AMENDED AGENDA-2

TAYLOR COUNTY BOARD OF COUNTY COMMISSIONERS
PERRY, FLORIDA

TUESDAY, FEBRUARY 21, 2017
6:00 P.M.

201 E. GREEN STREET
TAYLOR COUNTY ADMINISTRATIVE COMPLEX
OLD POST OFFICE

REGULAR MEETING

NOTICE IS HEREBY GIVEN, PURSUANT TO FLORIDA STATUTES
286.0105, THAT ANY PERSONS DECIDING TO APPEAL ANY MATTER
CONSIDERED AT THIS MEETING WILL NEED A RECORD OF THE
MEETING AND MAY NEED TO ENSURE THAT A VERBATIM RECORD OF
THE PROCEEDINGS IS MADE, WHICH RECORD INCLUDES THE
TESTIMONY AND EVIDENCE UPON WHICH THE APPEAL IS TO BE
BASED.

ANY PERSON WISHING TO ADDRESS THE BOARD REGARDING AN
AGENDAED ITEM WILL BE GIVEN THREE (3) MINUTES FOR COMMENT.
A COMMENTER MAY ONLY SPEAK ONE (1) TIME FOR EACH AGENDAED
ITEM.

1. Prayer (Guest Pastor)

2. Pledge of Allegiance

3. Approval of Agenda

CONSENT ITEMS:

4. THE BOARD TO CONSIDER APPROVAL OF MINUTES OF DECEMBER
8 AND 13, 2016, AND JANUARY 3, 9, 17, AND 24 (2),
2017.

5. EXAMINATION AND APPROVAL OF INVOICES.

6. THE BOARD TO CONSIDER ADOPTION OF RESOLUTIONS (3), TO
REFLECT UNANTICIPATED MONIES IN THE GENERAL FUND, AS
AGENDAED BY COUNTY FINANCE.

6-A. THE BOARD TO CONSIDER APPROVAL OF AN INVOICE FROM THE
CITY OF PERRY, FOR THE BOARD’S PORTION OF THE
CONTRIBUTION DUE TO THE COMMUNITY REDEVELOPMENT AGENCY
($20,596.89) , AND THE APPROVAL OF A BUDGET TRANSFER
FOR $600 FROM GENERAL FUND “RESERVE FOR CONTINGENCY”,
AS AGENDAED BY COUNTY FINANCE.

6-B. THE BOARD TO CONSIDER APPROVAL OF INVOICE FROM SMALL
COUNTY COALITION, IN THE AMOUNT OF $4,607, FOR
PARTICIPATION FOR FY 2016-17, AND OF A BUDGET
TRANSFER, IN THE AMOUNT OF $2,000 FROM RESERVE FOR
CONTINGENCY TO COVER BUDGET SHORTFALL IN ACCOUNT, AS
SUBMITTED BY TED LAKEY, COUNTY ADMINISTRATOR.



BIDS/PUBLIC HEARINGS:

6-C.

THE BOARD TO RECEIVE PROPOSALS FOR FIRE ASSESSMENT FEE
STUDY, SET FOR THIS DATE AT 6:00 P.M., OR AS SOON
THEREAFTER AS POSSIBLE.

THE BOARD TO RECEIVE PROPOSALS FOR CONSTRUCTION OF
FIRE DEPARTMENT TRAINING TOWER, SET FOR THIS DATE AT
6:05 P.M., OR AS SOON THEREAFTER AS POSSIBLE.

COUNTY STAFF ITEMS:

7.

10.

THE BOARD TO CONSIDER APPROVAL OF THE FLORIDA
DEPARTMENT OF TRANSPORTATION (FDOT) SUPPLEMENTAL
REIMBURSEMENT AGREEMENT FOR THE WIDENING & RESURFACING
OF CARLTON CEMETERY ROAD, AND ADOPTION OF A RESOLUTION
AUTHORIZING EXECUTION BY THE CHAIR, AS AGENDAED BY
COUNTY ENGINEER, KENNETH DUDLEY.

THE BOARD TO CONSIDER AWARD OF THE CARLTON CEMETERY
ROAD WIDENING & RESURFACING PROJECT AND ASSOCIATED CEI
SERVICES PROPOSAL FROM DEWBERY/PREBLE-RISH, INC., AS
AGENDAED BY THE COUNTY ENGINEER.

THE BOARD TO REVIEW AND DISCUSS THE PERRY-FOLEY
AIRPORT SOLAR FARM FEASIBILITY STUDY AND THE VIABILITY
OF A SOLAR FARM BEING LOCATED AT THE AIRPORT, AS
AGENDAED BY GRANTS DIRECTOR, MELODY COX.

THE BOARD TO REVIEW AND CONSIDER APPROVAL, BY
RESOLUTION, OF THE UPDATED TAYLOR COUNTY COMPREHENSIVE
EMERGENCY MANAGEMENT PLAN WITH ANNEX 1 AND ANNEX 2, AS
AGENDAED BY EM DIRECTOR, STEVE SPRADLEY.

COUNTY ATTORNEY:

11.

11-B.

THE BOARD TO CONSIDER INSTRUCTING THE ATTORNEY TO
DRAFT A RESOLUTION HONORING HUNTER AND HOLLY BANKEY,
FOR THEIR DONATION OF $34,915, TO FUND A FIFTEEN (15)
PASSENGER VAN FOR THE TAYLOR COUNTY EXTENSION OFFICE,
TO SUPPORT 4-H/COUNTY EXTENSION PROGRAMMING EFFORTS.

THE BOARD TO CONSIDER INSTRUCTING THE COUNTY ATTORNEY
TO DRAFT A RESOLUTION REQUESTING THE FLORIDA
DEPARTMENT OF TRANSPORTATION (FDOT) TO CONTINUE THE
PROCESS OF TRANSFERING A SECTION OF STATE ROUTE 55,
A/K/A US ROUTE 221, FROM THE CITY LIMITS OF PERRY TO
THE INTERSECTION OF COUNTY ROAD 359, A/K/A WRIGHT
ROAD, AND SUBSEQUENTLY TRANSFER COUNTY ROAD 359,
A/K/A/ WRIGHT ROAD, TO FDOT, AS AGENDAED BY THE COUNTY
ADMINISTRATOR.

THE BOARD TO REVIEW AND CONSIDER INSTRUCTING THE
COUNTY ATTORNEY TO DRAFT A RESOLUTION ESTABLISHING A
ONE (1) YEAR MORATORIUM ON THE CULTIVATION, PROCESSING
OR DISPENSING OF CANNABIS, INCLUDING LOW-THC CANNABIS,
AS AGENDAED BY THE COUNTY ADMINISTRATOR.

COUNTY ADMINISTRATOR ITEMS:

12.

THE COUNTY ADMINISTRATOR TO DISCUSS INFORMATIONAL
ITEMS.



COMMENTS AND CONCERNS FROM THE PUBLIC FOR NON-AGENDAED
ITEMS:

BOARD INFORMATIONAL ITEMS:

Motion to Adjourn

FOR YOUR INFORMATION :

e THE AGENDA AND ASSOCIATED DOCUMENTATION, IF APPLICABLE, IS
AVAILABLE TO THE PUBLIC ON THE FOLLOWING
WEBSITE :www. taylorcountygov.com

e IF YOU ARE A PERSON WITH A DISABILITY WHO NEEDS ANY ACCOMODATION
IN ORDER TO PARTICIPATE IN THIS PROCEEDING, YOU ARE ENTITLED, AT
NO COST TO YOU, TO THE PROVISION OF CERTAIN ASSISTANCE. PLEASE
CONTACT JAMI BOOTHBY, ASSISTANT TO THE COUNTY ADMINISTRATOR, 201
E. GREEN STREET, PERRY, FLORIDA, 850-838-3500, EXT. 7, WITHIN TWO
(2) WORKING DAYS OF THIS PROCEEDING.

e ANY PERSON WISHING TO ADDRESS THE BOARD REGARDING AN AGENDAED OR
NON-AGENDAED ITEM WILL BE GIVEN THREE (3) MINUTES FOR COMMENT.

¢ BALLOTS USED TO APPOINT CITIZENS TO ADVISORY COMMITTEES AND
ADVISORY BOARDS ARE AVAILABLE FOR PUBLIC INSPECTION AFTER THE
MEETING AND ARE RETAINED AS PART OF THE PUBLIC RECORD.


http://www.taylorcountygov.com/
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RESOLUTION

IN COMPLIANCE to the laws of the State of Florida, as
per Florida Staqﬁte 129.06(b), the undersigned Clerk and
Auditor for the Board of County Commissioners of Taylor
County, Florida, made and prepared the following budget
changes to reflect unanticipated monies for a particuiar
purpose which caused the GENERAL FUND for the fiscal period
ending September 30, 2017, to be in excess of the advertised
budgst.

BE IT RESOLVED that the listed receipts and
appropriations be added to, included in and transferred to
the GENERAL FUND budget for the fiscal year

ending September 30, 2017.

Amount Account Account Name

Revenue:

$64,628 001-3342007 911 Rural County
Maintenance Grant

Expenditures:

S64,628 0255-54630 R&M - Office Eguipment

NOW THEREFORE BE IT RESOLVED by the Board of
County Commissioners of Taylor County, Florida, that they
do approve as provided by law this resolution this 21st day
of February, 2017 at Perry, Taylor County, Florida, to amend
the budget for the fiscal period ending September 30, 2017

with a motion by Commissioner

’

seconded by Commissioner , and carried

. ::ﬂﬂ#
unanimously. moe
30

mz

Annie Mae Murphy, Clerk-Auditor Chairman ;

(New Grant Awarded for 2017 FY— “Fall 2016” Rural County
reimbursement Grant Program-911)



911 Rural County Maint Reimbursement Grarit Dept. #0255

Revenue Department >f Management Services $64,628.00

For upkeep and maintenance of E911 systems in
rural areas

Total Revenue Dept.#0255 $64,628.00

911 Rural County Maint Reimbursement Grurt Degt. #0255

Expenditures

54630 R& OFFICE MACHINES/EZQUIP $64,628.00
Cost associated with repair or maint. of 911
56400 CAFITAL OUTLAY -ZQUIPMENT
Total Revenue Dept. #3245 $64,628.00

SLerdf E27 0,

ND/N120 ‘ﬂ@/lﬂ/&%ﬁ '



RESOLUTION

IN COMPLIANCE to the laws of the State of Florida, as
per Florida Statute 129.06(b), the undersigned Clerk and
Auditor for the Board of County Commissioners of Taylor
County, Florida, made and prepared the following budget
changes to reflect unanticipated monies for a particular
purpose which caused the GENERAL FUND for the fiscal period
ending September 30, 2017, to be in excess of the advertised
budget.

BE IT RESOLVED that the listed receipts and
appropriations be added to, includeé in and transferred to
the GENERAL FUND budget for the fiscal year

ending September 30, 2017.

Amount Account Account Name

Revenue:

5862 001-3312010 Emergency Management Performance
Grant (EMPG)

Expenditures:

$336 0224-54300 Utilities

5488 0224-54610 R&M Equip

S 38 0224-54640 R&M Auto

$862 Total Expenditures

NOW THEREFORE BE IT RESOLVED by the Board of
County Commissioners of Taylor County, Florida, that they
do approve as provided by law this resolution this 21st day
of February, 2017 at Perry, Taylor County, Florida, to
amend the budget for the fiscal period ending September 30,

2017 with a motion by Commissioner

seconded by Commissioner , and carried
unanimously.
Innie Mae Murphy, Clerk-Auditor Chairman

(Balance of EMPG Grant as of 9/30/16 - $862)

ayaH
NODIS



SUNGARD PENTAMATION, INC.

DATE:
TIME:

SELECTION CRITERIA:

n2/08/2017

12:27:38

ACCOUNTING PERIOD: 13/16

SORTED BY:

TOTALED ON: FUND, TOTL/DEPT
PAGE BREAKS ON: FUND, TOTL/DEFT

FUND-001 GENERAL FUND
FUNCTION-520 PUBLIC SAFETY
ACTIVITY-525 EMERG. DISASTER RELIEF

‘TOTIL,/DEPT-2224 EMPG GRANT (7/1-9/20)
ACCOUNT - - - = - TITLE - - - - -
51200 REGULAR SALARIES & WAGES
82110 FICA/MEDICARE TAXES

52200 RETIREMENT CONTRIBUTIONS
52300 HEALTH INSURANCE

52320 L1FE INSURANCE

54610 R&M BUILDINGS & GROUNDS

TOTAL EMPG GRANT (7/1-9/30)

3

PAGE NUMBER: 2

TAYLOR COUNTY BOARL OF COMMISSIONERS EXPSTAll

GASE EXPENDITURE STATUS REFORT

expledgr.key_orgn in (71226’ °22247)

FUND, FUNCTION, ACTIVITY, TOTL/DEPT, ACCOUNT

e
Q/éolié

ORIGINAL AMENDED BUDGET ACTUAL Y-T-D AVAILABLE YTD/
BUDGET BUDGET VARIANCE EXP BALANCE BUD
.00 7,922.00 7.922.00 7.585.95 336.05 95.76

.00 606.00 606.00 §32.54 73.46 87.88

.00 526.00 596.00 570.50 25.50 95.72

.00 4,670.00 4,670.00 4,276.11 393.89 91.57

.00 11.00 11.00 9.72 1.28 88.36

.00 32.00 32.00 .00 32.00 .00

.00 13,837.00 13,837.00 12,974.82 862.18 93.77

S r———————————
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Tammy Taylor

SRR TN T S
From: Kristy Anderson <kristy.anderson@taylorcountygov.com>
Sent: Friday, December 30, 2016 11:35 AM
To: Tammy Taylor
Cc Steve Spradley
Subject: 0226 Budget Amendment Carry-Forward

N

:

Good Mbming,

Please carry-quNard the f IIowing" balanc A the 0226 cost-center at your earliest
convenience. Please call if you have any qu@

L720%) afucygiyged \foet ‘
596.00 From 1226-51200 to\{)226 -54100 communications

" 28.00 from 1226-25500 to Q226-54100 communicat
50.00 from 1226-53401 to 02R6-54100 communicatio
| 99.00 from 1226-54100 to 022654100 communications
290.00 from 1226-54300 to OR26354100 communications
40.00 from 1226-54610 to 02 26-54\190 communications
50.00 from 1226-54620 to 02p6-5525Q uniforms
75.00 from 1226-55202 1o 02P6-54610 R&M Equip.
 25.0pfrom T226-55401 $o 02P6-55102 off. Eauip.
|3 TR e Pl | IBYT _‘
7 336.00 From 222451200 t00R26-54300 utility
73.00 from 2224-52110 to 0] ,
1% 25.00 from 2224-52200 to 02P6-54610 R&M Eq¥ip.

