3 4 4 2 6 , 4 3 1 7 5 8 , 9 6 5 0 
M i s c e l l a n e o u s I n c o m e 0 1 , 2 6 2 

TOTAL ADDITIONS 6 1 5 , 1 5 8 6 4 5 , 2 3 1 1 , 2 6 0 , 3 8 9 1 , 8 2 5 

DEDUCTIONS 
B e n e f i t P a y m e n t s 6 5 , 2 3 1 1 3 8 , 4 0 3 2 0 3 , 6 3 4 0 
A d m i n i s t r a t i v e E x p e n s e s 1 8 , 6 0 8 2 1 , 7 5 2 4 0 , 3 6 0 0 
J u d g e m e n t s & L o s s e s 0 0 0 8 , 3 8 3 
L e g a l 0 0 0 3 1 9 
E n g i n e e r i n g 0 0 0 1 , 9 1 5 
R e f u n d o f P r i o r Y e a r R e v e n u e s 0 0 0 1 , 0 0 0 

TOTAL DEDUCTIONS 8 3 , 8 3 9 1 6 0 , 1 5 5 2 4 3 , 9 9 4 1 1 , 6 1 7 

CHANGE IN NET POSITION 5 3 1 , 3 1 9 4 8 5 , 0 7 6 1 , 0 1 6 , 3 9 5 ( 9 , 7 9 2 ) 

TOTAL NET POSITION - BEGINNING 2 , 8 2 1 , 5 6 5 3 , 6 0 7 , 8 0 4 6 , 4 2 9 , 3 6 9 0 

TOTAL NET POSITION - ENDING $ 3 , 3 5 2 , 8 8 4 $ 4 , 0 9 2 , 8 8 0 $ 7 , 4 4 5 , 7 6 4 $ ( 9 , 7 9 2 ) 

The Accompanying Notes are an Integral Part of the Financial Statements. 
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NEW HANOVER TOWNSHIP 
NOTES TO FINANCIAL STATEMENTS 

December 31, 2017 

Note #1 - Organization and Nature of Activities 

N e w H a n o v e r T o w n s h i p , M o n t g o m e r y C o u n t y , P e n n s y l v a n i a , is a S e c o n d - C l a s s T o w n s h i p , c r e a t e d i n 1 7 4 1 . 
T h e T o w n s h i p is g o v e r n e d b y f i v e e l e c t e d S u p e r v i s o r s w h o s e r v e a s i x - y e a r t e r m . T h e S u p e r v i s o r s h a v e t h e 
p o w e r t o e s t a b l i s h p o l i c i e s t o b e c a r r i e d o u t b y t h e T o w n s h i p . T h e B o a r d o f S u p e r v i s o r s m a n a g e s t h e 
T o w n s h i p w i t h t h e a s s i s t a n c e o f a T o w n s h i p M a n a g e r w h o is a p p o i n t e d . T h e T o w n s h i p ' s m a j o r s o u r c e s o f 
r e v e n u e i n c l u d e r e a l e s t a t e a n d l o c a l e n a b l i n g t a x e s . 

R e p o r t i n g E n t i t v 
I n e v a l u a t i n g t h e T o w n s h i p a s a r e p o r t i n g e n t i t y , m a n a g e m e n t h a s a d d r e s s e d a l l p o t e n t i a l c o m p o n e n t u n i t s 
f o r w h i c h t h e T o w n s h i p m a y o r m a y n o t b e f i n a n c i a l l y a c c o u n t a b l e , a n d a s s u c h , b e i n c l u d a b l e w i t h i n t h e 
T o w n s h i p ' s f i n a n c i a l s t a t e m e n t s . T h e T o w n s h i p is f i n a n c i a l l y a c c o u n t a b l e i f i t a p p o i n t s a v o t i n g m a j o r i t y o f 
t h e o r g a n i z a t i o n g o v e r n i n g b o a r d a n d ( 1 ) is a b l e t o i m p o s e i t s w i l l o n t h e o r g a n i z a t i o n o r ( 2 ) t h e r e is a 
p o t e n t i a l f o r t h e o r g a n i z a t i o n t o p r o v i d e s p e c i f i c f i n a n c i a l b e n e f i t s t o o r i m p o s e s p e c i f i c f i n a n c i a l b u r d e n o n 
t h e T o w n s h i p . T h e s e f i n a n c i a l s t a t e m e n t s i n c l u d e t h e d e p a r t m e n t s a n d o t h e r o r g a n i z a t i o n a l u n i t s o v e r w h i c h 
t h e B o a r d o f S u p e r v i s o r s e x e r c i s e o v e r s i g h t r e s p o n s i b i l i t y , i n c l u d i n g g e n e r a l g o v e r n m e n t , p o l i c e p r o t e c t i o n , 
r e c r e a t i o n , p u b l i c w o r k s a n d t h e S e w e r A u t h o r i t y . 

I n r e v i e w i n g t h e c r i t e r i a f o r i n c l u s i o n i n t h e f i n a n c i a l s t a t e m e n t s , t h e T o w n s h i p c o n s i d e r e d t h e f o l l o w i n g : 

• T h e T a x C o l l e c t o r i s a n e l e c t e d o f f i c e r w h o c o l l e c t s t a x e s o n b e h a l f o f t h e T o w n s h i p , t h e M o n t g o m e r y 
C o u n t y a n d t h e B o y e r t o w n A r e a S c h o o l D i s t r i c t . T h e T o w n s h i p r e g a r d s t h e T a x C o l l e c t o r ' s o f f i c e a s a 
s e p a r a t e e n t i t y a n d , t h e r e f o r e , d o e s n o t a c c o u n t f o r i t s a c t i v i t y i n t h e f i n a n c i a l s t a t e m e n t s . 

• N e w H a n o v e r V o l u n t e e r F i r e & R e s c u e S e r v i c e s a n d G i l b e r t s v i l l e A r e a C o m m u n i t y A m b u l a n c e S e r v i c e s 
r e c e i v e c o n t r i b u t i o n s f r o m t h e T o w n s h i p . H o w e v e r , t h e m a j o r i t y o f r e v e n u e s g e n e r a t e d a r e t h r o u g h 
p r i v a t e f u n d r a i s e r s u n d e r t h e d i r e c t i o n o f a s e p a r a t e i n d e p e n d e n t b o a r d n o t a p p o i n t e d b y t h e 
S u p e r v i s o r s . T h e F i r e D e p a r t m e n t a n d A m b u l a n c e a r e o r g a n i z e d u n d e r s e p a r a t e c h a r t e r s a n d , 
t h e r e f o r e , a r e n o t i n c l u d e d i n t h e f i n a n c i a l s t a t e m e n t s . 

• T h e N e w H a n o v e r T o w n s h i p A u t h o r i t y is a s e p a r a t e l e g a l e n t i t y . T h e T o w n s h i p S u p e r v i s o r s a p p o i n t t h e 
m e m b e r s o f t h e A u t h o r i t y ' s B o a r d a n d t h e T o w n s h i p h a s t h e a b i l i t y t o i m p o s e i t s w i l l o n t h e A u t h o r i t y . 
T h e a c t i v i t y o f t h e A u t h o r i t y is i n c l u d e d i n t h e s e f i n a n c i a l s t a t e m e n t s u n d e r t h e S e w e r F u n d . 

Note #2 - Significant Accounting Policies 

B a s i s o f A c c o u n t i n g 
T h e T o w n s h i p p r e p a r e d t h e s e f i n a n c i a l s t a t e m e n t s u s i n g t h e m o d i f i e d c a s h b a s i s o f a c c o u n t i n g , w h i c h is a 
b a s i s o f a c c o u n t i n g o t h e r t h a n a c c o u n t i n g p r i n c i p l e s g e n e r a l l y a c c e p t e d i n t h e U n i t e d S t a t e s o f A m e r i c a 
( G A A P ) e s t a b l i s h e d b y t h e G o v e r n m e n t a l A c c o u n t i n g S t a n d a r d s B o a r d ( G A S B ) . T h e s e m o d i f i e d c a s h b a s i s 
f i n a n c i a l s t a t e m e n t s g e n e r a l l y m e e t t h e p r e s e n t a t i o n a n d d i s c l o s u r e r e q u i r e m e n t s a p p l i c a b l e t o G A A P , i n 
s u b s t a n c e , b u t a r e l i m i t e d t o t h e e l e m e n t s p r e s e n t e d i n t h e f i n a n c i a l s t a t e m e n t s a n d t h e c o n s t r a i n t s o f t h e 
m e a s u r e m e n t a n d r e c o g n i t i o n c r i t e r i a o f t h e m o d i f i e d c a s h b a s i s . 