3200 from 2224-54610to O

1A C . s _
(’,}%Jffy’i?fl‘{ﬁb ] “?‘LP) v Dm %éﬂﬂl l{q I,V\

wank vou!

Kristy Andersorv

Taylor County Emergency Management Coordinator
591 Hwy 27 East

Perry, Flonda -32347

(850) 838-3575 office

(850) 843-4834 cell
Kristy.anderson@taylorcountygov.com
http://taylorcountyem.com/
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RESOLUTION

IN COMPLIANCE to the laws of the State of Florida, as
per Florida Statute 129.06(b}, the undersigned Clerk and
Auditor for the Board of County Commissioners of Taylor
County, Florida, made and prepared the following budget
changes to reflect unanticipated monies for a particular
purpose which caused the GENERAL FUND for the fiscal period
ending September 30, 2017, to be in excess of the advertised
budget .

BE IT RESOLVED that the listed receipts and
appropriations be added to, included in and transferred to
the GENERAL FUND budget for the fiscal year

ending September 30, 2017.

Amount Account Account Name

Revenue:

$1,345 001-3345110 Emergency Management (EMP2)Grant
Expenditures:

$1,220 0226-54100 Communications

S 75 0226-54610 R&M buildings and grounds

S 50 0226-55250 Uniforms

$1,345 Total Expenditures

NOW THEREFORE BE IT RESOLVED by the Board of
County Commissioners of Taylor County, Florida, that they
do approve as provided by law this resolution this 21st day
of February, 2017 at Perry, Taylor County, Florida, to
amend the budget for the fiscal period ending September 30,

2017 with a motion by Commissioner

!

seconded by Commissioner , and carried

unanimously.

Annie Mae Murphy, Clerk-auditor Chairman

(Balance of EMPA Base Grant as of 9/30/16 FYE - $1,345)

aY3H
NDIS



SUNGARD PENTAMATION, INC. PAGE NUMBER: 1
DATE: 02/09/2017 TAYLOR COUNTY BOARD OF COMMISSIONERS EXPSTAl1l
TIME: 12:37:35 GASR BXPENDITUPE STATUS REPORT

SELECTION CRITERIA: e:rpledgz\ key_orgn in ('122&°. °2224")
ACCOUNTING PERIOD: 13/16 ,

I

SORTED BY: FUND, FUNCTION,ACTIVITY, TOTL/DEPT, ACCOUNT
TOTALED ON: FUND, TOTL/DEPT

PAGE BREAKS ON: FUND, TOTL/DEPT

FUND-001 GENERAL FUND 6%
FUNCTION-520 PUBLIC SAFETY
ACTLIVITY 525 EMERG. DISASTER RELILEF

TOTL/DEPT-1226 EMPA BASE GRANT(7/1-2/30)
ORIGINAL AMENDED BUDGET ACTUAL Y-T-D AVAILABLE" ,)YTD/
ACCOUNT - - = - = TITLE - - - - - RUDGET BUDGET VARIANCE EXP BALANCE/// BUD
51200 REGULAR SALARIES & WAGES .00 11,869.00 11,869.00 11,272.80 59 94.98
51400 OVERTIME .00 .00 .00 32.03 (:ffig—%g .00
52110 FICA/MEDICARE TAXES .00 308.00 908.00 797.34 -110.-66 87.81
52200 RETIREMENT CONTRIBUTIONS .00 536.00 536.00 507.58 28.42 94.70
52300 HEALTH INSURANCE .00 4,369.77 4,369.77 4,369.77 .00 100.00
52320 LIFE INSURANCE .00 12.00 12.00 11.70 .30 97.50
52400 WORKERS’ COMPENSATION .00 535.00 535.00 532.58 2.42 99.55
53401 CONTRACTUAL SERVICES .00 1,800.00 1,800.00 1,750.00 50.00 97.22
54000 TRAVEL & PER DIEM .00 502.00 502.00 502.00 .00 100.00
54100 COMMUNICATIONS .00 2,225.00 2,225.00 2,125.36 99.61 95.52
54300 UTILITY SERVICES .00 3,249.23 3,249.23 2,952.77 296.46 90.88
54610 R&M BUILDINGS & GROUNDS .00 150.00 150.00 109.48 40.52 72.99
54620 R&M EQUIPMENT .00 50.00 50.00 .00 50.00 .00
54907 LICENSE/PERMIT/REGISTRAT .00 120.00 120.00 117.55 2.45 97.96
55202 SAFETY PRODUCTS/SUPPLIES .00 75.00 75.00 .00 75.00 .00
55401 BOOK/PUBL/SUB/MEMB/TRAIN .00 50.00 50.00 25.00 25.00 50.00
TOTAL EMPA BASE GRANT(7/1-9/3 .00 26.451.00 26,451.00 25,105.96 1,345.04 94.91

——
—_—

S g%ﬁﬂozgé(fm&%%&@ﬁw“V”ééo
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Tammy Taylor —

From: Kristy Anderson <kristy.anderson@taylorcountygov.com>

Sent: Friday, December 30, 2016 11:35 AM
To: . Tammy Taylor
Cc Steve Spradley
Subject: 0226 Budget Amendment Carry-Forward
™ N
\ N [

\,

Good Mér\r\\ing,

Please carry-forward the fellowing balance :
convenience. Pléqse call if you have any queste
LF20%) ot g%%d_, \feet @P\ \
59600 From 1226-51200 t0\p226 -54100 communication
110,00 from 1226-521000 §226 -54100 communication
% 28.00 from 1226-25500 10 0226-54100 communlcat nsF’ 2) “ / v
;{} " 50.00 from 1226-53401 to 02P6-54100 commumcattoﬁ /
‘i\ 1 99.00 from 1226-54100 to 02 6:54100 communications ?
290.00 from 1226-54300 to 0226554100 communications i
40.00 from 1226-54610 to 0226 54100 communications /
50.00 from 1226-54620 to 02?6 -55259 uniforms ( 3\
75.00 from 1226-55202 to 02R&-54610 R&M Equup i
, 25.00 from 1226- SS401¢0 0226 55102 oft. Eauip.,” e
(‘\\5.{5 Tl 12y Wroan ) YL
" 336.00 from 2224-51200 to 0‘2 6- 54300 utlh

gg;ﬂ E& 54640 R&M Atto N~ f )
pﬁti To D»L\%} . T U
ygu‘ bm‘}%ét’a i{q! 7\{

\
773.00 from 2224-52110 to ORP6-54610 R&M | ; top |
25.00 from 2224-52200 to 0A26-54610 R&M/Eq by
L39° .00 from 2224-52300 to 0p26-54610 R&M E | \

!
Kristy Andersov
Taylor County Emergency Management Coordinator
591 Hwy 27 East
Perry, Florida 32347
(850) 838-3575 office
(850) 843-4834 cell
Kristy.anderson@taylorcountygov.com
http://taviorcountyem.com/
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TAYLOR COUNTY BOARD OF COMMISSIONERS

County Commission Agenda Item

SUBJECT/TITLE:

| MEETING DATE REQUESTED: | 2/21/17

Statement of Issue: 2016/2017 FY
The Board to consider approval of the Invoice from the
City of Perry, for the BCC’s portion of the contribution due
to the CRA; and also to consider approval of a budget
transfer for $600 from the general fund “reserve for
contingency.

Recommended Action: Approval of Invoice $20,596.89
Approval of Budget Transfer from Contingency $600.00

Fiscal Impact: $20,000 is a budgeted expense; contingency funds will be
reduced by $600 to cover the difference in the invoice and
the budget

Budgeted Expense: yes (with the exception of $600; the expense was under-

projected when the budget was prepared)
Submitted By: Tammy Tayloriéunty Finance Dirt-'.-ctoré__/\_de /a

Contact: 838-3506, ext. 122
ttaylor@taylorclerk.com

SUPPLEMENTAL MATERIAL / ISSUE ANALYSIS

History, Facts & Issues:

Options: approve Invoice and budget transfer, to comply with
ordinance
Attachments: INVOICE/Letter of request for payment to the City of Perry,

and a copy of the BCC budget for this expenditure as of
10/1/16




Feb. 1, 2017

Taylor County Board of County Commissioners
¢/o Annie Mae Murphy

Clerk of Circuit Court

108 N. Jefferson Street, suite 102

Perry, FL 32348

Dear Ms. Murphy,
On behalf of the City of Perry’s Community Redevelopment Agency, | am respectfully
requesting funds in the amount of $20,596.89. The enclosed information details how this

amount was determined. 4

Please call me if you have any questions,

Sincerely, | Q‘@QUML At ¥ p3y 53 hﬁj

Penny B. Staffney
Director of Finance

Enclosure

Opudn. [ Lo 3/21/r7 JC?’W% (‘%ﬁﬂ%‘ -



budget 2016/17

Community Redevelopment Agency
Redevelopment Trust Fund
July 20, 2016

Difference Between 2015/16 and 1993 Property Values:

Line 3 DR-420TIF
Taylor County Operating Millage

Per statute minus 5 percent
Amount Due from Taylor County

City of Perry Operating Millage

Per statute minus 5 percent
Amount Due from City of Perry

Amount to be deposited into the
Redevelopment Trust Fund

-5%

-5%

$2,993,529

$2,993 529
0.0072428"
$21,680.93

($1,084.05)

$20,596.807 (e TO -

$2,993, 529 ﬁ% [’Z

0.005747

$17,2os.01 |
($860.25)

$16,344.76

$36,941.64
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DETAIL BUDGET REQUEST
2016/2017 FISCAL YEAR

DEPARTMENT: COMMUNITY REDEVELOPMENT

DEPARTMENT #: 0341
PREPARED BY: M 5[34% At/ 7

Account #

Tammvaa"ﬂflc[j Finance Director

Description Amount

58107

7}
41,0 F
CITY REDEVELOPMENT TRUST FUND $20,000 C W

This expenditure is budgeted for payment to the City of Perry,

for the “Community Redevelopment Trust Fund. The funds are used

by the City of Perry to “finance (or refinance) community redevelopment
undertaken pursuant to the City’s Community Redevelopment Plan.”

(Refer to City Ordinance No. 623 and No. 61 8; Fl.Statutes 163.340)

The City of Perry invoices the Board on an annual basis. Calculation for
the County’s portion due in the 2017 F.Y. is as follows:

Difference between 2016 & 1993 property values
x__Taylor County operating millage
Total amount due from Taylor County

The 2016-2017 FY budget is an estimate, based on the amount billed
and paid in the 2016 FY (paid $19,505).

TOTAL BUDGET $20,000

Byt w00 e pidoel

Hln)17 "H659¢.59

s & 720,
Community Redevelopment Budget (tlt 5/31/16) (Wﬁ%o /ZZO g :
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TAYLOR COUNTY BOARD OF COMMISSIONERS

County Commission Agenda Item

SUBJECT/TITLE:

MEETING DATE REQUESTED: | FEBRUARY 21, 2017

Statement of Issue: 2016/2017 FY
The Board to consider approval of invoice from Small
County Coalition, and to consider approval of a budget
transfer for $2,000.00 from “Reserve for Contingency” to
“Gen.Operations/Finance-BCC” (0106), for budget shortfall
in account 55401-Membership to pay attached invoice.

Recommended Action: Approval of budget transfer from Contingency $2,000.00

Fiscal Impact: Contingency funds will be reduced by $2,000 to cover the
difference in the invoice and the budget.

Budgeted Expense: Yes (with the exception of $2,000; the expense was under-
projected when the budget was prepared.

Submitted By: County Administrator

Contact:
SUPPLEMENTAL MATERIAL / ISSUE ANALYSIS

History, Facts & Issues:
Options: Approve budget transfer to comply with ordinance.

Attachments: Ordanance, Invoice and copy of BCC budget




SMALL COUNTY COALITION
1118-B Thomasville Road, T allahqg&ng‘)a _;2}93“,,,_, = @z ) 4 Z.—-

1-850-224-3180 i< =7 o &7 T W RS 55.{,0
o 18U v~
01%, "/{»/
ANNIE papt pALRPRY
CLERK FIRCUTT COURT :aU/ ||l0
INVOICE FOR PAYFNEINTCOUNTY, FLORIDA ZM 7

\ &
4
To: Taylor County Board of County Commissioners ‘ ’( f
From: Commissioner Ralph Thomas, Chair - Small County Coalition
Re: Invoice for Payment of Small County Coalition Participation Fees

Date:  December 12, 2016

Request is made for payment in the amount of $4,607.00 for services relating to the participation of the Taylor
County Board of County Commissioners in the Small County Coalition for Fiscal Year 2016-2017.

This payment reflects participation fees for services associated with the Small County Coalition that will be
provided to the Taylor Board of County Commission as a regular member of the Small County Coalition during
FY2016-2017.

The formula for determining your participation fee was approved during the 2016 Annual Meeting. The formula

to determine participation fees for FY 2014-15 is as follows:

1.) A population assessment of 10 cents per capita is added to a base amount of $2,000.00, with the population
assessment capped at $4,500.00. This portion of the participation fee provides funding for the coalition
consultants and representation fees.

2.) A program assessment of $350.00 is added to the population assessment and is utilized for coalition expenses
such as mailings, meeting expenses, and other coalition activities.

Please make your check payable to ROBERT P. JONES & ASSOCIATES and mail it to the following address:
Small County Coalition
Robert P. Jones & Associates
1118-B Thomasville Road
Tallahassee, Florida 32303

Robert P. Jones & Associates is the administrator and fiscal agent for the Small County Coalition. All funds paid
are utilized for services provided to Small County Coalition members.

Payment is requested within 30 days of the receipt of this invoice. If you have any questions, please contact Chris
Doolin at 850-224-3180 or by E-mail at cdoolin@nettally.com.

Note:

* Robert P. Jones & Associates is the designated consulting firm and fiscal agent for Small County
Coalition.



Small County Coalition Participation Fee for FY 16-17

TIVN T T, K CTS 6Ty

The Participation Fee Formula is calculated based on three components —4 Per Capita Range Component - calculat W g
E.. L

capita added to a base of $2,000.00 capped at $4,500.00, and, a flat amount of $350.00 added to each counties per capi

The participation fee is set during the Annual Meeting. The chart shows the following:

¢} County ‘ G52 14 2515
) Population for 2010 — Source US Census.

3) FY 14-15 Fee — Adopted June of 2012 - Use 2010 Population and Increase Base to $2,000.00; Mamﬁ § MLTABHY
per person added to $2,000 base - capped at $4,500.00; and, add flat amount of $350 to the sum of base a

4 P . C uIT LOU RT
roposed for FY 16-17 - Continue FY14-15 Dues Formula. TAY-OR-COUNTY, FLORIDA
) @ 3) @)
County Population FY 14-15 Fee Proposed Fee for
Name 2010 Utilize 2010 Population FY 16-17
Census 1. Base of $2,000.00 Utilize Formula
Bureau 2. Add 10 cents per capita — capped at $4,500.00 | used for FY 14-15
3. Add flat amount of $350 to total.

Liberty N 1,369 $3,086.90 $3,086.90
Lafayette 7,633 $3,113.30 $3,113.30
Franklin 11,549 $3,504.90 $3,504.90
Glades 12,884 $3,638.40 $3,638.40
Calhoun 14,625 $3,812.50 $3,812.50
Jefferson 14,761 $3,826.10 $3,826.10
Hamilton 14,799 $3,829.90 $3,829.90
Union 15,535 $3,903.50 $3,903.50
Dixie 16,422 $3,992.20 $3,992.20
Gulf 15,863 $3,936.30 $3,936.30
Gilchrist 16,939 $4,043.90 $4,043.90
Holmes 19,927 $4,342.70 - $4.342.70
Madison 15,186 $3,868.60 $3,868.60
Taylor 22,570 $4,607.00 $4,607.00
Washington 24,896 $4,839.60 $4,839.60 -
Baker . 27,115 $4,850.00 $4,850.00
Wakulla 30,776 $4,850.00 $4,850.00
Bradford 28,520 $4,850.00 $4,850.00
Hardee 27,731 $4,850.00 $4,850.00
De Soto 34,862 $4,850.00 $4,850.00
Levy 40,801 $4,850.00 : $4,850.00
Suwannee 41,551 $4,850.00 $4,850.00
Qkeechobee 39,996 $4,850.00 $4,850.00
Hendry 39,140 $4,850.00 $4,850.00
Gadsden 46,389 $4,850.00 $4,850.00
Jackson 49,746 $4,850.00 . $4,850.00
Walton 55,043 $4,850.00 $4,850.00
Columbia 67,531 $4,850.00 $4,850.00
Nassau 73,314 $4,850.00 $4.850.00
Sumter 03,420 $4,850.00 $4,850.00
Putnam 74,364 $4,850.00 $4,850.00
Monroe 73,090 $4,850.00 $4,850.00

| Highlands 98,786 $4,850.00 $4,850.00
Flagler 95,696 $4,850.00 $4.850.00
Martin 146,318 $4,850.00 $4,850.00
Indian River 138,028 $4,850.00 $4,850.00
Citrus 141,236 $4.850.00 $4.850.00
Associate
Members
Santa Rosa - 151,372 $4,850.00 $4,850.00
Clay ] 190,039 $4,850.00 $4,850.00
Charlotte 159,978 $4,850.00 $4,850.00
QOkaloosa 180,822 $4,850.00 $4,850.00






SUNGARD PENTAMATION, INC.

DATE: 02/17/2017

TIME: 15:31:09

SELECTION CRITERIA: expledgr.key_orgn=’0106'
ACCOUNTING PERIODS: 1/17 THRU 5/17

SORTED BY: FUND, FUNCTION,ACTIVITY, TOTL/DEPT, ACCOUNT
TOTALED ON: FUND, TOTL/DEPT

PAGE BREAKS ON: FUND, TOTL/DEPT

FUND ~ 001 - GENERAL FUND
FD/DEPT - 0106 - GEN.OPERATIONS/FINANC-BCC

ACCOUNT
DATE T/C ENCUMBRANC REFERENCE VENDOR BUDGET
54977 RECORDING FEES (cont’d)

10/01/16 11-1 200.00
01/03/17 21-4 55093 000052 ANNIE MAE MURPHY
TOTAL RECORDING FEES 200.00
55101 OFFICE SUPPLIES .00

10/01/16 11-1 1,200.00

01/17/17 17-4 20170626-01

01/17/17 17-4 20170626-99

02/06/17 21-5 20170626-01 55350

02/06/17 21-5 20170626-99 55350
TOTAL OFFICE SUPPLIES

55102 OFFC.EQUIP/FURN.<$1, 000
10/01/16 11-1
TOTAL OFFC.EQUIP/FURN. <$1, 000

55110 OFFICE COPIER EXPENSE
10/01/16 11-1
TOTAL OFFICE COPIER EXPENSE

55210 PETROLEUM PRODUCTS
10/01/16 11-1
TOTAL PETROLEUM PRODUCTS

55230 COMPUTER SOFTWARE
10/01/16 11-1
TOTAL COMPUTER SOFTWARE

BOOK/PUBL/SUB/MEMB/TRAIN.
0701/16 11-1

10/03/16 21-1 54592

10/18/16 21-1 54640

11/07/16 21-2 54793
TOTAL BOOK/PUBL/SUB/MEMB/TRAIN.

* THERE IS A NOTE ASSOCIATED WITH THIS TRANSACTION

6340 PTM DOCUMENT SYS
6340 PTM DOCUMENT SYS
6340 PTM DOCUMENT SYS
6340 PTM DOCUMENT SYS

1,200.00

.00
.00
.00

.00
.00
.00

.00
.00
.00
.00

.00
.00

.00
8,400.00

000942 FLORIDA ASSOCIAT
6756 GULF CONSORTIUM
5822 NATIONAL ASSOCIA

8,400.00

TAYLOR COUNTY BOARD OF COMMISSIONERS
EXPENDITURE AUDIT TRAIL

EXPENDITURES .

70.20
70.20

.00

189.80
34.07
223.87
.00

.00

.00

.00

.00

.00

.00

.00

.00

2,811.00
1,000.00

451.00
4,262.00

ENCUMBRANCES

.00

.00

.00
189.80
34.07
-189.80
-34.07
.00

.00

.00

.00
.00

.00
.00

.00
.00

.00

.00
.00
.00
.00

PAGE NUMBER: 5
AUDIT21

CUMULATIVE

DESCRIPTION BALANCE

POSTED FROM BUDGET SYSTEM
BD TRUSTEES IIF/EASEM
129.80

BEGINNING BALANCE

POSTED FROM BUDGET SYSTEM

2016 W2 FORMS, 1099 FORMS

ESTIMATED SHIPPING/HANDLI

2016 W2 FORMS, 1099 FORMS

ESTIMATED SHIPPING/HANDLI
976.13

BEGINNING BALANCE
POSTED FROM BUDGET SYSTEM
.00

BEGINNING BALANCE
POSTED FROM BUDGET SYSTEM
.00

BEGINNING BALANCE
POSTED FROM BUDGET SYSTEM
.00

BEGINNING BALANCE
POSTED FROM BUDGET SYSTEM
.00

BEGINNING BALANCE

POSTED FROM BUDGET SYSTEM

2016-2017 FAC DUES *
2017 SHARE/OCT-MAR’ 17

4,138.00-/ PMJ’L

2017 MEMBERSHIP DUES
ﬂ,?’ oGO



SUNGARD PENTAMATION, INC.
DATE: 02/17/2017
TIME: 15:32:13

SELECTION CRITERIA: expledgr.key_orgn=’9001°
ACCOUNTING PERIODS: 1/17 THRU 5/17

SORTED BY: FUND, FUNCTION,ACTIVITY, TOTL/DEPT, ACCOUNT

TOTALED ON: FUND, TOTL/DEPT

PAGE BREAKS ON: FUND, TOTL/DEPT

ENCUMBRANC REFERENCE VENDOR

DATE T/C

001-580-590-9001-9001 — GENERAL FUND RESERVES

59900 RESERVE FOR CONT
10/01 =

11/10/16 25-2 20170052
12/14/16 25-3 20170070
12/14/16 25-3 20170071

TOTAL RESERVE FOR CONTINGENCY

59910 RESERVE CASH BAL NEXT FY
10/01/16 11-1
TOTAL RESERVE CASH BAL NEXT FY

59915 RESERVE-CAPITAL PROJECTS
10/01/16 11-1

10/31/16 25-1 20170045
11/07/16 13-2
11/15/16 25-2 20170053

11/15/16 25-2 20170056

12/13/16 25-3 20170067
12/19/16 25-3 20170072
02/06/17 25-5 20170097

TOTAL RESERVE-CAPITAL PROJECTS

59916 RSRV-ECONOMIC DEVELOFMENT
10/01/16 11-1
TOTAL RSRV-ECONOMIC DEVELOPMENT

59917 RESERVE-CAPITAL/JAIL
10/01/16 11-1
TOTAL RESERVE-CAPITAL/JAIL

59918 RSRV-COMPENSATED ABSENCES

* THERE IS A NOTE ASSOCIATED WITH THIS TRANSACTION

BUDGET

.00
1,200,000.00
-2,250.00
-5,500.00
-21,375.00
1,170,875.00

.00
2,000,000.00
2,000,000.00

.00
2,539,110.00
-3,850.00
-633,942.00
-100,000.00
-315,802.00
-8,580.00
-83,152.00
-3,420.00
1,390,364.00

.00
173,250.00
173,250.00

.00
119,924.00
119,924.00

.00

TAYLOR COUNTY BOARD OF COMMISSIONERS
EXPENDITURE AUDIT TRAIL

EXPENDITURES

.00

.00

.00
.00

.00

.00

.00

.00

.00
.00

.00

ENCUMBRANCES

.00

.00

.00

.00

.00

.00

.00
.00

.00
.00

.00

o

PAGE NUMBER: 1
AUDIT21

CUMULATIVE

DESCRIPTION BALANCE

BEGINNING BALANCE
POSTED FROM BUDGET SYSTEM
FACT DEDUCTTIBLE-CLAIM
CONTENG
HCRA

1,170,875.00

BEGINNING BALANCE
POSTED FROM BUDGET SYSTEM
2,000,000.00

BEGINNING BALANCE
POSTED FROM BUDGET SYSTEM
CANAL DREDGE-CF’16 FUNDS
TS HERMINE EXP @ 2016FYE
CAP PROJECTS
TS HERMINE 10/1-11/1/16
CAP PROJECTS
STORM HERMINE THR 12/6/16
CAP PROJECTS

1,390,364.00

BEGINNING BALANCE
POSTED FROM BUDGET SYSTEM
173,250.00

BEGINNING BALANCE
POSTED FROM BUDGET SYSTEM
119,924.00

BEGINNING BALANCE



SUNGARD PENTAMATION, INC. ) PAGE NUMBER: 2
DATE: 02/17/2017 TAYLOR COUNTY BOARD OF COMMISSIONERS AUDIT21

TIME: 15:32:13 EXPENDITURE AUDIT TRAIL

SELECTION CRITERIA: expledgr.key_orgn=’9001’

ACCOUNTING PERIODS: 1/17 THRU 5/17

SORTED BY: FUND, FUNCTION,ACTIVITY, TOTL/DEPT, ACCOUNT

TOTALED ON: FUND, TOTL/DEPT

PAGE BREAKS ON: FUND, TOTL/DEPT

FUND - 001 - GENERAL FUND
FD/DEPT - 9001 - GENERAL FUND RESERVES

ACCOUNT CUMULATIVE

DATE T/C ENCUMBRANC REFERENCE VENDOR BUDGET EXPENDITURES ENCUMBRANCES DESCRIPTION BALANCE
59918 RSRV-COMPENSATED ABSENCES (cont’d)

10/01/16 11-1 75,000.00 . POSTED FROM BUDGET SYSTEM

12/13/16 25-3 20170068 -28,000.00 RES FOR COMPENSATED ABSC
TOTAL RSRV-COMPENSATED ABSENCES 47,000.00 .00 .00 47,000.00
59927 RSRV-STEINHATCHEE (DONATE) .00 .00 .00 BEGINNING BALANCE

10/01/16 11-1 .00 POSTED FROM BUDGET SYSTEM
TOTAL RSRV-STEINHATCHEE (DONATE) .00 .00 .00 .00
TOTAL TOTL/DEPT - GENERAL FUND RESERVES 4,901,413.00 .00 .00 4,901,413.00
TOTAL FUND - GENERAL FUND 4,901,413.00 .00 .00 4,901,413.00
TOTAL REPORT 4,901,413.00 .00 .00 4,901,413.00

* THERE IS A NOTE ASSOCIATED WITH THIS TRANSACTION

v,
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TAYLOR COUNTY BOARD OF COMMISSIONERS

County Commission Agenda Item

SUBJECT/TITLE: | BOARD TO CONSIDER APPROVAL OF THE FDOT SUPPLEMENTAL
REIMBURSEMENT AGREEMENT FOR THE WIDENING &
RESURFACING OF CARLTON CEMETERY ROAD AND ADOPTION
OF A RESOLUTION AUTHORIZING EXECUTION BY THE CHAIR OF
THE BOARD OF COMMISSIONERS.

MEETING DATE REQUESTED: | February 21, 2017

Statement of Issue:

The Florida Department of Transportation (FDOT) approved funding the widening and resurfacing
of Carlton Cemetery Road (CR 30-A) from Puckett Road to US Hwy 19/98 in an amount not to
exceed $1,140,000.00. This amount proved insufficient to complete the entire project as planned.