F u n d F i n a n c i a l S t a t e m e n t s 
T h e u n d e r l y i n g a c c o u n t i n g s y s t e m o f t h e T o w n s h i p is o r g a n i z e d a n d o p e r a t e d o n t h e b a s i s o f s e p a r a t e f u n d s , 
e a c h o f w h i c h i s c o n s i d e r e d a s e p a r a t e a c c o u n t i n g e n t i t y . T h e o p e r a t i o n s o f e a c h f u n d a r e a c c o u n t e d f o r 
w i t h a s e p a r a t e s e t o f s e l f - b a l a n c i n g a c c o u n t s t h a t c o m p r i s e i t s a s s e t s , l i a b i l i t i e s , f u n d b a l a n c e , r e v e n u e s a n d 
e x p e n d i t u r e s o r e x p e n s e s . 
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Note #2 - Significant Accounting Policies (Continued) 

F u n d F i n a n c i a l S t a t e m e n t s ( C o n t i n u e d ) 

General Fund 
T h i s f u n d is e s t a b l i s h e d t o a c c o u n t f o r r e s o u r c e s d e v o t e d t o f i n a n c i n g t h e g e n e r a l s e r v i c e s t h a t t h e T o w n s h i p 
p e r f o r m s f o r i t s c i t i z e n s . G e n e r a l t a x r e c e i p t s a n d o t h e r s o u r c e o f r e c e i p t s u s e d t o f i n a n c e t h e f u n d a m e n t a l 
o p e r a t i o n s o f t h e T o w n s h i p a r e i n c l u d e d i n t h i s f u n d . T h e f u n d is c h a r g e d w i t h a l l c o s t s o f o p e r a t i n g t h e 
g o v e r n m e n t f o r w h i c h a s e p a r a t e f u n d h a s n o t b e e n e s t a b l i s h e d . 

Special Revenue Funds 
T h e s e f u n d s a r e e s t a b l i s h e d t o a c c o u n t f o r t h e c a s h r e c e i p t s o f s p e c i f i c s o u r c e s o t h e r t h a n e x p e n d a b l e t r u s t 
o r m a j o r c a p i t a l p r o j e c t s t h a t a r e l e g a l l y r e s t r i c t e d t o d i s b u r s e m e n t s f o r s p e c i f i c p u r p o s e s . T h e a s s e t s o f 
t h e s e f u n d s a r e i n s e p a r a t e b a n k a c c o u n t s a n d c a n o n l y b e u s e d f o r t h e p u r p o s e d e s i g n a t e d f o r t h a t f u n d . 
T h e T o w n s h i p c a n n o t u s e t h e s e a s s e t s f o r g e n e r a l o p e r a t i n g e x p e n s e s ; t h e y a r e o n l y t o b e u s e d t o s u p p o r t 
t h e o r i g i n a l p u r p o s e o f t h e f u n d . T h e T o w n s h i p ' s s p e c i a l r e v e n u e f u n d s i n c l u d e s t h e f o l l o w i n g : 

State Highway Aid Fund - T h i s f u n d i s u s e d t o a c c o u n t f o r t h e p r o c e e d s f r o m t h e S t a t e M o t o r L i c e n s e 
F u n d . E x p e n d i t u r e s a r e l e g a l l y r e s t r i c t e d t o e x p e n d i t u r e s f o r h i g h w a y p u r p o s e s i n a c c o r d a n c e w i t h 
D e p a r t m e n t o f T r a n s p o r t a t i o n r e g u l a t i o n s . T h i s f u n d m u s t b e k e p t s e p a r a t e f r o m a l l o t h e r f u n d s a n d n o 
o t h e r f u n d s s h a l l b e c o m i n g l e d w i t h t h i s f u n d . 

Fire Protection Fund - T h i s f u n d is u s e d t o a c c o u n t f o r t h e f i n a n c i a l r e s o u r c e s ( r e a l e s t a t e t a x e s 0 . 3 1 
m i l l s ) t o b e u s e d f o r f i r e p r o t e c t i o n . 

Transportation Impact Fund - T h i s f u n d is u s e d t o a c c o u n t f o r t r a f f i c i m p a c t f e e s t u d i e s r e l a t e d t o n e w 
d e v e l o p m e n t s o r z o n i n g c h a n g e s . 

Recreation Fund - T h i s f u n d a c c o u n t s f o r t h e f i n a n c i a l r e s o u r c e s ( r e a l e s t a t e t a x 0 . 1 6 m i l l s ) a n d c h a r g e s 
f o r s e r v i c e s t o b e u s e d f o r t h e p a r k s , p o o l a n d r e c r e a t i o n a c t i v i t i e s a n d s p e c i a l e v e n t s f o r t h e 
c o m m u n i t y o f t h e T o w n s h i p . 

Capital Projects Fund 
T h e s e f u n d s a c c o u n t f o r t h e f i n a n c i a l r e s o u r c e s t o b e u s e d f o r t h e a c q u i s i t i o n o r c o n s t r u c t i o n o f l a n d a n d 
c a p i t a l o u t l a y s . 

Open Space Fund - T h i s f u n d a c c o u n t s f o r t h e f i n a n c i a l r e s o u r c e s ( l o c a l e a r n e d i n c o m e t a x 0 . 1 5 % ) t o b e 
u s e d f o r t h e a c q u i s i t i o n o f l a n d t o b e p r e s e r v e d b y t h e T o w n s h i p . 

Capital Road & Machinery Fund - T h i s f u n d a c c o u n t s f o r t h e f i n a n c i a l r e s o u r c e s ( r e a l e s t a t e t a x 0 . 1 6 
m i l l s ) t o b e u s e d f o r t h e a c q u i s i t i o n o r c o n s t r u c t i o n o f c a p i t a l o u t l a y s . 

Proprietary Fund 
T h i s f u n d is u s e d f o r b u s i n e s s - l i k e a c t i v i t i e s . E n t e r p r i s e f u n d s p r o v i d e g o o d s a n d s e r v i c e s t o t h e g e n e r a l 
p u b l i c f o r a f e e . 

Sewer Fund - T h i s f u n d a c c o u n t s f o r t h e s a n i t a r y s e w e r r e v e n u e s , o p e r a t i o n s o f t h e s a n i t a r y s e w e r 
s y s t e m , i n c l u d i n g p e r s o n n e l t o o p e r a t e t h e s a n i t a r y s e w e r s y s t e m a n d s e n d i n g s e w e r b i l l s f o r t h e 
s a n i t a r y s e w e r s y s t e m . 
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F u n d F i n a n c i a l S t a t e m e n t s ( C o n t i n u e d ) 

Fiduciary Funds 
T h e s e f u n d s a c c o u n t f o r a s s e t s h e l d i n a t r u s t e e c a p a c i t y , o r a s a n a g e n t f o r o t h e r s a n d c a n n o t b e u s e d t o 
s u p p o r t t h e T o w n s h i p ' s o w n p r o g r a m s . A g e n c y f u n d s a r e c u s t o d i a l i n n a t u r e ( a s s e t s e q u a l l i a b i l i t i e s ) a n d d o 
n o t i n v o l v e m e a s u r e m e n t o f r e s u l t s o f o p e r a t i o n s . 

Police & Non-Uniformed Pension Funds - T h e T o w n s h i p i s t h e t r u s t e e f o r i t s e m p l o y e e s ' p e n s i o n p l a n s . 
T h e T o w n s h i p c a n n o t u s e t h e s e a s s e t s t o f i n a n c e o p e r a t i o n s . 

Escrow Funds - T h e s e f u n d s a r e u s e d t o a c c o u n t f o r a s s e t s h e l d b y t h e T o w n s h i p t h a t a r e n o t a v a i l a b l e 
t o s u p p o r t t h e T o w n s h i p ' s o w n p r o g r a m s . 

B u d g e t P o l i c v 
T h e B o a r d o f S u p e r v i s o r s a n n u a l l y a d o p t s t h e b u d g e t f o r t h e G e n e r a l a n d O t h e r F u n d s o f t h e T o w n s h i p . 
B u d g e t a r y c o n t r o l is l e g a l l y m a i n t a i n e d a t t h e f u n d l e v e l . T h e T o w n s h i p ' s b u d g e t p o l i c y p r o v i d e s t r a n s f e r 
a u t h o r i t y t o t h e S u p e r v i s o r s w i t h i n a n d b e t w e e n c a t e g o r i e s a s l o n g a s t h e t o t a l b u d g e t o f t h e T o w n s h i p ( n e t 
o f i n t e r f u n d t r a n s f e r s ) is n o t i n c r e a s e d . A l l b u d g e t a m o u n t s p r e s e n t e d i n t h e a c c o m p a n y i n g f i n a n c i a l 
s t a t e m e n t s a n d a d d i t i o n a l i n f o r m a t i o n h a v e b e e n a d j u s t e d f o r l e g a l l y a u t h o r i z e d r e v i s i o n s t o t h e a n n u a l 
b u d g e t s d u r i n g t h e y e a r . 

C a s h & I n v e s t m e n t s 

T h e T o w n s h i p c o n s i d e r s c a s h o n h a n d , c h e c k i n g a n d m o n e y m a r k e t a c c o u n t s a s c a s h . 