Recommended Action: The Board of County Commissioners should accept and approve
Supplemental Agreement No. 1 with the Florida Department of Transportation to provide an
additional $725,000.00 for the Carlton Cemetery Road project. Further, the Board should pass a
Resolution authorizing execution of the Supplemental Agreement by the Chairperson.

Fiscal Impact: FISCAL YR 2016/17 - $1,140,000.00 SCOP Funding
FISCAL YR 2016/17 - $725,000.00 Supplemental Funding

Budgeted Expense: NO (FY 16/17)

Submitted By: COUNTY ENGINEER

Contact: COUNTY ENGINEER

SUPPLEMENTAL MATERIAL / ISSUE ANALYSIS

History, Facts & Issues:

Previously, the Board of County Commissioners approved the Small County Outreach Program
agreement with the Florida Department of Transportation to provide $1,140,000.00 for the
widening and resurfacing of Carlton Cemetery Road (CR 30-A). On February 6, 2017, the Board
received bids for the roadway project that more than exceeded the remaining available FDOT
funding. Staff provided the bid results to FDOT along with a hopeful request for supplemental
funding. FDOT District 2 (Mr. Barney Bennette and Mrs. Kim Evans) was able to secure $725,000
of additional funding to fully meet the project’s needs. Staff is recommending approval of the
associated Supplemental Agreement No. 1 and further recommends that the Board pass the
accompanying Resolution authorizing the Chair to execute said agreement on behalf of the Board
of County Commissioners.




Options:

1) Accept and approve Supplemental Agreement No. 1 and pass a Resolution authorizing
its execution by the Chairperson.

2) Deny the proposed Supplemental Agreement No. 1 and state reasons for such denial.

Attachments:

Supplemental Agreement No. 1 — Carlton Cemetery Road
Resolution authorizing Chair to sign the agreement on behalf of the Commission
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The Honorable Jody Devane, Chair STATE OF FLORIDA DEPARTMENT OF Financial Project ID: 434557-1-54-01

Taylor County Board of County TRANSPORTATION

Commissioners

201 E. Green Street SMALL COUNTY OUTREACH PROGRAM (SCOP)

Post Office Box 620 SUPPLEMENTAL

Perry, Florida 32348 AGREEMENT# 1 Contract Number: G0667
PROJECT DESCRIPTION

Per Florida Statutes 339.2818, Taylor County desires to supplement the Small County Outreach Program Agreement (SCOP) as identified
above. All provisions in the basic Agreement remain in effect except as expressly modified by this Supplement. The changes to the
Agreement is described below:

Name: Carlton Cemetery Road Length,

Termini: __from Puckett Road to US 19/98

Description of Work: widening and resurfacing
Reason for Supplement: add construction funds to cover low bid in the amount of $725,000.

(3) (2) (1)

TOTAL AGENCY STATE &
TYPE_OF WORK PROJECT ESTIMATE FUNDS FEDERAL FUNDS
By Fiscal Year FUNDS (100%) {0%) (100%)

Design
2007-2008
2008-200!
2009-2010

Total Design Cost

Right of Way

2008-2009
2009-2010

2010-2011
Total Right of Way Cost

Construction

2015-2016

16-2017
2017-2018

2018-2019

$ 1,140.000.00

$1,140,000.00
$_725,000.00

$ 725.000.00

Total Contract Costs $ 1.865,000.00 $ 1,865,000.00

Construction Engineering and Inspection
2012-2013
2013-2014
2014-2015
2015-2016
Total Construction Engineering

$ 1,865,000.00 $ 1,865,000.00

Total Cost of Project

The Department's fiscal year begins on July 1. For this project, funds are not projected to be available until after July 1st each fiscal year. The
Department will notify the Agency, in writing, when funds are available. The Small County Outreach Program project (SCOP) statutory
percentage is 75/25% as outlined in Section 339.2818, Florida Statutes. The SCOP allows for the County's 25% participation to be
accomplished through payment of funds or in-kind services. However, Taylor County is eligible for and has requested a Rural Economic
Development Initiative (REDI) waiver for purposes of waiving the required25% participation requirement outlined in Florida Statutes 339.2818.
The Department has granted the REDI waiver.
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The Honorable Jody Devane, Chair
Taylor County Board of County
Commissioners

201 E. Green Street

Post Office Box 620

Perry, Florida 32348

STATE OF FLORIDA DEPARTMENT OF
TRANSPORTATION
SMALL COUNTY OUTREACH PROGRAM (SCOP)
SUPPLEMENTAL
AGREEMENT# 1

Financial Project ID: 434557-1-54-01

Contract Number: G0667

IN WITNESS WHEREOF, the parties have caused these presents to be executed the day and year first above written.

TAYLOR COUNTY STATE OF FLORIDA DEPARTMENT OF TRANSPORTATION
By: By:
Name: Name:
Title: Title: District Two Secretary
Attest: Attest:
Name: Name:
Title: Title:
Date: Date:
As to form: As to form:
Attorney District Attomey

See attached Encumbrance Form for date of funding approval by Comptroller.

b



RESOLUTION NO.

WHEREAS, the Board of County Commissioners have been informed that a Resolution
should be passed authorizing the Chair of the Board of County Commissioners to enter into the
Florida Department of Transportation’s Small County Outreach Program (SCOP) Supplemental
Reimbursement Agreement to widen and resurface Carlton Cemetery Road from Puckett Road to

US Hwy 19/98 for approximately 1.9 miles, and

WHEREAS, Supplemental Agreement No. 1 will have no other effect on the Carlton Cemetery
Road project or the prior agreement other than providing an additional $725,000.00 of funding,

and

WHEREAS, the Board has determined that it is in the best interest of Taylor County to execute
Supplemental Agreement No. 1.

THEREFORE, BE IT RESOLVED by the Board of County Commissioners of Taylor
County, Florida, that:

1. The Chair of the Board is authorized to enter into the SCOP Supplemental
Reimbursement Agreement to widen and resurface Carlton Cemetery Road from

Puckett Road to US Hwy 19/98 for approximately 1.9 miles in Taylor County, Florida.

PASSED in regular session this day of , 2017.

BOARD OF COUNTY COMMISSIONERS
TAYLOR COUNTY, FLORIDA.

BY:

Pam Feagle, Chair
ATTEST:

ANNIE MAE MURPHY, Clerk
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TAYLOR COUNTY BOARD OF COMMISSIONERS

County Commission Agenda Item

SUBJECT/TITLE: | COMMISSIONERS TO CONSIDER AWARD OF THE CARLTON

25, CEMETERY ROAD WIDENING & RESURFACING PROJECT AND
ASSOCIATED CEI SERVICES PROPOSAL FROM DEWBERY |PREBLE-
RISH.

MEETING DATE REQUESTED: | February 21, 2017

Statement of Issue:

The Board received proposals for the widening and resurfacing of Carlton Cemetery Road on
February 6, 2017. The Board appointed Ted Lakey, Hank Evans and Kenneth Dudley as the Bid
Review Committee.

Bids received for the Project are as follows:

Anderson Columbia Co., Inc. $1,682,183.01
SANDCO, LLC $1,779,000.00
C.W. Roberts Contracting, Inc. $2,548,320.00

Recommended Action:

Staff recommends that the Board award the widening and resurfacing of Carlton Cemetery Road
to Anderson Columbia as the lowest responsive bidder. Additionally, Staff also recommends
approving the Construction Engineering Inspection proposal from Dewberry | Preble-Rish, Inc.

Fiscal Impact: FISCAL YR 2016/17 - $1,140,000.00 SCOP Funding
FISCAL YR 2016/17 - $725,000.00 Supplemental Funding

Budgeted Expense: FUNDING AVAILABLE

Submitted By: ENGINEERING DIVISION

Contact: COUNTY ENGINEER

SUPPLEMENTAL MATERIAL / ISSUE ANALYSIS

History, Facts & Issues:

The Board requested and received bids on February 3, 2017 for the widening and resurfacing of
Carlton Cemetery Road from Puckett Road to US HWY 19/98, approximately 1.9 miles. On
February 6, 2017, the three bids received were opened and distributed to the Bid Committee for
review. These bids were reviewed and the results of that review area as follows:




Company Name
Required Items Anderson Columbia Co., | C.W. Roberts Contracting, SANDCO, LLC
Inc. Inc.
Bid Bond v v v
Insurance - Liability v v
/Workers Compensation
Workers’ Compensation
Hold Harmless N/A v v
Public Entity Crimes
Affidavit v v v
Non-Collusion
v v
Affidavit v
Valid Business
Contractor License/ v v v
FDOT PreQualified
E-Verify Registration 4 4 v
Proposed Subcontractors & X v v
Suppliers
Project
References
Project v
Addenda
Proposal Amount $1,682,183.01 $2,548,320.00 $1,779,000.00

Although Anderson Columbia’s response omitted their Proposed Supplier and Subcontractor
information, they are typically found to self-perform a majority of the work and will be required
to provide such information as a condition of the Award Notice for review and approval. Staff
will work with Anderson Columbia to resolve any concerns with such information.
Notwithstanding this issue, the Bid Committee recommends Anderson Columbia as the lowest
responsive bidder and recommends awarding the Carlton Cemetery Road Widening/Resurfacing
project to Anderson.

Under the terms and conditions of their Continuing Construction Engineering and Inspection (CEI)
Services Contract, Dewberry|Preble Rish, Inc. was solicited to provide a proposal to perform CEI
services for this project. This will be their first project providing CEI services for Taylor County.
Dewberry has proposed a cost of $75,797.50 for such services coincident with the proposed
contractual term of the construction contract. Staff recommends approving Dewberry|Preble
Rish’s CEI proposal. With this final approval, the Carlton Cemetery Road Project will be able to
commence.




Options:

1) Award the Carlton Cemetery Road bid to Anderson Columbia as the lowest repsonsive
bidder and approve the Dewberry|Preble-Rish proposal for Construction Engineering
Inspection services.

2) Reject Anderson Columbia as the lowest repsonsive bidder and/or deny the
Dewberry|Preble-Rish proposal for Construction Engineering Inspection stating
reasons for such denial.

3) Consider an overall proposal that represents Taylor County’s best interest as
determined by the Board of County Commisisoners.

Attachments:
Dewberry CEI Proposal

Review Commiittee:

—‘i/ %/ _ Ted Lakey, County Administrator

J
’.)-1 fA’C‘O Hank Evans, Public Works

Kenneth Dudley, County Engineer




Dewberry Engineers Inc, 386.719.9985

@ DeWbe"y' PREBLE-RISH 654 Southeast Baya Drive www.dewberry.com

Lake City, FL 32026

December 15th 2016

Kenneth Dudley, P.E.

County Engineer, Taylor County
201 E. Green Street

Perry, Florida 32347

RE: Carlton Cemetery Road/CR 30 Widening and Resurfacing, Taylor County

Dear Kenneth,

Thank you for the opportunity to provide you with this propesal for Construction Engineering Inspection
(CEI) Services for the Carlton Cemetery Road / CR 30 Widening and Resurfacing project.

PROJECT UNDERSTANDING:

The Carlton Cemetery Road Widening & Resurfacing project is located south of the Perry Foley
Airport. This project begins at CR 351A/Puckett Road, runs east along the north side of the
Fenholloway River, and ends at US 19/SR 55. The total length of project is 1.899 miles. Carlton
Cemetery Road is a rural two lane facility centered within 80’ of right-of-way, has relatively flat
topography and narrow shoulders. Ditches along both sides of the roadway provide stormwater
attenuation and conveyance.

The existing pavement will be milled and mixed into the existing base for full depth reclamation.
Each side of the road will be widened a maximum of two feet. The profile grade will be raised and
shoulders widened to 10’. The majority of the driveways, residential and commercial, are located
on the north side of the roadway. These driveways providing direct access to Carlton Cemetery
Road, pass-through traffic, and intersections at each end of the project will be predominant
considerations for MOT. Conditions that affect construction include the existing underground
utilities that must be verified at the cross drain extensions. Protection from drop-offs created by
the reclamation process and raising of the profile will also be a key safety component of the MOT
for this project.

Based on plans provided by the EOR our understanding of the scope of improvements for this
project is as follows: full depth reclamation of the existing roadway and widening to achieve two
12-foot travel lanes, construction of 10’ stabilized grassed shoulders, cross drain extensions at
three locations, side drain replacements, restoration of ditch conveyance, signage meeting
MUTCD standards, striping of the improved roadway, construction of new paved driveway
turnouts, and alleviation of the design clear zone of existing improvements and impediments in
conformance with FDOT requirements.

The estimated project duration is approximately 180 calendar days providing about 130
construction work days. On the basis of 130 working days of construction, including a maximum
of 20 working days between Substantial and Final Completion of the project, the basis for
compensation includes a not-to-exceed budget for equiyalent “Inspecting Days” plus additional
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Mr. Kenneth Dudley
Carlton Cemetery Road
December 6, 2016

inspector support during paving operations of both project and plant support. A timeframe of
two weeks is estimated for comprehensive paving operations.

SCOPE OF SERVICES:
Dewberry|Preble-Rish will be responsible for the following services:
ner

e Dewberry|Preble-Rish, as the acting CEI, will abide by the provisions of the Contract for Professional
Engineering Services, dated 08/18/2015, and as outlined in its Exhibit “A” outlining the Scope of
Services for Construction Engineering Inspections. In accordance with the needs of the project as
determined by Taylor County, elements of the scope of work specifically included or excluded for the
project are clarified in the proposal.

o It shall be the responsibility of Dewberry|Preble-Rish to administer, monitor, and inspect the
Construction Contract such that the project is constructed in reasonable conformity with the plans,
specifications, and special provisions for the Construction Contract.

e Dewberry|Preble-Rish shall observe the Contractor’s work to determine the progress and quality of
work, identify discrepancies, report significant discrepancies to the County, and direct the Contractor
to correct such observed discrepancies. Dewberry|Preble-Rish is designated by the County to
negotiate and approve Supplemental Agreements that do not effect time or cost. Dewberry|Preble-
Rish will report such activities in the weekly log. Any other Supplemental Agreements must be
determined to be in accordance with Florida law by the County prior to approval by Dewberry|Preble-
Rish. For any Supplemental Agreement, which includes time or cost, Dewberry|Preble-Rish shall
prepare the Supplemental Agreement as a recommendation to the County, which the County may
accept, modify or reject upon review. Dewberry|Preble-Rish shall consult with the County, as it

* deems necessary and shall direct all issues, which exceed its delegated authority to the County for
action or direction. Dewberry|Preble-Rish shall advise the County of any significant omissions,
substitutions, defects, and deficiencies noted in the work of the Contractor and the corrective action
that has been directed to be performed by the Contractor. CEI services provided by Dewberry|Preble-
Rish shall not relieve the Contractor of responsibility for the satisfactory performance of the
Construction Contract.

o Dewberry|Preble-Rish shall assist in coordinating the Construction Contract administrative activities
of all parties involved in completing the construction project. This shall include facilitation of
coordination and response with and by the design EOR providing construction administration
services to the project. Services shall include maintaining the required level of review of the
Contractor compliance activities to assure compliance with the specifications, and special provisions
of the Construction Contract. Dewberry|Preble-Rish shall maintain complete, accurate records of all
compliance activities and events relating to the project performance and properly document all
deficiencies. Pursuant to the contract Dewberry|Preble-Rish shall not be liable for failure of other
parties to follow written direction from Dewberry|Preble-Rish as the project CEI. Dewberry|Preble-
Rish will escalate non-compliance issues to the Taylor County Engineer, as Owner’s representative, in
the event that the County’s interests are at stake as a result on non-compliance by others as it relates
to conformance with the Construction Contract and project plans and specifications.

© Dewberry | PREBLE-RISH
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Mr. Kenneth Dudley
Cariton Cemetery Road
December 6, 2016

Leneth of Servi

e Dewberry|Preble-Rish’s services for this Construction Contract shall begin upon written notification
to proceed by the county. For the duration of the project, Dewberry|Preble-Rish shall coordinate
closely with the County and Contractor to minimize rescheduling activities due to construction delays
or changes in scheduling of Contractor activities. The combined anticipated letting, procurement, and
construction duration for the project is 240 days total. Dewberry|Preble-Rish’s proposal is based on
the assumption that the contract work will generally take place Monday-Friday, 8:00 AM to 5:00 PM,
with limited overtime and weekend work for paving operations only. Dewberry|Preble-Rish reserves
the right to revisit CEI fees based on actual contract time and contractor’s schedule (i.e.
overtime/weekend hours which require 3 days’ notice, contract time extensions given to contractor,
etc.).

e Office Automation — Dewberry|Preble-Rish will provide all supporting technology as required to
fulfill the scope of CEI service for this project. This specifically includes Microsoft Office platforms for
document preparation and correspondence, as well as Blue Team Review for formal report
compilation with record photo arrays.

e Vehicles — Dewberry|Preble-Rish inspector will be fully equipped with apprbpriate inspection and
safety equipment as necessary to effectively carry out the requirements of this project. Vehicles will
have Preble-Rish or Dewberry|Preble-Rish visibly displayed on the vehicle.

Onsite Inspecti

e Dewberry|Preble-Rish shall monitor the Contractor’s onsite construction activities and inspect work,
equipment, and material entering the work area in accordance with the plans, specifications, and
special provision for the Construction Contract to determine that the project is constructed in
reasonable conformity with such documents.

o Dewberry|Preble-Rish shall keep accurate records of the Contractor’s daily operations and of
significant events that affect the work.

» Dewberry|Preble-Rish shall be responsible for monitoring the contractor’s inspection of Contractor’s
Work Zone Traffic Control Plan and review of modification to the Work Zone Traffic Control Plan,
including Alternate Work Zone Traffic Control Plans, and require correction of any noncompliant
MOT issues in accordance with FDOT’s procedures.

Sampling & Testing

¢ Dewberry|Preble-Rish will provide daily surveillance of the Contractor’s Quality Control activities and
determine the acceptability of all materials and completed work items on the basis of either test
results, verification of a certification, or applicable quality assurance reviews.

e Plant verification in accordance with Work Group 10.3 is included. Plant time is anticipated as 2
weeks (ten business days) for paving operations to include plant verification by a certified plant
inspector (Asphalt 1 & 2).

1. Asphalt Paving Level 1&2 (full time during paving operations, Work Group 10.1)
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2. Asphalt Plant Level 1&2 (full time plant operations, Work Group 10.3)
3. QC Manager (as needed)

4. Earthwork Construction Inspection (as needed)

5. Concrete Field Tech Level 1 (as needed)

1. Pre-Construction Conference: Prepare for and conduct the project Pre-Construction Conference.
Address and resolve all issues that arise at the meeting with appropriate offices, agencies and the
County. Prepare and distribute detailed minutes of the meeting.

2.Construction Phase Meetings: Prepare the agenda, attend, and conduct as-needed meetings with
County personnel, EOR, contractor, sub-contractors, utility personnel and other agencies affected by
the project. Be prepared to discuss recent progress, upcoming events in the schedule, and problems
associated with the project. Record significant information revealed and discussed at the meeting,
and distribute written minutes to the appropriate parties.

32:9]591_5@&;@1_1& Provide project administration and coordinate with the County and EOR
during the construction phase. Prepare for and attend, when required, any periodic or in-depth
County inspections that may be conducted on the project related to project work, progress or records.
Prepare for, cooperate with, and assist others that may be assigned to review project records,
payments, reports, etc. Provide ample inspectors and assistance to adequately oversee all work being
done on the contract. Monitor Dewberry|Preble-Rish hours worked on the project and justify need
for overtime for approval. Prior to starting work, submit to County a final listing of personnel
assigned to the project for review and approval.

4.Construction Inspection: Provide effective and qualified monitoring of all construction operations
and QC being conducted by the contractor’s personnel. All assigned inspectors will be certified in the
applicable FDOT CTQP listed below:

a. Asphalt Paving Level 1&2 (full time during paving operations, Work Group 10.1)
b. Asphalt Plant Level 1&2 (full time plant operations, Work Group 10.3)

¢. QC Manager (as needed)

d. Earthwork Construction Inspection (as needed)

e. Concrete Field Tech Level 1

f. SWPPP Certified (as needed)

g. Advanced MOT Certified

5.Supplemental Agreements truction Change, : Notify the County of the necessity of any
Supplemental Agreements/Construction Changes verifying what additional work will comprise, etc.
Negotiate prices for additional pay items with the contractor while adhering to predefined project unit
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pricing. Coordinate acceptance of prices with the County. Submit Value Engineering Change
Proposals to the County for analysis and distribution.

6.Reporting: It shall be the responsibility of Dewberry|Preble-Rish to ensure that any and all reporting
required by the County are met. Dewberry|Preble-Rish shall ensure that all reporting required for
100% reimbursement to the County is properly completed and submitted according to FDOT
guldehnes

.Quality Ass e 8 : eptance: The intent is for Dewberry|Preble-Rish to monitor

and oversee the testmg prowded by the contractor in the field as defined in the Contract, Plans, or
Specifications, to monitor and oversee documentation of testing by the contractor. Also included as
the responsibility of Dewberry|Preble-Rish is miscellaneous verification of application rates and
dimensions and bearings to assure conformance to Plans and Specifications. In case of notification of
defective asphalt as defined in the Specifications, Dewberry|Preble-Rish will submit the initial
information and receive the final disposition of the material after review. Certifications of material
submitted by the contractor will be reviewed by Dewberry|Preble-Rish for conformity to the Project
Specifications. The certification documents submitted to the County will also be reviewed for
completeness and conformance to the contract document. A Final Materials and Tests Certification
as provided by the contractor will be submitted to the County with the Final Records.

8.Progress Payments: Dewberry|Preble-Rish will review the contractor’s Progress Payments to verify
the quantities using actual project field records, as directed by Special Provisions in the contract, from
Supplemental Agreements/ Construction Changes or Force Accounts. The quantities for payment will
be referenced to field records prior to submission to the County to recommend payment. Test reports
will be on file prior to payment. The County must approve any waiver of testing documents prior to
payment. Payments for stockpiled material may be made as defined in the Standard Specifications
and approved by the County.

9.Revisions to the Contract Plans: Any revision to the contract plans or cross sections are the
responsibility of the EOR and coordinated with County representative.

10. Distribution of Correspondence: Include the County on all correspondence between the Engineer of
Record, contractor, subcontractors, or others concerning matters related to the project including

email.

11. Inspection of Work: Provide inspection services for conformance to Plans and Specifications for all
roadway, structures, and specialty items that are being incorporated into the project. Observe and
verify the contractor’s measurement s and records of quantities for payment. Record field
measurements in project records for review by the County or auditors. The records will be compiled
and submitted to the County. Verify contractor’s inspection of traffic control daily, and additionally
as required or requested. Notify the contractor of deficiencies or observed problems immediately.
Verify any and all pay quantities in the case of questions by the contractor or County. Prepare an
accurate daily diary, signed by the inspector, consisting of:

Record of the contractors on the project.

Their personnel (number and classification)

Equipment (number and classification)

Location and work performed by each contractor or subcontractor
Directives given the contractor and relevant discussion
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Events of note on the project

Accidents on the project and any details surrounding the accident such as police report number,
fatalities, causes, time, etc. Obtain a copy of the police report for the project records whenever
possible.

Weather, amount of precipitation, temperature at morning, noon, and evening, cloudy, clear, etc.
Days charged, with explanation if not charged

Equipment arriving or leaving the project, idle equipment

Any other details that may be important later in the project life

12. Reports: There are numerous reports, documents, etc., that must be generated in the process of
contract administration. A copy (electronic and paper) will be provided to the County prior to
construction, on a weekly basis or as needed. Any questions regarding the requirements can be
forward to the County for clarification at any time.

13. Final Records: Submit a compilation of project records in FDOT’s standard format to the County
(Final Record) after project completion. Make corrections when/if notified and resubmit the records
and a final estimate for the project at the appropriate time, if required. Submit all final forms
(FHWA-47, CC3, etc.) with the final records, if required. Coordinate consultant hours after the
project completion with the county for approval.

14. Project Claims: Prepare documentation and assist in the defense of the County, when requested, in
preparation for Claims or possible Claims resulting in the execution of the contract.

15. Utility Relocation Coordination: Coordination of utility relocations are included as a responsibility of
the Contractor. Utility relocation shall be by the utility company. Dewberry|Preble-Rish will assist in
coordinating with the County as needed to facilitate action by the Contractor or Utility Company as it
relates to relation of conflict utilities.

SUMMARY OF PROJECT APPROACH:

As the project CEI, Dewberry|Preble-Rish will initiate project coordination by building a professional
relationship with the project EOR. Dewberry|Preble-Rish will coordinate a meeting with the EOR to
discuss proposed design and project approach in order to define priorities and facilitate consensus on
construction phase collaboration required to ensure the success of the project as ultimately determined by
Taylor County and the objectives set forth by each respective firm. Dewberry|Preble-Rish will maintain
communication with the EOR in preparation for the Pre-Construction Conference to ensure expectations
are clearly and jointly communicated to the Contractor by the EOR/CEI team. Dewberry|Preble-Rish will
conduct its own pre-construction project assessment of the site for in-depth investigation into site specific
challenges related to completion of the project scope, MOPT, schedule, and potential unforeseen and
advise the County of its findings. The CEI lead will conduct a comprehensive project coordination
meeting with the CEI team (PM, inspectors, support, etc.) to review the contents of this proposal, the
provisions of the active Continuing Services contract, project plans and specifications, and aspects of
inspection focus requested from the EOR related to specific project challenges and critical elements of the
work. Dewberry|Preble-Rish will provide a committed assignment of its two (2) most qualified inspectors
to the project. Inspectors will maintain current certifications for applicable work to be inspected as
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outlined in the “Assigned Personnel” section of this proposal. Inspector will be pre-initiated with
performance expectations defined by 1) Dewberry|Preble-Rish standards, 2) client expectations, 3) EOR
priorities, 4) plans and specifications, and 5) over-arching FDOT and other relevant governing
specifications. The CEI team will maintain open dialogue and coordination with the Taylor County
Engineer and EOR. Inspectors maintain diligent reporting of construction operations, forwarding draft
reports daily for advance notification of critical items if need be, and support staff will formalize and
submit complete digital reports on a weekly basis. The CEI PM will track all relevant progress, cost, and
correspondence and serve as the primary facilitator of project related communication by all parties. The
CEI PM will act in the interests of Taylor County to administrate the Construction Contract: The CEI
inspectors will provide primary oversight of construction operations as it relates to approvability and
conformance with the project requirements. The CEI inspectors will proactively communicate daily with
the contractor for planning of inspections for the contractor’s work and notify project stakeholders of
relevant milestones. The CEI inspector will direct action by the contractor in the field when necessary to
correct or remediate deficient or nonconforming work and, when necessary, shall utilize his/her authority
to stop the work as required for administration of the Construction Contract. The CEI team shall advise
other stakeholders when the work is Substantially Complete in order to facilitate scheduled review by all
parties. As the project progresses the CEI team will store project files and record documentation for
streamlining of closeout documents at project completion. In the event that the EOR in its efforts to
provide Construction Administration services, or the Contractor in its diligence to fulfill the provisions of
the Construction Contract, should fail to act as required in the interests of the project Dewberry|Preble-
Rish shall escalate such issues to the Taylor County Engineer for support in soliciting such required
action.