R e s t r i c t e d A s s e t s 
A s s e t s a r e r e p o r t e d a s r e s t r i c t e d w h e n l i m i t a t i o n s o n t h e i r u s e c h a n g e t h e n o r m a l u n d e r s t a n d i n g o f t h e 
a v a i l a b i l i t y o f t h e a s s e t . S u c h c o n s t r a i n t s a r e e i t h e r i m p o s e d b y c r e d i t o r s , c o n t r i b u t o r s , g r a n t o r s , o r l a w s o f 
o t h e r g o v e r n m e n t s o r i m p o s e d b y e n a b l i n g l e g i s l a t i o n . W h e n b o t h r e s t r i c t e d a n d u n r e s t r i c t e d r e s o u r c e s a r e 
a v a i l a b l e f o r u s e , i t is t h e T o w n s h i p ' s p o l i c y t o u s e r e s t r i c t e d r e s o u r c e s f i r s t , t h e n u n r e s t r i c t e d r e s o u r c e s a s 
t h e y a r e n e e d e d . 

U n r e s t r i c t e d A s s e t s 

T h e s e a s s e t s o f t h e T o w n s h i p a r e n o t r e s t r i c t e d f o r a n y p r o j e c t o r o t h e r p u r p o s e . 

S p e n d i n g P o l i c v 
T h e Township d o e s n o t h a v e a f o r m a l f u n d b a l a n c e p o l i c y r e g a r d i n g t h e u s e o f r e s t r i c t e d r e s o u r c e s ; 
t h e r e f o r e , t h e d e f a u l t p o l i c y f r o m t h e g o v e r n m e n t a c c o u n t i n g s t a n d a r d s w i l l b e u s e d . A n y d i s b u r s e m e n t 
i n c u r r e d f o r a p u r p o s e i n w h i c h r e s t r i c t e d a n d u n r e s t r i c t e d f u n d b a l a n c e a m o u n t s a r e a v a i l a b l e a r e s a t i s f i e d 
t h r o u g h r e s t r i c t e d f u n d b a l a n c e a m o u n t s b e f o r e u n r e s t r i c t e d f u n d b a l a n c e a m o u n t s . 
M i n i m u m F u n d B a l a n c e P o l i c v 
T h e T o w n s h i p h a s n o t f o r m a l l y a d o p t e d a m i n i m u m f u n d b a l a n c e p o l i c y o r h a v e a n y f o r m a l s t a b i l i z a t i o n 
a r r a n g e m e n t s i n p l a c e . 

U s e o f E s t i m a t e s 
T h e p r e p a r a t i o n o f f i n a n c i a l s t a t e m e n t s i n c o n f o r m i t y w i t h a c c o u n t i n g p r i n c i p l e s g e n e r a l l y a c c e p t e d i n t h e 
U n i t e d S t a t e s o f A m e r i c a r e q u i r e s m a n a g e m e n t t o m a k e e s t i m a t e s a n d a s s u m p t i o n s t h a t a f f e c t c e r t a i n 
r e p o r t e d a m o u n t s a n d d i s c l o s u r e s . A c c o r d i n g l y , a c t u a l r e s u l t s c o u l d d i f f e r f r o m t h o s e e s t i m a t e s . 
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R e a l E s t a t e T a x C a l e n d a r 
P r o p e r t y t a x e s a r e l e v i e d o n M a r c h 1 a n d a r e p a y a b l e o n o r b e f o r e J u n e 3 0 . T h e t a x l e v y o r d i n a n c e f o r t h e 
2 0 1 7 c a l e n d a r y e a r l e v i e d t a x e s o n M a r c h 1 , 2 0 1 7 a t 1 . 6 8 m i l l s f o r g e n e r a l ( 1 . 0 5 m i l l s ) ; f i r e p r o t e c t i o n ( 0 . 3 1 
m i l l s ) ; r o a d m a c h i n e r y ( 0 . 1 6 m i l l s ) ; a n d r e c r e a t i o n ( 0 . 1 6 m i l l s ) p u r p o s e s . T a x e s p a i d p r i o r t o A p r i l 3 0 a r e 
p a y a b l e a t a 2 % d i s c o u n t , a n d t a x e s p a i d a f t e r J u n e 3 0 a r e a s s e s s e d a 1 0 % p e n a l t y . A n y u n p a i d t a x e s a t t h e 
e n d o f t h e y e a r a r e r e q u i r e d t o b e l i e n e d b y J a n u a r y 1 5 w i t h t h e C o u n t y . T h e t a x e s a r e l e v i e d b a s e d o n 
a s s e s s e d v a l u e s o n p r o p e r t y . A s s e s s e d v a l u e s a r e a n a p p r o x i m a t i o n o f m a r k e t v a l u e . 

D a t e o f M a n a g e m e n t ' s R e v i e w 
M a n a g e m e n t h a s e v a l u a t e d s u b s e q u e n t e v e n t s t h r o u g h N o v e m b e r 2 9 , 2 0 1 8 , t h e d a t e o n w h i c h t h e f i n a n c i a l 
s t a t e m e n t s w e r e a v a i l a b l e t o b e i s s u e d . 

Note #3 - Cash & Investments 

T h e c o m p o n e n t s o f c a s h a n d i n v e s t m e n t s , e x c e p t f o r p e t t y c a s h , a r e i n i n t e r e s t - b e a r i n g a c c o u n t s a s f o l l o w s 
a t D e c e m b e r 3 1 , 2 0 1 7 : 

P e t t y C a s h $ 3 0 0 
T o w n s h i p D e p o s i t s w i t h B B & T B a n k 7 , 5 7 1 , 2 2 0 
A g e n c y E s c r o w D e p o s i t s w i t h B B & T B a n k 8 1 3 , 3 2 1 
T o w n s h i p D e p o s i t s w i t h P L G I T 2 , 1 1 7 , 7 7 2 
T o w n s h i p C e r t i f i c a t e s o f D e p o s i t 1 , 2 9 8 , 0 0 0 
P e n s i o n C a s h & I n v e s t m e n t s 7 , 4 4 5 , 7 6 4 

T o t a l $ 1 9 , 2 4 6 , 3 7 7 

T o w n s h i p D e p o s i t s $ 1 0 , 9 8 7 , 2 9 2 
F i d u c i a r y D e p o s i t s 8 , 2 5 9 , 0 8 5 

T o t a l $ 1 9 . 2 4 6 . 3 7 7 

C u s t o d i a l C r e d i t R i s k 
B a n k b a l a n c e s a r e c a t e g o r i z e d t o g i v e a n i n d i c a t i o n o f t h e l e v e l o f r i s k a s s u m e d b y t h e T o w n s h i p a t y e a r - e n d . 
T h e c a t e g o r i e s a r e d e s c r i b e d a s f o l l o w s : 

C A T E G O R Y D E S C R I P T I O N 
1 I n s u r e d o r c o l l a t e r a l i z e d w i t h s e c u r i t i e s h e l d b y t h e T o w n s h i p o r i t s a g e n t i n t h e 

T o w n s h i p ' s n a m e . 
2 C o l l a t e r a l i z e d w i t h s e c u r i t i e s h e l d b y t h e p l e d g i n g f i n a n c i a l i n s t i t u t i o n ' s t r u s t 

d e p a r t m e n t o r a g e n t i n t h e T o w n s h i p ' s n a m e . 
3 U n c o l l a t e r a l i z e d . 

A t D e c e m b e r 3 1 , 2 0 1 7 , t h e c a r r y i n g a m o u n t o f t h e T o w n s h i p ' s b a n k d e p o s i t s w a s $ 1 0 , 9 8 6 , 9 9 2 a n d t h e b a n k 
b a l a n c e w a s $ 1 2 , 1 0 8 , 0 8 4 , o f w h i c h $ 1 , 7 9 8 , 0 0 0 ( C a t e g o r y 1 ) w a s d i r e c t l y c o v e r e d b y d e p o s i t o r y i n s u r a n c e . 
U n d e r A c t N o . 7 2 o f t h e 1 9 7 1 S e s s i o n o f t h e P e n n s y l v a n i a G e n e r a l A s s e m b l y , f i n a n c i a l i n s t i t u t i o n s w e r e 
g r a n t e d t h e a u t h o r i t y t o s e c u r e c a s h d e p o s i t s o f p u b l i c b o d i e s b y p l e d g i n g a p o o l o f a s s e t s , a s d e f i n e d i n t h e 
A c t , t o c o v e r a l l p u b l i c f u n d s d e p o s i t e d i n e x c e s s o f d e p o s i t o r y i n s u r a n c e l i m i t s . T h e u n i n s u r e d d e p o s i t s ( a s 
d e f i n e d b y S t a t e m e n t N o . 3 o f t h e G o v e r n m e n t a l A c c o u n t i n g S t a n d a r d s B o a r d ) o f t h e T o w n s h i p i n t h e 
a m o u n t o f $ 1 0 , 3 1 0 , 0 8 4 ( C a t e g o r y 3 ) a t D e c e m b e r 3 1 , 2 0 1 7 w e r e c o l l a t e r a l i z e d b y t h i s p o o l o f a s s e t s 
m a i n t a i n e d b y t h e T o w n s h i p ' s d e p o s i t o r y i n s t i t u t i o n s . 
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NEW HANOVER TOWNSHIP 
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December 31, 2017 
(Continued) 

Note #3 - Cash & Investments (Continued) 

C u s t o d i a l C r e d i t R i s k ( C o n t i n u e d ) 
P L G I T is n o t r e g i s t e r e d w i t h t h e S e c u r i t i e s a n d E x c h a n g e C o m m i s s i o n a n d i s n o t s u b j e c t t o r e g u l a t o r y 
o v e r s i g h t . I t a c t s l i k e a m o n e y m a r k e t m u t u a l f u n d ( n e t a s s e t v a l u e o f $ 1 p e r s h a r e ) , i s r a t e d b y a n a t i o n a l l y 
r e c o g n i z e d s t a t i s t i c a l o r g a n i z a t i o n , a n d is s u b j e c t t o a n i n d e p e n d e n t a n n u a l a u d i t . 

R e s t r i c t e d C a s h 
A t D e c e m b e r 3 1 , 2 0 1 7 , $ 6 , 3 6 7 , 6 4 0 o f t h e T o w n s h i p ' s c a s h a n d i n v e s t m e n t s w e r e r e s t r i c t e d ( S e e N e t P o s i t i o n 
R e s t r i c t i o n s o n t h e S t a t e m e n t o f N e t P o s i t i o n , p a g e 4 ) . 

I n t e r e s t R a t e R i s k 
T h e T o w n s h i p d o e s n o t h a v e a f o r m a l i n v e s t m e n t p o l i c y t h a t l i m i t s i n v e s t m e n t m a t u r i t i e s a s a m e a n s o f 
m a n a g i n g i t s e x p o s u r e t o f a i r v a l u e l o s s e s a r i s i n g f r o m i n c r e a s i n g i n t e r e s t r a t e s . 

Note #4 - Interfund Receivables/Payables 

I n t e r f u n d r e c e i v a b l e s a n d p a y a b l e s e x i s t a s a r e s u l t o f t h e t i m e l a g b e t w e e n t h e d a t e s w h e n g o o d s o r s e r v i c e s 
a r e p r o v i d e d a n d p a y m e n t s b e t w e e n f u n d s a r e m a d e . I n t e r f u n d b a l a n c e s a s o f D e c e m b e r 3 1 , 2 0 1 7 a r e a s 
f o l l o w s : 

I n t e r f u n d I n t e r f u n d 
R e c e i v a b l e P a v a b l e 

G e n e r a l F u n d $ 1 , 3 8 1 , 6 6 8 $ 3 6 , 0 8 8 
S t a t e H i g h w a y A i d F u n d 0 1 , 7 8 2 
F i r e P r o t e c t i o n T a x F u n d 0 1 9 4 , 7 9 7 
T r a n s p o r t a t i o n I m p a c t F u n d 3 4 5 , 5 1 2 0 
R e c r e a t i o n F u n d 0 8 5 , 4 9 9 
O p e n S p a c e F u n d 3 3 7 , 8 0 2 0 
C a p i t a l & R o a d M a c h i n e r y F u n d 0 7 6 , 2 7 5 
S e w e r F u n d 3 6 , 0 8 8 1 , 7 1 7 , 4 7 7 
A g e n c y E s c r o w F u n d 3 4 , 3 7 8 2 3 , 5 3 0 

T o t a l $ 2 , 1 3 5 , 4 4 8 $ 2 , 1 3 5 , 4 4 8 

Note #5 - Capital Assets - Business-Type Activities 

P r o p r i e t a r y F u n d s r e c o r d c a p i t a l a s s e t s a n d d e p r e c i a t i o n e x p e n s e . C a p i t a l a s s e t s a r e d e f i n e d b y t h e A u t h o r i t y 
( S e w e r F u n d ) a s a s s e t s w i t h a u s e f u l l i f e i n e x c e s s o f o n e y e a r a n d a n i n i t i a l c o s t o f $ 5 , 0 0 0 o r m o r e a n d a r e 
r e c o r d e d a t h i s t o r i c a l c o s t . D e p r e c i a t i o n o f c a p i t a l a s s e t s is c o m p u t e d o n t h e s t r a i g h t - l i n e m e t h o d o v e r t h e 
f o l l o w i n g e s t i m a t e d u s e f u l l i v e s : 

S a n i t a r y S e w e r S y s t e m 5 0 - 1 1 0 y e a r s 
W a s t e w a t e r T r e a t m e n t P l a n t 5 0 y e a r s 
V e h i c l e s 7 - 1 0 y e a r s 
E q u i p m e n t 5 - 1 5 y e a r s 

M a i n t e n a n c e a n d r e p a i r s o f c a p i t a l a s s e t s a r e c h a r g e d t o o p e r a t i o n a n d m a j o r i m p r o v e m e n t s a r e 
c a p i t a l i z e d . A u t h o r i t y ( S e w e r F u n d ) o r g a n i z a t i o n e x p e n s e s ( f e a s i b i l i t y s t u d i e s , p l a n n i n g s t u d i e s , v a l u a t i o n o f 
s y s t e m s t o b e a c q u i r e d , e t c . ) a r e c o n s i d e r e d t o b e a c o m p o n e n t o f p r o p e r t y a n d e q u i p m e n t . U p o n 
r e t i r e m e n t , s a l e o r d i s p o s i t i o n o f c a p i t a l a s s e t s , t h e c o s t a n d a c c u m u l a t e d d e p r e c i a t i o n a r e e l i m i n a t e d f r o m 
t h e a c c o u n t s a n d g a i n o r l o s s i s i n c l u d e d i n o p e r a t i o n s . 
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(Continued) 

Note #5 - Capital Assets - Business-Type Activities (Continued) 

L o n g - l i v e d a s s e t s , o t h e r t h a n t h o s e h e l d f o r s a l e , a r e r e v i e w e d f o r i m p a i r m e n t w h e n e v e r e v e n t s o r 
c i r c u m s t a n c e s i n d i c a t e t h a t t h e c a r r y i n g a m o u n t o f t h e a s s e t s m a y n o t b e r e c o v e r a b l e . A n a s s e t is 
c o n s i d e r e d t o b e i m p a i r e d w h e n t h e u n d i s c o u n t e d e s t i m a t e d n e t c a s h f l o w s t o b e g e n e r a t e d b y t h e a s s e t 
a r e l e s s t h a n t h e c a r r y i n g a m o u n t . T h e i m p a i r m e n t r e c o g n i z e d i s t h e a m o u n t b y w h i c h t h e c a r r y i n g a m o u n t 
e x c e e d s t h e f a i r v a l u e o f t h e i m p a i r e d a s s e t . M a n a g e m e n t h a s c o n c l u d e d t h a t n o i m p a i r m e n t r e s e r v e s a r e 
r e q u i r e d a s o f D e c e m b e r 3 1 , 2 0 1 7 . 

C o n s t r u c t i o n i n p r o g r e s s is s t a t e d a t c o s t . D e p r e c i a t i o n o n c o n s t r u c t i o n i n p r o g r e s s is c o m p u t e d o n t h e 
s t r a i g h t - l i n e m e t h o d o v e r t h e e s t i m a t e d u s e f u l l i v e s o f t h e a s s e t s w h e n t h e y a r e p l a c e d i n s e r v i c e . 

C a p i t a l a s s e t s o f t h e A u t h o r i t y ( S e w e r F u n d ) a t D e c e m b e r 3 1 , 2 0 1 7 a r e a s f o l l o w s : 

Balance 
Beginning Additions Deletions 

Balance 
Ending 

L a n d $ 2 , 7 4 3 , 4 2 1 $ 0 $ 0 $ 2 , 7 4 3 , 4 2 1 
S a n i t a r y S e w e r S y s t e m 1 9 , 2 3 0 , 5 9 6 0 0 1 9 , 2 3 0 , 5 9 6 
W a s t e w a t e r T r e a t m e n t P l a n t 2 5 , 4 3 1 , 8 0 3 0 0 2 5 , 4 3 1 , 8 0 3 
V e h i c l e s 7 6 , 6 8 3 3 5 , 0 0 0 0 1 1 1 , 6 8 3 
E q u i p m e n t 1 9 9 , 8 7 9 1 5 , 0 0 0 0 2 1 4 , 8 7 9 
C o n s t r u c t i o n - l n - P r o g r e s s 7 2 , 0 8 9 1 , 1 2 5 , 8 6 8 0 1 , 1 9 7 , 9 5 7 

T o t a l C a p i t a l A s s e t s 4 7 , 7 5 4 , 4 7 1 1 , 1 7 5 , 8 6 8 0 4 8 , 9 3 0 , 3 3 9 
L e s s : A c c u m u l a t e d D e p r e c i a t i o n ( 1 0 , 8 4 7 , 4 1 8 ) ( 7 5 9 , 3 0 3 ) 0 ( 1 1 , 6 0 6 , 7 2 1 ) 

T o t a l C a p i t a l A s s e t s , N e t $ 3 6 , 9 0 7 , 0 5 3 $ 4 1 6 . 5 6 5 $ 0 $ 3 7 , 3 2 3 , 6 1 8 

C o n s t r u c t i o n - l n - P r o g r e s s a t D e c e m b e r 3 1 , 2 0 1 7 i n c l u d e s $ 1 , 1 9 7 , 9 5 7 f o r t h e I n t e r c e p t o r P r o j e c t . 