ASSIGNED PERSONNEL:
CEI Role Team Member Relevant Credentials

CEI PM Brenda Flanagan ATSSA-Florida Advanced Work
Zone Traffic Control-ID#37
Florida Department of
Environmental Protection
Stormwater Erosion &
Sediment Control Inspector

#27255

CEI Engineer Donald Stanley Asphalt Paving Level 1
' Asphalt Paving Level 2
Earthwork Level 1
Earthwork Level 2
Advanced Maintenance
Of Traffic
FDEP Qualified

Stormwater Inspection
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CEI Inspector (Primary)

CEI Inspector (Secondary)

CEI Inspector (Secondary)

CEI Admin

ITEMIZED FEES

Louis Roberts

§

Keith Whitfield

Willie Willis

Katherine Pin

FDEP Sediment & Erosion
Control

Advance MOT Certification

CTQP: Asphalt Paving 1 & 2

Asphalt Plant1 & 2

Earthwork1 & 2

Concrete Field Tech 1

Final Estimates 1

Nuclear Gauge Safety

FDEP Sediment & Erosion
Control

Advance MOT Certification

CTQP: Asphalt Paving 1 & 2

Asphalt Plant 1 & 2

Earthwork1 & 2

Quality Control Manager

Nuclear Gauge Safety

FDEP Sediment & Erosion
Control

Advanced MOT Certification

CTQP: Asphalt Paving 1 & 2

Asphalt Plant1 & 2

Earthwork 1 & 2

PROJ. MANAGER

Pre-Con Coordination

82 hrx $115/hr

$9,430.00

PROJECT ENGINEER

Contract
Administration

18 hrx $135/hr

$2,430.00

CEI Inspector
(Primary)

Daily Site Inspection

1100 hr x $55/hr

$55,000.00

CEI Plant Inspector

Plant Ops Inspection

99.5 hrx $55/hr

$5:472.50

CEI Admin

Document Control

77 hrx $45/hr

$3,465.00

Total

$75,797.50
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The above fee for Construction Engineering Inspection Services is proposed as a not-to-exceed cost =
$75,797.50. This fee becomes a not-to-exceed fee and all work will be based on a time and material basis
per our contract fee structure. The scope and cost included in this preliminary proposal may be revised or
refined for project and/or budgetary constraints.

Draft Schedule

Milestone Calendar Days
VeIt e 30 el 13/17 - 202017 .
ssueContractor NOA @ i SR - . A
ssueContractorNTP_ 4 21T
_Document Preconstruction Conditions 1 3/8/17  3/9/17
BeginConstruction 1 efar
_Constructionnspection 180 3/16/17 9/12/17
_Submit WrittenPRIQAReview 1 oAsf17
Submit Pro;é& Closeout | Package 1 9/22/17
DELIVERABLE:

Inspections shall be performed to coincide with contractor working days on site and in the plant.
Dewberry|Preble-Rish will provide inspections to mirror the contractor’s operations. Non-working days
(no construction or inspection activities) will not be tracked or billed to the CEI contract not-to-exceed
value. Inspection reporting will be formalized and submitted on a weekly basis, unless the CEI team,
Owner, or EOR necessitate otherwise for any particular days’ activities or milestone.

I'hope that this scope of services, fees, and draft schedule are satisfactory. Iyou have any questions
regarding the contents of this proposal please contact me at Debby — 850.354.5187 or
-dpreble@dewberry.com. We appreciate this opportunity to serve Taylor County.

Sincerely,

Qe Qb

Debra Preble, PE
Senior Associate
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TAYLOR COUNTY BOARD OF COMMISSIONERS

County Commission Agenda Item

SUBJECT/TITLE:
Board to review and discuss the Perry-Foley Airport Solar Farm
Feasibility Study and the viability of a solar farm being located at the
Airport.

MEETING DATE REQUESTED: February 21, 2017

Statement of Issue: Board to discuss the Solar Farm Feasibility Study
and the viability of moving forward with a solar farm being located at the Airport.
Recommended Action: To be discussed

Fiscal Impact: Not applicable at this time. The Feasibility Study was 100%
funded by an FDOT grant.

Budgeted Expense: YIN Not Applicable
Submitted By: Melody Cox

Contact: Melody Cox

SUPPLEMENTAL MATERIAL /ISSUE ANALYSIS

History, Facts & Issues: As there was a great deal of interest in locating a solar
photovoltaic farm on the grounds of Perry-Foley Airport to
generate revenue, a Feasibility Study has been completed
to determine the actual viability of the proposed project.
Through the study, AVCON has indicated a solar farm
could be financially feasible and generate income in areas
of the Airport which have no uses other than vegetation
and will have no impact on proposed development over
the next twenty (20) years.

Attachments: Perry-Foley Airport Feasibility Study prepared by AVCON, Inc. and
correspondence in reference to the study




Melody Cox

From: Soderstrum, Mary <MSoderstrum@avconinc.com>
Sent: Friday, February 10, 2017 1:28 PM

To: Melody Cox

Cc: Collins, John

Subject: Duke Energy Florida

Attachments: Duke Energy Perry.pdf

Melody,

I am pretty sure that if Duke Energy were to install solar panels, that they would want to own the property and the solar
panels. The two typical ownership methods for solar panels on an airport are:

1. The Airport owns and operates the Solar Farm

The Airport would own the solar PV facility and would utilize the electricity on site. The Airport would contract
with a design-build firm to design, build and commission the facility. A separate contract would be made for
the operations and maintenance of the facility, if the Airport is not prepared to do this itself.

e Airport Sponsor may be eligible for government funding either from a municipal utility, the state, or
federal energy programs.

e The owner of the facility owns the Renewable Energy Credits (RECs)

e Electricity generated would be used to offset future purchases from the grid. Project pay-back is
achieved when the cost of the electricity that would have been purchased from the grid exceeds the
cost of the construction, operation, and maintenance of the facility.

e Typically, the long-term costs of the project are less, as the Airport would not have to pay for the third-
party’s return on investment.

e At some point in the future, the Airport would be receiving free electricity, less the cost of maintenance.

e The Airport would be responsible for all contracts, warrantee's, and time schedules.

e The technology may not be something the Airport is prepared to administer and maintain.

¢ The Airport would be responsible for funding the capital investment, administration, and maintenance.

e Airports are not typically eligible for tax credits, which are usually geared toward private investors.

2. Ownership by a Third-Party with the Airport as a Host

In the ownership by a third-party scenario, the Airport would lease the property to a private company and grant
them the right to own and operate a solar PV facility. The private company would sell the energy to Duke
Energy Florida, the local electrical provider. The FAA would still require that Taylor County be the point of

contact between the FAA and any on-Airport solar project.

¢« The model most often used by airports today.



Private companies can take advantage of tax credits and can pass the savings along to the Airport in
the form of cheaper electricity. There is a 30 percent tax credit available for solar projects through the
IRS. This tax credit is not available directly to government entities.

e The owner of the facility owns the Renewable Energy Credits (RECs)
» Best bet for airports in states with attractive tax credits, of which Florida is not one.

e Usually a land lease with unit cost rental fee, annual escalators, and a lease term of from 10 to 30
years.

e The private company can contract to sell the electricity to the Airport, another entity, or the utility
company.

* A simpler proposition for the Airport or Taylor County, but may not be the most economical, long-term
solution

* Requires no capital investment on the part of the Airport or Taylor County

» Requires no specialized knowledge on the part of the Airport or Taylor County

¢ The Airport would cede control of the project

e There is not a pay-back point, when the Airport would start to receive free electricity. However, the

Airport would be locked an electrical rate that should be lower than the market rate.

e The third-party would most likely be eligible for tax credit savings that could be passed on to the Airport
through lower electrical costs

| am also attaching a press release for a solar facility that Duke Energy Florida just opened in Taylor County. |
think this was done on land that Duke Energy owns.

Mary Soderstrum, AIA, NCARB
Senior Airport Planner | AVCON, INC.

L e
@“\W[ IK ) IMI

Transforming Today’s Ideas into Tomorrow’s Reality

Engineers & Planners

5555 E. Michigan Street, Suite 200
Orlando, Florida 32822

Office: 407.599.1122

Cell: 904.401.3130

Fax: 407.599.1133
MSoderstrum@avconinc.com

WwWWw.aveoninc.com -
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PERRY-FOLEY AIRPORT
SOLAR FARM FEASIBILITY STUDY

1. INTRODUCTION

Taylor County has been approached from time to time with propositions to install a “solar farm”
on the Perry-Foley Airport, located about three miles south of the center of Perry, Florida.
Taylor County asked AVCON, INC. to investigate the feasibility of installing a solar Photovoltaic
(PV) farm on the Airport while complying with FAA regulations.

Solar PV systems are a mainstream form of renewable energy that operate silently and with
few, if any, moving parts or environmental emissions. These systems are now considered to be
a mature technology used for mainstream electricity generation and are considered by many to
be the best opportunity for airports today to provide land-use compatible solar generation of
electricity. Solar PV systems are:

» Cost effective when serving smaller on-site electrical demand as opposed to generating
energy for the utility grid

 Low profile and modular in design, easily mounted on rooftops or low demand airfield
property

e Absorb rather than reflect sunlight, minimizing glare

o Don't attract wildlife

A solar PV system is one that collects the sun's radiant energy, converts it to electricity, and
transmits the electricity in a usable form. A PV system typically begins with several individual
solar cells that convert sunlight to energy in the form of direct current (DC). Groups of solar
cells are assembled into solar panels, with typically 40 solar cells making up a panel. The panel
is held in place by a frame that can be mounted to a structure or to the ground. Several panels
that are connected together in a series are called a “string.” Typically, strings operate as a
single generating unit; if one panel goes out, the entire string goes out. An “array” is several
strings working together into one operating solar unit.

Solar PV panels, or arrays., are mounted on stable, durable structures that can not only support
the panels but withstand wind, rain, and corrosion for the life of the facility. These structures tilt
the PV array at a fixed angle that is determined by the local latitude, orientation of the structure,
and electrical load requirements. The panels are typically tilted to an angle equal to the
location’s latitude. For the Perry-Foley Airport, the latitude is 30 degrees, so the proposed tilt of
the panel would be 30 degrees.

Solar PV systems can have tracking systems that automatically move panels to follow the sun
across the sky, which provides more energy and higher returns on investment. One-axis
trackers are typically designed to track the sun from east to west. Two-axis trackers allow for
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modules to remain pointed directly at the sun throughout the day. Tracking involves more up-
front costs and sophisticated systems are more expensive and require more maintenance.

The DC electrical flow from a PV panel, string, or array must be converted to alternating current
(AC) in order to be usable by the consumer. This is accomplished when the DC flow from one
or more panels or arrays is channeled to a combiner box and fed as a single flow to an inverter.
The inverter converts the electricity from DC power to AC power. The AC power is then
channeled either to usage at the point of generation or to the utility grid.

Within the DC system and the AC system, there are disconnect switches that allow personnel to
disconnect the power in order to service either or both of the systems. Additionally, the AC
system has at least one breaker panel that prevents the system from being damaged by short
circuits or power surges. The AC system also has a utility meter that monitors the amount of
electrical flow between the on-site generation of power and the utility grid.

Varying greatly in size, PV systems can range from small, rooftop-mounted or building
integrated systems to those with the capacity to produce hundreds of megawatts. It is
envisioned that the PV system at the Perry-Foley Airport would only produce a few megawatts
of power.

Under the Florida Energy Standards Act of 1976, the Florida Solar Energy Center (FSEC)
located in Cocoa Beach, FL, must certify all solar equipment sold in Florida. All manufacturers
selling solar equipment in Florida must first apply to the FSEC to have their product(s) tested
and certified. FSEC performs a series of tests from random samples of each product. After
certification of a product, FSEC will from time-to-time retest solar equipment to maintain quality
control. They also will make facility inspections every two to four years, where feasible. Details
of the testing procedures can be found at hitp.//www fsec.ucf.edu.

If the power is used at the point of generation, it is considered to be a stand-alone system. If
power pushed to the utility grid, it is considered to be grid-connected. Today, most PV systems
are grid-connected and stand-alone systems only account for a small portion of the market.

2. OWNERSHIP

There are two prevalent models for the ownership of a solar PV system on an airport, today.
The first is a facility that is owned by an airport, or airport sponsor. The second is a facility that
is owned by a third party.

2.1. Ownership by the Airport or Airport Sponsor

The Airport would own the solar PV facility and would utilize the electricity on site. The Airport
would contract with a design-build firm to design, build and commission the facility. A separate
contract would be made for the operations and maintenance of the facility, if the Airport is not
prepared to do this itself.
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» Airport Sponsor may be eligible for government funding either from a municipal utility,
the state, or federal energy programs.

e The owner of the facility owns the Renewable Energy Credits (RECs)

» Electricity generated would be used to offset future purchases from the grid. Project
pay-back is achieved when the cost of the electricity that would have been purchased
from the grid exceeds the cost of the construction, operation, and maintenance of the
facility.

e Typically, the long-term costs of the project are less, as the Airport would not have to
pay for the third-party’s return on investment.

e Atsome point in the future, the Airport would be receiving free electricity, less the cost of
maintenance.

» The Airport would be responsible for all contracts, warrantee’s, and time schedules.

e The technology may not be something the Airport is prepared to administer and
maintain.

e The Airport would be responsible for funding the capital investment, administration, and
maintenance.

 Airports are not typically eligible for tax credits, which are usually geared toward private
investors.

2.2. Ownership by a Third-Party with the Airport as a Host

In the ownership by a third-party scenario, the Airport would lease the property to a private
company and grant them the right to own and operate a solar PV facility. The private company
would sell the energy to Duke Energy Florida, the local electrical provider. The FAA would still
require that Taylor County be the point of contact between the FAA and any on-Airport solar
project.

¢ The model most often used by airports today.

» Private companies can take advantage of tax credits and can pass the savings along to
the Airport in the form of cheaper electricity. There is a 30 percent tax credit available
for solar projects through the IRS. This tax credit is not available directly to government
entities.

¢ The owner of the facility owns the Renewable Energy Credits (RECs)
« Best bet for airports in states with attractive tax credits, of which Florida is not one.

* Usually a land lease with unit cost rental fee, annual escalators, and a lease term of from
10 to 30 years.

» The private company can contract to sell the electricity to the Airport, another entity, or
the utility company.
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¢ A simpler proposition for the Airport or Taylor County, but may not be the most
economical, long-term solution

» Requires no capital investment on the part of the Airport or Taylor County
» Requires no specialized knowledge on the part of the Airport or Taylor County
« The Airport would cede control of the project

» There is not a pay-back point, when the Airport would start to receive free electricity.
However, the Airport would be locked an electrical rate that should be lower than the
market rate.