Note #6 - Long-Term Debt - Business-Type Activities 

A t D e c e m b e r 3 1 , 2 0 1 7 , l o n g - t e r m d e b t o f t h e A u t h o r i t y ( S e w e r F u n d ) c o n s i s t e d o f t h e f o l l o w i n g : 

G e n e r a l O b l i g a t i o n N o t e , S e r i e s o f 1 9 9 8 , 
i n i t i a l i s s u e $ 7 , 5 0 0 , 0 0 0 , i n t e r e s t a t 2 . 0 3 % 
m a t u r i n g i n various a m o u n t s t h r o u g h 2 0 2 7 . 

G u a r a n t e e d R e v e n u e N o t e , S e r i e s o f 2 0 0 2 , 
i n i t i a l i s s u e $ 2 , 5 0 0 , 0 0 0 , i n t e r e s t a t 1 . 7 2 % 
m a t u r i n g i n v a r i o u s a m o u n t s t h r o u g h 2 0 2 3 . 

N o t e P a y a b l e t o t h e G e n e r a l F u n d , t o r e f u n d t h e 
G e n e r a l O b l i g a t i o n B o n d s , S e r i e s o f 1 9 9 9 , 
P r i n c i p a l p a y m e n t s o f $ 7 0 , 0 0 0 p e r y e a r p l u s 
i n t e r e s t a t 3 % . M a t u r e s J u l y 2 0 1 9 . 

Balance 
Outstanding 

2016 

1 , 0 3 2 , 0 0 0 

2 1 0 , 0 0 0 

Additions 
(Reduction) 

( 1 4 1 , 0 0 0 ) 

( 7 0 , 0 0 0 ) 

Balance 
Outstanding 

2017 

$ 3 , 8 4 4 , 0 0 0 $ ( 3 5 1 , 0 0 0 ) $ 3 , 4 9 3 , 0 0 0 

8 9 1 , 0 0 0 

1 4 0 , 0 0 0 

B a l a n c e C a r r i e d F o r w a r d $ 5 , 0 8 6 , 0 0 0 $ ( 5 6 2 , 0 0 0 ) $ 4 , 5 2 4 , 0 0 0 
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Note #6 - Long-Term Debt - Business-Type Activities (Continued) 

B a l a n c e f r o m P r e v i o u s P a g e $ 5 , 0 8 6 , 0 0 0 $ ( 5 6 2 , 0 0 0 ) 

G u a r a n t e e d R e v e n u e N o t e , S e r i e s o f 2 0 1 7 , f o r t h e 
W e s t B r a n c h I n t e r c e p t o r P r o j e c t , i n i t i a l i s s u e 
$ 2 , 0 0 0 , 0 0 0 , i n t e r e s t a t 2 . 6 7 % , m a t u r i n g i n v a r i o u s 
a m o u n t s t h r o u g h 2 0 2 9 . 

T o t a l 
0 2 . 0 0 0 . 0 0 0 

S 5 . 0 8 6 . 0 0 0 S 1 . 4 3 8 . 0 0 0 

A g g r e g a t e d e b t s e r v i c e r e q u i r e m e n t s o f t h e A u t h o r i t y ( S e w e r F u n d ) a r e a s f o l l o w s : 

Y e a r E n d i n g 
2 0 1 8 
2 0 1 9 
2 0 2 0 
2 0 2 1 
2 0 2 2 

T h e r e a f t e r 

$ 

T o t a l 

P r i n c i p a l 
5 7 2 , 0 0 0 
5 8 1 , 0 0 0 
5 2 0 , 0 0 0 
5 3 1 , 0 0 0 
5 4 1 , 0 0 0 

3 . 7 7 9 . 0 0 0 
S 6 . 5 2 4 . 0 0 0 

$ 4 , 5 2 4 , 0 0 0 

2 , 0 0 0 . 0 0 0 
S 6 . 5 2 4 . 0 0 0 

T o t a l D e b t 
I n t e r e s t S e r v i c e 

1 4 3 , 8 2 0 $ 7 1 5 , 8 2 0 
1 3 1 , 9 6 6 7 1 2 , 9 6 6 
1 1 9 , 9 3 6 6 3 9 , 9 3 6 
1 0 9 , 8 3 0 6 4 0 , 8 3 0 

9 9 , 5 0 9 6 4 0 , 5 0 9 
3 3 1 , 1 2 3 4 , 1 1 0 , 1 2 3 
9 3 6 , 1 8 4 $ 7 . 4 6 0 . 1 8 4 

T o t a l i n t e r e s t p a i d o n t h e n o t e s i n 2 0 1 7 w a s $ 1 1 6 , 1 6 8 . 

Note #7 - Long-Term Debt - Gover/imento/Act/V/t/es 

A t D e c e m b e r 3 1 , 2 0 1 7 , l o n g - t e r m d e b t o f t h e O p e n S p a c e F u n d c o n s i s t e d o f t h e f o l l o w i n g : 

G e n e r a l O b l i g a t i o n N o t e , S e r i e s 2 0 1 1 , f o r c a p i t a l 
a c q u i s i t i o n s i n t h e T o w n s h i p , i n i t i a l i s s u e $ 3 , 0 0 0 , 0 0 0 , 
i n t e r e s t a t 2 . 9 8 % t h r o u g h F e b r u a r y 2 0 2 1 , t h e n a n 
a d j u s t a b l e r a t e e q u a l t o ( 6 5 % ) o f t h e W a l l S t r e e t 
J o u r n a l P r i m e R a t e n o t t o e x c e e d 4 % & n o t l e s s 
t h a n 2 . 9 8 % . M a t u r e s M a y 2 0 3 1 . 

Balance 
Outstanding 

2016 
Additions 

(Reductions) 

Balance 
Outstanding 

2017 

$ 8 4 6 . 4 4 2 $ ( 1 8 4 , 0 8 3 ) $ 6 6 2 . 3 5 9 

A g g r e g a t e d e b t s e r v i c e r e q u i r e m e n t s o f t h e O p e n S p a c e F u n d a r e a s f o l l o w s : 

Y e a r E n d i n g 
2 0 1 8 
2 0 1 9 
2 0 2 0 
2 0 2 1 
2 0 2 2 

P r i n c i p a l 
1 5 1 , 7 4 9 
1 5 6 , 3 2 2 
1 6 1 , 0 3 3 
1 5 1 , 5 0 4 

4 1 , 7 5 1 

I n t e r e s t 
5 5 , 5 1 3 
5 0 , 9 4 0 
4 6 , 2 2 9 
5 5 , 7 5 8 

1 , 6 7 0 

T o t a l D e b t 
S e r v i c e 

2 0 7 , 2 6 2 
2 0 7 , 2 6 2 
2 0 7 , 2 6 2 
2 0 7 , 2 6 2 

4 3 , 4 2 1 
T o t a l $ 6 6 2 . 3 5 9 S 2 1 0 . 1 1 0 S 8 7 2 . 4 6 9 

T o t a l i n t e r e s t p a i d o n t h e n o t e i n 2 0 1 7 w a s $ 2 3 , 1 8 0 . 
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N E W H A N O V E R T O W N S H I P 
N O T E S T O F I N A N C I A L S T A T E M E N T S 

D e c e m b e r 31, 2017 
( C o n t i n u e d ) 

N o t e #8 - P e n s i o n P l a n 

T h e T o w n s h i p a d m i n i s t e r s a n d c o n t r i b u t e s t o t w o d e f i n e d b e n e f i t p l a n s : a P o l i c e P e n s i o n p l a n f o r p o l i c e 
o f f i c e r s a n d a N o n - u n i f o r m e d P e n s i o n p l a n f o r m u n i c i p a l e m p l o y e e s o f t h e T o w n s h i p . T h e p l a n s a r e 
g o v e r n e d b y t h e B o a r d o f S u p e r v i s o r s , w h o a r e r e s p o n s i b l e f o r t h e m a n a g e m e n t o f t h e p l a n a s s e t s . T h e 
B o a r d o f S u p e r v i s o r s h a s d e l e g a t e d t h e m a n a g e m e n t o f c e r t a i n p l a n a s s e t s t o a n i n v e s t m e n t a d v i s o r . T h e 
a s s e t s o f t h e P l a n s a r e i n v e s t e d s e p a r a t e l y , a n d e a c h P l a n ' s a s s e t s m a y b e u s e d o n l y f o r t h e p a y m e n t o f 
b e n e f i t s t o t h e m e m b e r s o f t h e P l a n s , i n a c c o r d a n c e w i t h t h e t e r m s o f t h e P l a n s . 

P l a n D e s c r i p t i o n s . C o n t r i b u t i o n I n f o r m a t i o n , a n d F u n d i n g P o l i c i e s 
P l a n D e s c r i p t i o n 
T h e N e w H a n o v e r T o w n s h i p P o l i c e P e n s i o n P l a n a n d N e w H a n o v e r T o w n s h i p N o n - U n i f o r m E m p l o y e e s ' ( h i r e d 
b e f o r e J u n e 1 , 2 0 1 6 ) P e n s i o n P l a n a r e s i n g l e - e m p l o y e r d e f i n e d b e n e f i t p e n s i o n p l a n s t h a t p r o v i d e 
r e t i r e m e n t , d i s a b i l i t y a n d d e a t h b e n e f i t s t o p l a n m e m b e r s a n d t h e i r b e n e f i c i a r i e s . P l a n p r o v i s i o n s a r e 
e s t a b l i s h e d b y T o w n s h i p o r d i n a n c e w i t h t h e a u t h o r i t y f o r c o n t r i b u t i o n s r e q u i r e d b y A c t 2 0 5 o f t h e 
C o m m o n w e a l t h o f P e n n s y l v a n i a . 

P o l i c e P e n s i o n P l a n 
T h e T o w n s h i p c o n t r i b u t e s t o t h e N e w H a n o v e r T o w n s h i p P o l i c e P e n s i o n P l a n , w h i c h i s a s i n g l e - e m p l o y e r 
P u b l i c E m p l o y e e R e t i r e m e n t S y s t e m ( P E R S ) . A l l f u l l - t i m e m e m b e r s o f t h e p o l i c e f o r c e j o i n t h e P l a n u p o n 
c o m p l e t i o n o f t h e f i r s t o f t h e m o n t h c o i n c i d e n t w i t h o r n e x t f o l l o w i n g d a t e o f h i r e . U n d e r t h e p r o v i s i o n s o f 
t h e T o w n s h i p ' s P e n s i o n P l a n , p e n s i o n b e n e f i t s v e s t 1 0 0 % a f t e r 1 2 y e a r s o f s e r v i c e . N o r m a l r e t i r e m e n t is 
a t t a i n e d a t t h e a g e o f 5 5 a n d c o m p l e t i o n o f 2 5 y e a r s o f s e r v i c e . T h e n o r m a l r e t i r e m e n t p e n s i o n is p a y a b l e 
m o n t h l y , e q u a l t o 5 0 % o f F i n a l A v e r a g e S a l a r y ( F A S ) , w h i c h is b a s e d o n t h e l a s t 3 y e a r s a n n u a l i z e d s a l a r y , p l u s 
$ 2 5 p e r m o n t h f o r e a c h y e a r o f s e r v i c e b e y o n d 2 5 y e a r s t o a m a x i m u m o f $ 1 0 0 p e r m o n t h a f t e r 2 9 y e a r s . 
T h e P e n s i o n P l a n a l s o p r o v i d e s f o r d e a t h b e n e f i t s a n d d i s a b i l i t y b e n e f i t s t o p l a n m e m b e r s a n d t h e i r 
b e n e f i c i a r i e s . M e m b e r c o n t r i b u t i o n s f o r 2 0 1 7 w e r e 5 % o f c o m p e n s a t i o n t o t a l i n g $ 5 0 , 5 6 9 . T h e T o w n s h i p 
m u s t p r o v i d e a n n u a l c o n t r i b u t i o n s s u f f i c i e n t t o s a t i s f y t h e a c t u a r i a l l y d e t e r m i n e d c o n t r i b u t i o n r e q u i r e m e n t s 
a s m a n d a t e d b y s t a t e s t a t u t e s . 

N o n - U n i f o r m e d E m p l o y e e s ' P e n s i o n P l a n 
Defined Benefit Pension Pan 
F o r e m p l o y e e s h i r e d before June 1, 2016, t h e T o w n s h i p c o n t r i b u t e s t o t h e N e w H a n o v e r T o w n s h i p N o n -
U n i f o r m E m p l o y e e s ' P e n s i o n P l a n , w h i c h is a s i n g l e e m p l o y e r P u b l i c E m p l o y e e R e t i r e m e n t S y s t e m ( P E R S ) . A l l 
e m p l o y e e s b e c o m e m e m b e r s o f t h e P l a n t h e f i r s t o f t h e m o n t h c o i n c i d e n t w i t h o r n e x t f o l l o w i n g d a t e o f 
h i r e . U n d e r t h e p r o v i s i o n s o f t h e T o w n s h i p ' s P e n s i o n P l a n , p e n s i o n b e n e f i t s v e s t a t 1 0 0 % a f t e r 5 y e a r s . A n 
e m p l o y e e m a y r e t i r e a t a g e 6 0 a n d r e c e i v e a m o n t h l y p e n s i o n e q u a l t o 2 % o f F A S . T h e P e n s i o n P l a n p r o v i d e s 
f o r d e a t h b e n e f i t s a n d d i s a b i l i t y b e n e f i t s t o p l a n m e m b e r s a n d t h e i r b e n e f i c i a r i e s . N o m e m b e r c o n t r i b u t i o n s 
a r e r e q u i r e d . B e n e f i t a n d c o n t r i b u t i o n p r o v i s i o n s a r e e s t a b l i s h e d b y P e n n s y l v a n i a l a w a n d m a y b e a m e n d e d 
o n l y a s a l l o w e d b y P e n n s y l v a n i a l a w . 

Defined Contribution Plan 
F o r e m p l o y e e s h i r e d after June 1, 2016, t h e T o w n s h i p p r o v i d e s e m p l o y e e s w i t h a D e f i n e d C o n t r i b u t i o n 
P e n s i o n P l a n . T h e T o w n s h i p c o n t r i b u t e s 5 % o f a n e m p l o y e e ' s r e g u l a r w a g e . N o r m a l r e t i r e m e n t f o l l o w s a n 
e m p l o y e e ' s 60^^ b i r t h d a y a n d e m p l o y e e s w i l l b e c o m e f u l l y v e s t e d f o l l o w i n g ( 5 ) y e a r s o f s e r v i c e . 

B a s i s o f A c c o u n t i n g 
T h e P e n s i o n P l a n ' s a c c o u n t i n g p o l i c i e s a r e t h e s a m e a s t h o s e d e s c r i b e d i n N o t e # 2 . 
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Note #8 - Pension Plan (Continued) 

P l a n D e s c r i p t i o n s . C o n t r i b u t i o n I n f o r m a t i o n , a n d F u n d i n g P o l i c i e s ( C o n t i n u e d ) 
Plan Membership in the Defined Benefit Pension Plan 
A t J a n u a r y 1 , 2 0 1 7 , t h e l a t e s t v a l u a t i o n d a t e s , t h e T o w n s h i p p e n s i o n p l a n s ' m e m b e r s h i p s c o n s i s t e d o f : 

P o l i c e N o n - U n i f o r m e d 
A c t i v e E m p l o y e e s 1 0 1 4 
R e t i r e e s & B e n e f i c i a r i e s R e c e i v i n g B e n e f i t s 3 1 0 
T e r m i n a t e d E m p l o y e e s E n t i t l e d t o B e n e f i t s b u t n o t y e t R e c e i v i n g t h e m 1 9 

T o t a l M e m b e r s h i p 1 4 3 3 

Valuation of Investments 
P e n s i o n p l a n i n v e s t m e n t s a r e r e p o r t e d a t f a i r v a l u e b a s e d o n q u o t e d m a r k e t v a l u e s . I n v e s t m e n t i n c o m e is 
r e c o g n i z e d a s e a r n e d . G a i n s a n d l o s s e s o n s a l e s a n d e x c h a n g e s o f f i x e d - i n c o m e s e c u r i t i e s a r e r e c o g n i z e d o n 
t h e t r a n s a c t i o n d a t e . 

Funding Status and Progress 
T h e a m o u n t s h o w n a s " p e n s i o n b e n e f i t o b l i g a t i o n " is a s t a n d a r d i z e d d i s c l o s u r e m e a s u r e o f t h e p r e s e n t v a l u e 
o f p e n s i o n b e n e f i t s , a d j u s t e d f o r t h e e f f e c t s o f p r o j e c t e d s a l a r y i n c r e a s e s , e s t i m a t e d t o b e p a y a b l e i n t h e 
f u t u r e a s a r e s u l t o f e m p l o y e e s e r v i c e t o d a t e . T h e m e a s u r e is t h e a c t u a r i a l a c c r u e d l i a b i l i t y p r o d u c e d b y t h e 
E n t r y A g e N o r m a l A c t u a r i a l C o s t m e t h o d . T h i s m e t h o d is u s e d f o r p l a n f u n d i n g a n d is a l l o w e d , i n l i e u o f t h e 
s t a n d a r d i z e d m e a s u r e , f o r s m a l l e r m u n i c i p a l i t i e s . I t is i n t e n d e d t o h e l p u s e r s a s s e s s t h e p e n s i o n p l a n s ' 
f u n d i n g s t a t u s o n a g o i n g - c o n c e r n b a s i s , a s s e s s p r o g r e s s m a d e i n a c c u m u l a t i n g s u f f i c i e n t a s s e t s t o p a y 
b e n e f i t s w h e n d u e a n d m a k e c o m p a r i s o n s a m o n g P E R S . T h e m e a s u r e i s i n d e p e n d e n t o f t h e a c t u a r i a l 
f u n d i n g m e t h o d u s e d t o d e t e r m i n e c o n t r i b u t i o n s t o t h e P E R S , d i s c u s s e d b e l o w . A d m i n i s t r a t i v e c o s t s a r e 
f i n a n c e d t h r o u g h t h e p l a n s ' i n v e s t m e n t e a r n i n g s . 