» The third-party would most likely be eligible for tax credit savings that could be passed
on to the Airport through lower electrical costs

3. TAX INCENTIVE PROGRAMS
3.1. Federal Tax Incentives

The federal government has a Solar Investment Tax Credit (ITC) that is a 30 percent federal tax
credit against the tax liability of residential, commercial, and utility investors in solar energy
properties. This ITC would allow the business that installs, develops, and/or finances the solar
PV facility to claim the credit against their taxes. As government entities do not pay taxes, they
are not eligible for the ITC. However, if a third-party were to install the solar PV facility, the
third-party could claim the ITC and should pass along a similar savings to the Airport in the form
of reduced electricity costs.

For the company claiming the ITC, there is a matching reduction in income taxes the company
would otherwise pay up to 30 percent of the investment in eligible solar property. Currently, the
eligible property must have commenced construction prior the end of 2019. After the end of
2019, the ITC is reduced to 26 percent in 2020 and 22 percent in 2021. After 2023, the
residential credit is scheduled to disappear and the commercial credit will drop to a permanent
10 percent.

3.2. State of Florida Solar Tax Incentives

The State of Florida is not known for attractive tax credits with respect to renewable energy tax
credits. The State of Florida had four renewable energy tax incentives:

e All solar energy system equipment and associated hardware that provide and are used
for the collecting, transferring, converting, storing, or using of incidental solar energy for
water heating, space heating and cooling, or other application that would otherwise
require the use of petroleum products, natural gas, manufactured gas or electricity is
exempt from Florida’s sales and use tax and has been since 1 July 1997. Unfortunately,
as Taylor County does not pay sales tax, this is of little benefit. However, this would
help a third-party ownership scenario.
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The Florida Renewable Energy Production Tax Credit provided an annual corporate tax
credit equal to one cent per kilowatt hour (kWh) of electricity produced and sold by the
taxpayer to an unrelated party during a tax year. Renewable energy was defined within
this bill as electrical, mechanical, or thermal energy produced through the use of one or
more of the following fuels or energy sources:

o Solar energy
Wind energy
QOcean energy
Waste heat
Hydrogen
Biomass
Hydroelectric power

© 0 O 0 0 O°

Unfortunately, this incentive expired on 30 June 2016.

The Florida Renewable Energy Technologies Sales Tax Refund, which paid for the one-
time refund of previously paid Florida sales tax on the materials used in fueling,
infrastructure, transportation, and storage of biodiesel, ethanol, and other renewable
fuels. Unfortunately, this incentive expired on 30 June 2016.

The Florida Renewable Energy Technologies Investment Tax Credit provided an annual
corporate tax credit equal to 75 percent of all capital costs, operation and maintenance
costs, and research and development costs for the production, storage, and distribution
of biodiesel, ethanol, and other renewable fuels in the State. Unfortunately, this
incentive expired on 30 June 2016.

Amendment 4, on the August 30, 2016 ballot, was approved by the voters. It exempts
solar energy devices from commercial, industrial, and residential property taxes. This
bill is known as the Florida Tax Exemptions for Renewable Energy Measure. However,
the Airport and the County as tax exempt entities would only be able to take advantage
of this exemption if the ownership of the solar PV farm were through a third party, who
should pass any savings on taxes through to the Airport.

4. USDA GRANT PROGRAMS

The U.S. Department of Agriculture (USDA) has two grant programs for which a solar PV facility
on the Perry-Foley Airport might be eligible:

The Rural Energy for America Program (REAP) Energy Audit and Renewable Energy
Development Assistance (EA/REDA) program, which is open to local governments and
provides assistance for energy audits and renewable energy technical assistance
including renewable energy site assessments.
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The High Energy Cost Grant Program, which is an ongoing grant program for the
improvement of energy generation, transmission, and distribution facilities in rural
communities and is open to both commercial and local communities.

5. FEDERAL LOAN PROGRAMS

There are at least three Federal loan programs for which the proposed project could be eligible:

Clean Renewable Energy Bonds (CREBs), which are open to the public sector to
finance renewable energy projects, including solar photovoltaics. The bondholder would
receive federal tax credits in lieu of a portion of the traditional bond interest, resulting in a
lower effective interest rate for the borrower. The issuer would remain responsible for
repaying the principal on the bond.

Qualified Energy Conservation Bonds (QECBS), can be used by local governments to
finance certain energy projects, including solar photovoltaic projects. This program
differs from the CREBs in that the tax credit may be taken quarterly to offset the tax
liability of the bond holder. Additionally, QECB bondholders receive only 70 percent of
the full rate set by the U.S. Treasury. Credits exceeding a bondholder’s tax liability can
be carried forward to the next tax year, but cannot be refunded. Further, tax credits
issued through this program are treated as taxable income for the bondholder.

USDA REAP also provides loan guarantees to agricultural producers and rural small
businesses to purchase, install, and construct renewable energy systems including solar
PV facilities. The loans are limited to 25 percent of the project cost and cannot exceed
$25 million. The combination of a USDA REAP grant and a loan, must be at least
$5,000 and may not exceed 75 percent of the project's cost.

6. DUKE ENERGY FLORIDA

Duke Energy Florida is the provider of electricity to the Perry Foley Airport and has a standing
request for renewable energy. They are continually seeking renewable energy capacity and
energy in order to reduce dependence on fossil fuels. Duke Energy now oversees more than
2,500 megawatts (MW) of wind, solar and battery installations across 12 states. They also
serve more than 1,000 MW of renewable energy plants operated by third-party generators.
Indeed, Duke Energy Florida has contracts to purchase over 1,000 MW of renewable energy
and cogeneration facilities in Florida. The requirements that Duke Energy Florida is looking for
in renewable energy projects are:

The project must utilize as its primary energy one of a number of renewable sources, of
which solar is one.

The project must be able to sell its electrical output to Duke Energy Florida at a cost
equal to or less than the cost to build a new energy generation facility.

The project must be able to operate in a predictable and reliable manner.
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+ The project must generate electricity in Florida
e The project must be fully operational by June 1, 2024.
e Preferably, the project will be able to produce at least 1 MW of electric capacity.

Anyone that generates renewable energy and intends to sell it to Duke Energy Florida will still
be responsible for adhering to:

All utility requirements

Applicable federal rules and regulations

Applicable state and local ordinances

Applicable regulations adopted by the Florida Public Service Commission (FPSC)

In addition, those that generate renewable energy and intend to sell it to Duke Energy Florida
must:

e Follow the interconnection procedures adopted by FPSC
e Enterinto a Power Purchase Agreement with Duke Energy

There are two ways of selling renewable energy to Duke Energy; Net Metering and Sell All of
the Renewable Energy

6.1. Net Metering

“Offset Your Bill" or net metering allows Duke Energy Florida customers that own installed
renewable generation facilities to use energy generated at their site with their equipment to
offset the electric consumption from Duke Energy. Any energy that is produced at the site in
excess of the requirements of the customer may be applied as a credit to any current and/or
future bills. All customers participating in net metering, must participate in Duke Energy’s Net
Meter Tariff. The Duke Energy Net Meter Tariff is a defined billing procedure for net metering.
It includes the following:

* Metering equipment will be installed by Duke Energy at no cost to the Airport

e Meter readings will be taken monthly on the same schedule and in accordance with
normal billing practices

» Duke Energy will charge the Airport for energy used in excess of that generated by the
solar farm for the entire billing cycle at the otherwise normal rate.

¢ Any excess energy delivered to the Duke Energy grid by the Airport will be credited to
the Airport's next month’s bill.

» Even if the Airport delivers excess energy to the Duke Energy grid, the Airport will be
required to either a minimum charge as stated in their normal rate schedule, or the
“applicable monthly customer charge plus the applicable demand charge for the monthly
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maximum 30-minute demand measured on the Duke Energy usage meter during the
billing period” in accordance with the normal rate, whichever is higher.

e Energy credits will be accrued and used in subsequent months. Any credits over 12
months in age will be credited to the Airport’s account at the end of each year as an
available energy tariff.

o Excess energy consumption credits can only be applied to the location of generation, the
Airport, not to any other location.

A full copy of the Duke Energy Net Meter Tariff can be found as Appendix A.
6.2. Sell All of the Renewable Energy

Those generators of renewable energy that intend to sell all of the renewable energy generated
to Duke Energy must be:

¢ A qualifying facility
* Follow the interconnection procedures
¢ Enter into a Power Purchase Agreement with Duke Energy

6.3. Qualifying Facility

The FPSC has adopted the Federal Energy Regulatory Commission’s rules on qualifying
criteria. These rules outline the definitions and criteria that a small power producer must meet
to achieve the status of a qualifying facility.

¢ The small power producer does not exceed 80 MW

» The project must utilize as its primary energy (at least 50 percent) one of a number of
renewable sources, of which solar is one

» The majority of the project is not owned by a person or business primarily engaged in
the generation or sale of electricity. Majority ownership is defined as less than 50
percent.

If a small power producer does not meet the above requirements, they may apply to the FPSC
to be granted qualifying facility status. However, that producer would have to prove that the
project meets the overall objectives of the FPSC. These goals include economically reducing
the Florida's dependence on oil and the economic deferral of utility power plant expenditures.

6.4. Interconnection Procedures

Interconnection procedures are those procedures that would allow for the interconnection of the
Airport’s solar PV system to the Duke Energy Florida grid. These interconnections would allow
the transfer of load from Airport’'s Solar PV facility to or from Duke Energy Florida. There are
two basic forms of interconnection; they are:
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¢ Net Metering Connections
e Parallel Connections

6.4.1. Net Metering Connections

The FPSC adopted interconnection rules for renewable energy system for up to 2 MW in
capacity. Net metering interconnections are only available to customers of a Florida investor
owned facility. Duke Energy Florida is an investor owned facility. Further rules include;

e The customer-owned renewable generation must have a gross power rating that does
not exceed 90 percent of the customer’s utility distribution service rating.

e Must fall within one of three Florida Interconnection Tiers:
o Tier 1: Less than or equal to 10 kilowatts(kw)
o Tier 2: Greater than 10 kw and less than or equal to 100 kw
o Tier 3: Greater than 100 kw and less than or equal to 2,000 kw (2MW)

¢ The Airport's solar PV facility must meet all applicable safety and performance standards
established by the National Electric Code (NEC), the Institute of Electrical and
Electronics Engineers (IEEE), and Underwriters Laboratories (UL)

e The Airport’s solar PV facility must be inspected and approved by the local code officials
prior to interconnection in compliance with local codes.

For Tier 1 interconnections, there would be no application fee, disconnect switch, or insurance
requirement. Duke Energy Florida would replace the existing meter with a bi-directional meter
that would be capable of recording any exported power so that energy credits the Airport might
be due can be calculated.

Tier 2 interconnections would require an application fee of $240, insurance of $1 million, and the
installation of an externally accessible lockable A/C disconnect switch in close proximity to the
meter. Duke Energy Florida would replace the existing meter with a bi-directional meter and
inspect the facility primarily to ensure that the disconnect switch is appropriately placed and
operational. A contract with Duke Energy Florida would also be required.

Tier 3 interconnections would require an application fee of $750, proof of general liability
insurance in the amount of $2 million, and the installation of an externally accessible lockable
A/C disconnect switch in close proximity to the meter. A contract with Duke Energy Florida
would also be required. Additional protection equipment may also be required dependent upon
an interconnection study Duke Energy Florida would perform. The cost of the study would be
the responsibility of the Airport.
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The Airport would be required to pay for the cost of equipment for interconnection. The Airport
would also be required to pay for the maintenance of the equipment required for the
interconnection.

6.4.2. Parallel Connections

Parallel Connections would be those electrical connections between the Airport’'s solar PV
facility and the grid. Those that would momentarily connect with the Duke Energy Florida
system for a maximum of 100 milliseconds per transfer operation would not need to directly
contact Duke Energy Florida, but the Airport would have to operate and maintain the system in
order to ensure the safety of all employees. Those that momentarily connect with the Duke
Energy Florida system for periods of greater than 100 milliseconds would have to directly
contact Duke Energy Florida to coordinate information, procedures, and safety.

6.5. Duke Energy Florida Power Purchase Agreements

Duke Energy Florida has two types of renewable energy contracts that have been pre-approved
by the FPSC; an As-Available Contract or a Standard Offer Contract.

6.5.1. As-Available Contract

The As-Available Contract does not contain any obligation on the part of the Airport to deliver
energy to Duke Energy Florida. Energy payments by Duke Energy Florida to the Airport would
be based on the fuel savings that Duke Energy Florida would realize due to the types of energy
purchases from the Airport. A copy of the Duke Energy Florida pre-approved As-Available
Contract can be found as Appendix B.

6.5.2. Standard Offer Contract

The Standard Offer Contract does contain an obligation on the part of the Airport to deliver
energy to Duke Energy Florida on a reliable basis. The amount that Duke Energy would pay to
the Airport would be dependent upon the cost of a power plant that Duke Energy Florida avoids
building because of the purchase of energy from the Airport. Therefore, there would be capacity
(capital cost) and an energy (fuel cost) calculations in the contract. The Standard Offer Contract
has three options that can be chosen by the Airport:

¢ A term length between 10 and 35 years
e Customization of the capacity payment stream
o Fixing a portion of the energy payments

A copy of the Duke Energy Florida pre-approved Standard Offer Contract can be found as
Appendix C.
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6.5.3. Negotiated Contract Agreements

Duke Energy Florida is also agreeable to negotiating an agreement with the Airport should the
pre-approved As-Available or Standard Offer Contracts not be satisfactory to the Airport.
Negotiated agreements could provide additional flexibility to the two pre-approved contracts. A
negotiated contract agreement must include the following;

e The project must utilize as its primary energy one of a number of renewable sources, of
which solar is one.

e The project must have qualifying facility status from either the Federal Energy
Regulatory Commission or the FPSC.

¢ The total payments from Duke Energy Florida to the Airport would have to be at or below
the avoided cost contained in the Standard Offer Contract. The avoided unit is the
power plant or other energy generator that Duke Energy Florida would avoid building
because it would be purchasing energy from the Airport.

¢ The project must be fully operational by the June 1, 2024,
« Preferably, the project would produce at least 1 MW of electricity
e The project would operate in a predictable and reliable manner

e The Airport would have to obtain transmission service in a separate agreement with the
transmission provider.

» A completion/performance security deposit would be required. The amount of the
deposit would be based on the size of the project and the credit rating of the project.