Annual Pension Cost, Net Pension Obligation and Reserves 
T h e p o l i c e p e n s i o n b e n e f i t o b l i g a t i o n w a s d e t e r m i n e d a s p a r t o f a n a c t u a r i a l v a l u a t i o n a t J a n u a r y 1 , 2 0 1 7 . 
S i g n i f i c a n t a c t u a r i a l a s s u m p t i o n s u s e d i n c l u d e ( a ) a r a t e o f r e t u r n o n t h e i n v e s t m e n t o f p r e s e n t a n d f u t u r e 
a s s e t s o f 7 % p e r y e a r c o m p o u n d e d a n n u a l l y , a n d ( b ) p r o j e c t e d s a l a r y i n c r e a s e s o f 4 % p e r y e a r c o m p o u n d e d 
a n n u a l l y . 

T h e n o n - u n i f o r m e d e m p l o y e e s p e n s i o n b e n e f i t o b l i g a t i o n w a s d e t e r m i n e d a s p a r t o f a n a c t u a r i a l v a l u a t i o n a t 
J a n u a r y 1 , 2 0 1 7 . S i g n i f i c a n t a c t u a r i a l a s s u m p t i o n s u s e d i n c l u d e ( a ) a r a t e o f r e t u r n o n t h e i n v e s t m e n t s o f 
p r e s e n t a n d f u t u r e a s s e t s o f 7 % p e r y e a r c o m p o u n d e d a n n u a l l y , a n d ( b ) p r o j e c t e d s a l a r y i n c r e a s e s o f 4 % p e r 
y e a r c o m p o u n d e d a n n u a l l y . 

Past Service Costs 

T h e r e a r e n o u n f u n d e d l i a b i l i t i e s f o r e i t h e r p l a n f o r p a s t s e r v i c e c o s t s . 

Contributions Required 
T h e p e n s i o n p l a n f u n d i n g p o l i c y p r o v i d e s f o r p e r i o d i c e m p l o y e r c o n t r i b u t i o n s a t actuariaWy determined r a t e s 
t h a t , e x p r e s s e d a s p e r c e n t a g e s o f a n n u a l c o v e r e d p a y r o l l , a r e s u f f i c i e n t t o a c c u m u l a t e s u i t a b l e a s s e t s t o p a y 
b e n e f i t s w h e n d u e . L e v e l p e r c e n t a g e o f p a y r o l l e m p l o y e r c o n t r i b u t i o n r a t e s is d e t e r m i n e d u s i n g t h e e n t r y 
a g e n o r m a l a c t u a r i a l f u n d i n g m e t h o d a s r e q u i r e d b y P e n n s y l v a n i a A c t 2 0 5 . T h e p e n s i o n p l a n a l s o u s e s a 
m e t h o d d e f i n e d b y A c t 2 0 5 t o a m o r t i z e t h e u n f u n d e d l i a b i l i t y o v e r a d e f i n e d p e r i o d . T o t a l c o n t r i b u t i o n s t o 
t h e P o l i c e a n d N o n - U n i f o r m e d P e n s i o n P l a n s i n 2 0 1 7 a m o u n t e d t o $ 1 3 6 , 7 7 4 a n d $ 9 7 , 6 8 1 , r e s p e c t i v e l y , 
c o n s i s t i n g o f $ 1 6 9 , 7 6 5 o f S t a t e A i d a n d $ 6 4 , 6 9 0 c o n t r i b u t e d b y t h e T o w n s h i p . 
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Note #9 - Commitments and Contingencies 

C o m m i t m e n t s 

Compensated Absences 
N o n - u n i f o r m e d T o w n s h i p e m p l o y e e s a r e e n t i t l e d t o v a c a t i o n , s i c k l e a v e a n d p e r s o n a l d a y s . U p t o ( 1 0 ) 
v a c a t i o n d a y s m a y b e c a r r i e d o v e r i n t o t h e n e x t c a l e n d a r y e a r . E m p l o y e e s w h o h a v e c o m p l e t e d a t l e a s t ( 1 ) 
y e a r o f c o n t i n u o u s s e r v i c e , w i l l r e c e i v e p a y f o r t h e i r u n u s e d v a c a t i o n . I f a n e m p l o y e e t e r m i n a t e s b e f o r e 
t h e i r f i r s t y e a r o f e m p l o y m e n t , t h e y w i l l n o t r e c e i v e a n y u n u s e d v a c a t i o n . S i c k l e a v e m a y b e a c c u m u l a t e d u p 
t o a m a x i m u m o f ( 3 0 ) d a y s . P e r s o n a l d a y s m u s t b e u s e d i n t h e c a l e n d a r y e a r i n w h i c h t h e y a r e e a r n e d . T h e 
a p p r o x i m a t e v a l u e o f a c c u m u l a t e d N o n - u n i f o r m v a c a t i o n , c o m p e n s a t o r y t i m e o f f a n d s i c k p a y a t 
D e c e m b e r 3 1 , 2 0 1 7 i s $ 8 0 , 7 8 1 . S i c k l e a v e a b o v e t h e a l l o w a b l e ( 3 0 ) d a y s m a y b e u s e d f o r a l e n g t h y i l l n e s s 
p r o v i d i n g a d o c t o r ' s s t a t e m e n t o f s u c h i l l n e s s a c c o m p a n i e s t h e r e q u e s t a n d w i t h t h e a p p r o v a l o f t h e 
T o w n s h i p M a n a g e r . T h e a p p r o x i m a t e v a l u e o f a c c u m u l a t e d s i c k l e a v e f o r a l e n g t h y i l l n e s s a t D e c e m b e r 3 1 , 
2 0 1 7 is $ 1 8 3 , 6 0 7 . 

T h e P o l i c e C h i e f a n d P o l i c e a r e a l s o e n t i t l e d t o v a c a t i o n , c o m p e n s a t o r y t i m e o f f a n d s i c k p a y a c c o r d i n g t o t h e 
P o l i c e C h i e f C o n t r a c t a n d P o l i c e C o n t r a c t . T h e P o l i c e C h i e f c a n c a r r y o v e r u p t o ( 2 ) d a y s o f v a c a t i o n p a y . T h e 
P o l i c e m a y n o t c a r r y o v e r v a c a t i o n . T h e P o l i c e C h i e f c a n n o t c a r r y o v e r s i c k l e a v e , w h i l e t h e P o l i c e c a n 
c a r r y o v e r a m a x i m u m o f 1 , 3 2 0 h o u r s . T h e a p p r o x i m a t e v a l u e o f a c c u m u l a t e d P o l i c e C h i e f a n d P o l i c e 
v a c a t i o n , c o m p e n s a t o r y t i m e o f f a n d s i c k p a y a t D e c e m b e r 3 1 , 2 0 1 7 is $ 2 7 5 , 7 3 7 . 

A c c u m u l a t e d s i c k l e a v e o f a n e m p l o y e e w h o r e t i r e s f r o m t h e T o w n s h i p w i l l b e c o m p e n s a t e d a t 5 0 % o f t h e 
e m p l o y e e ' s h o u r l y r a t e f o r a l l s i c k l e a v e a c c u m u l a t e d o v e r 2 0 d a y s ( N o n - u n i f o r m ) a n d o v e r 1 , 3 2 0 h o u r s 
( P o l i c e ) . T h e a p p r o x i m a t e v a l u e a t D e c e m b e r 3 1 , 2 0 1 7 is $ 9 7 , 9 2 4 . 

Contracts 
T h e T o w n s h i p s i g n e d a c o n t r a c t f o r $ 1 5 8 , 1 2 1 f o r T r a f f i c S i g n a l I n s t a l l a t i o n a t S w a m p P i k e a n d 
S a n a t o g a / F e g l e y s v i l l e R o a d s . A s o f D e c e m b e r 3 1 , 2 0 1 8 , $ 1 2 1 , 6 7 3 r e m a i n e d o n t h e c o n t r a c t . 

T h e T o w n s h i p s i g n e d a c o n t r a c t f o r $ 1 , 7 2 6 , 0 0 0 a n d a p p r o v e d c h a n g e o r d e r s t o t a l i n g $ 3 3 6 , 6 9 1 f o r t h e W e s t 
B r a n c h I n t e r c e p t o r U p g r a d e . A s o f D e c e m b e r 3 1 , 2 0 1 7 , $ 9 3 6 , 8 2 2 r e m a i n e d o n t h e c o n t r a c t . 

C o n t i n g e n c i e s 

Litigation 
I t is t h e o p i n i o n o f m a n a g e m e n t t h a t t h e r e a r e n o m a t e r i a l c o n t i n g e n t l i a b i l i t i e s d u e t o a n y p e n d i n g o r 
t h r e a t e n e d l i t i g a t i o n c l a i m s , o r a s s e s s m e n t s a g a i n s t t h e T o w n s h i p . 

Note #10 - Stewardship, Compliance and Accountability 

T h e T o w n s h i p h a d n o m a t e r i a l v i o l a t i o n s o f f i n a n c e - r e l a t e d l e g a l a n d c o n t r a c t u a l provisions. ' 

Note #11 -Risk Management 

T h e T o w n s h i p is e x p o s e d t o v a r i o u s r i s k s o f l o s s r e l a t e d t o t o r t s ; t h e f t o r d a m a g e t o a n d d e s t r u c t i o n o f 
a s s e t s ; e r r o r s a n d o m i s s i o n s ; i n j u r i e s t o e m p l o y e e s a n d n a t u r a l d i s a s t e r s . S i g n i f i c a n t l o s s e s a r e c o v e r e d b y 
c o m m e r c i a l i n s u r a n c e f o r a l l a r e a s f o r w h i c h t h e T o w n s h i p r e t a i n s r i s k o f l o s s . 
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NEW HANOVER TOWNSHIP 
(UNAUDITED) 

BUDGETARY COMPARISON SCHEDULE FOR THE GENERAL FUND - MODIFIED CASH BASIS 
December 31, 2017 

O r i g i n a l / 
F i n a l 

B u d g e t A c t u a l V a r i a n c e 
REVENUES 

R e a l E s t a t e T a x e s $ 7 3 9 , 0 0 0 $ 7 4 3 , 3 3 6 $ 4 , 3 3 6 
A c t 5 1 1 T a x e s 2 , 2 2 0 , 5 0 0 2 , 4 3 2 , 8 9 7 2 1 2 , 3 9 7 
L i c e n s e , P e r m i t s , & F i n e s 3 0 0 , 5 0 0 3 3 6 , 5 4 3 3 6 , 0 4 3 
I n t e r e s t & R e n t s 2 6 , 0 0 0 3 5 , 8 2 2 9 , 8 2 2 
I n t e r g o v e r n m e n t a l 2 6 4 , 9 0 0 2 6 7 , 2 2 1 2 , 3 2 1 
C h a r g e s F o r S e r v i c e 2 0 0 , 2 0 0 2 2 4 , 7 1 7 2 4 , 5 1 7 
O t h e r 7 , 2 0 0 4 4 , 9 3 7 3 7 , 7 3 7 

TOTAL REVENUES 3 , 7 5 8 , 3 0 0 4 , 0 8 5 , 4 7 3 3 2 7 , 1 7 3 

EXPENDITURES 
G e n e r a l G o v e r n m e n t 7 2 7 , 1 8 8 7 2 5 , 3 7 5 - 1 , 8 1 3 
P u b l i c S a f e t y 

P o l i c e 1 , 5 4 7 , 3 5 1 1 , 5 3 6 , 2 2 6 - 1 1 , 1 2 5 
F i r e 1 1 3 , 0 0 0 1 0 1 , 8 8 3 - 1 1 , 1 1 7 
A m b u l a n c e 4 , 5 0 0 4 , 5 0 0 0 
C o d e E n f o r c e m e n t , P l a n n i n g , Z o n i n g 3 9 3 , 7 6 3 3 1 8 , 2 8 4 ( 7 5 , 4 7 9 ) 

P u b l i c W o r k s - R e c y c l i n g 6 , 0 0 0 7 , 2 5 0 1 , 2 5 0 
P u b l i c W o r k s - H i g h w a y & S t r e e t 1 , 0 2 4 , 8 1 8 1 , 0 5 0 , 6 8 8 2 5 , 8 7 0 
C u l t u r e & R e c r e a t i o n 4 6 , 6 5 0 2 2 , 6 1 4 ( 2 4 , 0 3 6 ) 
E m p l o y e r B e n e f i t s - P e n s i o n 2 4 9 , 8 5 3 2 0 1 , 5 8 4 - 4 8 , 2 6 9 
I n s u r a n c e 5 6 , 0 0 0 4 1 , 1 2 2 - 1 4 , 8 7 8 
M i s c e l l a n e o u s 1 , 0 0 0 2 3 , 5 6 0 2 2 , 5 6 0 

TOTAL EXPENDITURES 4 , 1 7 0 , 1 2 3 4 , 0 3 3 , 0 8 6 ( 1 3 7 , 0 3 7 ) 

EXCESS (DEFICIENCY) OF REVENUES 
EXCESS (DEFICIENCY) OF REVENUES OVER EXPENDITURES ( 4 1 1 , 8 2 3 ) 5 2 , 3 8 7 4 6 4 , 2 1 0 

OTHER FINANCING SOURCES (USES) 
T r a n s f e r s I n 2 0 , 0 0 0 0 - 2 0 , 0 0 0 
T r a n s f e r s ( O u t ) ( 3 5 , 0 0 0 ) ( 3 5 , 0 0 0 ) 0 

TOTAL FINANCING SOURCES (USES) ( 1 5 , 0 0 0 ) ( 3 5 , 0 0 0 ) ( 2 0 , 0 0 0 ) 

NET CHANGE IN FUND BALANCES ( 4 2 6 , 8 2 3 ) 1 7 , 3 8 7 4 4 4 , 2 1 0 

FUND BALANCES - BEGINNING 2 , 7 0 7 , 8 4 4 2 , 7 0 7 , 8 4 4 0 
FUND BALANCES-ENDING $ 2 , 2 8 1 , 0 2 1 $ 2 , 7 2 5 , 2 3 1 $ 4 4 4 , 2 1 0 

The Accompanying Notes are an Integral Part of the Financial Statements. 
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NEW HANOVER TOWNSHIP 
(UNAUDITED) 

PENSION PLANS SCHEDULES OF FUNDING PROGRESS AND EMPLOYER CONTRIBUTIONS 
December 31, 2017 

Funded Status and Funding Progress 

Police Pension Plan 

Actuarial 
Valuation 

Date 

2007 
2009 
2011 
2013 
2015 
2017 

(1) 
Actuarial 
Value of 

Assets 

1,256,096 
1,236,287 
1,547,144 
1,786,012 
2,355,330 
2,814,119 

(2) 
Actuarial 
Accrued 

Liability (AAL) 

1,303,222 
1,634,697 
1,964,518 
2,527,174 
2,818,942 
2,932,598 

(3) 
Funded 

Ratio 

96.38% 
75.63% 
78.75% 
70.67% 
83.55% 
95.96% 

(4) 
Unfunded 

AAL 
(UAAL) 

47,126 
398,410 
417,374 
741,162 
463,612 
118,479 

(5) 
Covered 
Payroll 

599,328 
741,385 
653,731 

Not Available 
825,444 
942,842 

(6) 
UAAL as a 

Percentage 
of Covered 

Payroll 
(4)/(5) 

7.86%-) 
53.74%-) 
63.84%-) 

0.00%-) 
56.16%-) 
12.56%-) 

Non-Uniformed Employees Pension Plan 

Actuarial 
Valuation 

Date 

2007 
2009 
2011 
2013 
2015 
2017 

(1) 
Actuarial 
Value of 
Assets 

1,509,760 
1,594,886 
2,069,834 
2,461,101 
3,245,258 
3,613,210 

(2) 
Actuarial 
Accrued 

Liability (AAL) 

1,628,891 
1,992,329 
2,266,403 
2,869,981 
2,970,640 
3,200,966 

(3) 
Funded 

Ratio 

92.69% 
80.05% 

117.35% 
108.51% 
113.47% 
113.47% 

(4) 
Unfunded 

AAL 
(UAAL) 

119,131 
397,443 
196,569 
408,880 

(274,618) 
(412,244) 

(5) 
Covered 
Payroll 

745,390 
895,208 
817,971 

Not Available 
753,503 
744,092 

(6) 
UAAL as a 

Percentage 
of Covered 

Payroll 
(4)/(5) 

15.98% 
44.40% 
24.03% 

0.00% 
(36.45%) 
(55.40%) 

Schedule of Employer Contributions 

Fiscal 
Year 

Annual 
Required 

Contribution 
Percentage 
Contributed 

Pension 
Obligaton 

(NPO) 

Annual 
Required 

Contribution 
Percentage 
Contributed 

Pension 
Obligaton 

(NPO) 

2009 $ 87,615 100% $ 169,711 100% 
2010 $ 107,905 100% - $ 177,004 100% -
2011 $ 125,518 100% - $ 165,792 109% -
2012 $ 99,743 100% - $ 162,617 100% -
2013 $ 112,559 100% - $ 173,536 100% -
2014 $ 116,466 224% $ 159,873 100% -
2015 $ 164,506 1 0 1 % - $ 147,968 100% -
2016 $ 164,884 100% - $ 168,203 100% -
2017 $ 136,774 100% - $ 97,681 100% -
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