¢ In the event that capacity payments are scheduled to be paid to the Airport earlier than
the normal capacity payment stream as defined by the Standard Offer Contract, then the
early portion of those payments must be secured.

e The project/Airport would be responsible for obtaining all necessary permits and licenses
required to construct, operate and sell electricity from the facility.

e Ownership of any renewable energy credits and/or carbon credits generated by the
project would be negotiated.

7. SOLAR PV POTENTIAL LOCATIONS

During the Master Plan process, several areas on the Airport were identified as being of prime
importance to aviation demand during the next twenty years. An additional area in the south of
the Airport property was identified as a future business park. Figure 1 shows the areas that are
available on Airport property for the potential siting of an Airport solar PV farm. ‘All but the
Airport Industrial Park site would have to be approved by the FAA. It is envisioned that there
are seven potential sites:
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Figure 1
POTENTIAL SOLAR PV FARM LOCATIONS
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o Airport Industrial Park, which would be located north of State Road 362, Industrial Drive,
on undeveloped parcels of the Airport Industrial Park. This would include Parcels 6
through 13 as shown on the Airport’s Exhibit “A” Airport Property Inventory Map. It has
14.53 acres.

e Northwest Development Area, which would be bounded by the object free areas of
Taxiways A and B and the future Taxiway D. This area has approximately 22 acres.

* Northeast Development Area, which would be bounded by the object free areas of
Taxiways A, B, and C and the future Taxiway D. The Airport's Automated Weather
serving Station (AWOS-IIl), which has a critical area radius of 500 feet is also located in
this area. This area has approximately 55 acres.

» East Development Area, which would be bounded by the eastern Airport property line,
the object free area for Taxiway C, and the object free area for the future Taxiway D. It
has approximately 44 acres, is heavily wooded, and has some potential environmental
issues.

» West Development Area, which would be bounded by the Building Restriction Line
(BRL) for Runway 18-36, the western Airport property line, the Runway 18 departure
surface, and the future Runway 12 departure surface. This area has 53 acres.

e Southwest Development Area, which would be bounded by the object free areas of
Taxiway B and the future Taxiway E, the BRL of Runway 18/36, and the future Runway
Visibility Zone. It has approximately 20 acres.

e Southeast Development Area, which would be bounded by the object free areas of
Taxiway B and future Taxiway E, the BRL of Runway 12/30, and the future Runway
Visibility Zone. It has approximately 71 acres.

The BRLs, as shown, indicate a building restriction height of 20 feet. It is probable that any
solar PV farm structures would be shorter than that. However, until the potential height of the
proposed structures is known, this report will continue to work within the 20-foot BRLSs.

8. AIRPORT DESIGN SURFACES

Each of the development areas was carefully defined in order to avoid penetrating any of the
FAR Part 77 Surfaces, Safe, Efficient Use and Preservation of the Navigable Airspace. Care
was also taken to remain outside of all existing and proposed future runway and taxiway safety
areas, approach and departure surfaces, and runway protection zones as defined in the 26
February 2014 edition of FAA Advisory Circular 150/5300-13A, Airport Design.

9. CRITICAL AREAS
Critical areas are typically those areas around such equipment as navigational aids that are

required in order to allow the equipment to operate properly. The only piece of equipment
currently within any of the development areas that requires a critical area is the AWOS-III.
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According to FAA Order 6560.20B, Siting Criteria for Automated Weather Observing Stations, it
is recommended that the wind sensor, which is part of the AWOS and which should be mounted
at a height of between 30 and 33 feet above ground level, should be at least 15 feet higher than
all structures around it for a radius of 500 feet. While it could be that the solar PV farm
structures would be less than 15 to 18 feet in height, until this height is determined, we have
implemented the 500-foot critical area around the AWOS.

10. PRELIMINARY DESIGN INFORMATION

For each of the development areas, preliminary design information was obtained. This
information is primarily used with the FAA’s Solar Glare Hazard Analysis Tool (SGHAT). The
following information was obtained:

o Latitude, longitude, and height above mean sea level of each development area:
because the areas are somewhat large, the center point of each area was used for each
of the development areas. The height Above Mean Sea Level (AMSL) used was the
height of the ground in the area. '

o Airport Industrial Park
= Point 1
e Latitude: 30° 04’ 45.09" N
e Longitude: 83° 34’ 44.04’' W
¢ Ground Height: 41 feet Above Mean Sea Level (AMSL)
= Point 2
e Latitude: 30° 04’ 48.50" N
e Longitude: 83° 34’ 39.06" W
e Ground Height: 43 feet AMSL
o Northwest Development Area
* Point 1
e Latitude: 30° 04’ 31.55" N
e Longitude: 83° 34’ 43.89" W
¢ Ground Height: 40 feet AMSL
o Northeast Development Area
= Point 1
o Latitude: 30° 04’ 33.45" N
e Longitude: 83° 34’ 25.46" W
¢ Ground Height: 41 feet AMSL
= Point 2
e Latitude: 30° 04' 25.09" N
e Longitude: 83° 34’ 25.46" W
o Ground Height: 43 feet AMSL
= Point 3
e Latitude: 30° 04' 20.79" N
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o Longitude: 83° 34’ 25.75" W
¢ Ground Height: 42 feet AMSL
o East Development Area
= Point 1
e Latitude: 30° 04' 27.50" N
¢ Longitude: 83° 34’ 12.30" W
¢ Ground Height: 41 feet AMSL
o West Development Area
=  Point 1
o Latitude: 30°04’ 02.69" N
e Longitude: 83° 35’ 13.43" W
e Ground Height: 40 feet AMSL
o Southeast Development Area
= Point 1
e Latitude: 30° 04’ 04.97” N
e Longitude: 83° 34’ 5§7.05" W
e Ground Height: 40 feet AMSL
o Southwest Development Area
= Point 1
e Latitude: 30° 04’ 04.34" N
e Longitude: 83° 34’ 44.76" W
e Ground Height: 41 feet AMSL

¢ Final approach paths for the Airport

¢ Potential orientation, tilt, and reflectance of the panels
o Potential Orientation: South
o Potential Tilt: 30 degrees to correspond with the 30-degree latitude of the site
o Potential Reflectance of the Panels: 2 percent

11. FAA’S SOLAR GLARE HAZARD ANALYSIS TOOL

The FAA's Solar Glare Hazard Analysis Tool (SGHAT) was developed for the FAA by Sandia
Labs. Access to the tool was available through the FAA website on the environmental page. In
June of 2016, however, Sandia Labs shutdown the availability to SGHAT. Their website
indicates that SGHAT has been disabled on their website and that the technology is now
available for licensing by Sandia Labs. Only one firm has purchased a license and they are
charging a high cost to use the SGHAT.

AVCON contacted the FAA Orlando ADO and asked if the use of the SGHAT s still a
requirement. The FAA Orlando ADO forwarded on to AVCON the following statement that they
had received from FAA in Washington.

16 Solar Farm Feasibility Study



PERRY-FOLEY AIRPORT
Solar Farm Feasibility Study
Taylor County, Florida

“The Department of Energy has shared that Sandia Labs has decided it will keep the publicly

available (Free Version) of the SGHAT tool on its website. Sandia, as well as its third-party
contractor, is in the process of updating their websites to reflect that the 'SGHAT tool will be
provided, free-of-charge by Sandia Labs. Therefore, please be mindful to wait until Sandia and

its contractor have sufficient time to update their sites.”

AVCON continues to monitor the FAA and Sandia Labs websites. As of the end of the first full
week in September of 2016, the SGHAT is still unavailable (free version) through the Sandia
Labs website. AVCON will continue to monitor the websites.
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BILLING
(Continued)

8.08 Net Metering for Customer-Owned Renewable Generation

For customers with renewable generation equipment that have executed an interconnection agreement with the
Company whose customer-owned renewable generation is eligible for net metering as defined by FPSC rule 25-
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5, monthly billing will be prepared in the following manner:

At no additional cost to the customer, metering equipment will be installed by the Company capable of
measuring the difference between the electricity supplied to the customer from the Company and the
electricity generated by the customer and delivered to the Company’s electric grid.

Meter readings will be taken monthly on the same cycle as required under the otherwise applicable rate
schedule in accordance with normal billing practices.

The Company will charge the customer for energy used by the customer in excess of the generation
supplied by customer-owned renewable generation for the entire billing cycle in accordance with the
otherwise applicable rate schedule.

During any billing cycle, excess customer-owned renewable generation delivered to the Company’s electric
grid will be credited to the customer’s energy consumption for the next month’s billing cycle.

Regardiess of whether excess energy is delivered to the Company's electric grid, the customer will be
required to pay the greater of

i. the minimum charge as stated in their otherwise applicable rate schedule, or

ii. the applicable monthly customer charge plus the applicable demand charge for the monthly
maximum 30-minute demand measured on the company's usage meter during the billing period in
accordance with the otherwise applicable rate schedule

For customers whose otherwise applicable rate schedule is a time of use (TOU) rate, the generation
supplied by customer-owned renewable generation to the Company will be measured by the distinct TOU
periods of that rate schedule and offset customer usage in the current month or subsequent periods using
the distinct TOU periods of that rate schedule.

Energy credits produced pursuant to section 4 above will accumulate and be used to offset the customer's
energy usage in subsequent months for a period of not more than twelve months. After the end of each
calendar year, the Company will credit the customer (on the February bill) for any unused energy credits at
an average annual rate based on the COG-1, as-available energy tariff.

Excess energy consumption will be applied only to the service provided at the location of the renewable
generation system and will not be applied to other locations or services at the same location that the
customer may take from the Company.

When a customer leaves the Company's system, unused credits for excess kWh generated will be credited
to the customer at an average annual rate based on the COG-1, as-available energy tariff.

The customer may, at their sole discretion, choose to take service under the Company's standby or
supplemental service rate, if available, When a customer elects to take service under a standby or
supplemental tariff, any excess consumption credited from prior periods in accordance with provision number
4 above, will be considered supplemental energy for billing purposes.

ISSUED BY: Javier J. Portuondo, Director, Rates & Regulatory Strategy — FL
EFFECTIVE: April 29, 2013
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AGREEMENT

This Agreement ("Agreement") is made and entered by and between

, a , having its principal place of business at

(hereinafter referred to as the "QF"), and Florida Power Corporation

d.b.a. Duke Energy Florida, a private utility corporation organized under the laws of the State of
Florida, having its principal place of business at St. Petersburg, Florida (hereinafter referred to as the
"Company"). The QF and the Company may be hereinafter referred to individually as a "Party" and

collectively as the "Parties."

WITNESSETH:

WHEREAS, the QF desires Parallel Operation with the Company and the Company
desires to purchase any as available energy to be generated by the Facility and made available for
sale to the Company, consistent with FPSC Rules 25-17.080, 25-17.082, 25-17.0825, 25-17.084,
26-17.086, 25-17.087, 25-17.0883 and 25-17.0889, as such rules may be amended from time to

time; and

WHEREAS, the QF has acquired or will acquire an interconnection/transmission
service agreement with the utility in whose service territory the Facility is to be located, pursuant
to which the QF assumes contractual responsibility to make any and all transmission-related
arrangements (including ancillary services) between the QF and the Transmission Service Utility
for delivery of the Facility's firm capacity and energy to the Company. The Parties recognize that
the Transmission Service Utility may be the Company and, in such event, that the transmission

service will be provided under a separate agreement;

NOW, THEREFORE, for mutual consideration, the Parties covenant and agree as

follows:
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ARTICLE I: DEFINITIONS

As used in this Agreement and in the Appendices hereto, the following capitalized

terms shall have the following meanings:

1.1

1.2

1.3

1.4

1.5

Appendices means the schedules, exhibits and attachments which are
appended hereto and are hereby incorporated by reference and made a part
of this Agreement.
1.1.1  Appendix A sets forth the Company’s Rates for Purchase of As-
Available Energy.
Company’s Interconnection Facilities means all equipment located on
the Company’s side of the Point of Delivery, (including without
limitation), equipment for connection, switching, transmission,
distribution, protective relaying and safety provisions which in the
Company’s judgment is required to be installed for the delivery and
measurement of electric energy into the Company’s system on behalf of
the QF, including all metering and telemetering equipment installed for
the measurement of such energy regardless of its location in relation to the
Point of Delivery.
As-Available Energy means energy produced and sold by a QF on an
hour-by-hour basis for which contractual commitments as to quantity,
time, or reliability of delivery are not required.
Distributed Resource means a facility that is defined as a Distributed
Resource in the Institute of Electrical and Electronics Engineers (“IEEE™)
Standard 1547 for Interconnecting Distributed Resources with Electric
Power Systems.
Execution Date means the date on which the Company executes this

Agreement.
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1.6
1.7

1.8
1.9

1.10
1.12
1.13

1.14

1.15

1.16
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Facility means all equipment, as described in this Agreement, used to
produce electric energy and, for a cogeneration facility, used to produce
useful thermal energy through the sequential use of energy.

FERC means the Federal Energy Regulatory Commission and any
SUCCESSOT.

FPSC means the Florida Public Service Commission and any successor.
Force Majeure Event means an event or occurrence that is not
reasonably foreseeable by a Party, is beyond its reasonable control, and is
not caused by its negligence or lack of due diligence, including, but not
limited to, natural disasters, fire, lightning, wind, perils of the sea, flood,
explosions, acts of God or the public enemy, strikes, lockouts, vandalism,
blockages, insurrections, riots, war, sabotage, action of a court or public
authority, or accidents to or failure of equipment or machinery, including,
if applicable, equipment of the Transmission Service Utility.

KW means one (1) kilowatt of electric capacity.

KWH means one (1) kilowatt-hour of electric energy.

Parallel Operation means the QF will engage in interconnected operation
of the QF’s generating facility with the Company.

Point of Delivery means the point(s) where electric energy delivered to
the Company pursuant to this Agreement enters the Company’s system.
Point of Metering means the point(s) where electric energy made
available for delivery to the Company, subject to adjustment for losses, is
measured.

Point of Ownership means the interconnection point(s) between the

Facility and the interconnected utility.

Qualifying [Small Power Production or Cogeneration] Facility

(“QF”) means a facility that meets the requirements defined in FPSC Rule
25-17.080.

ISSUED BY: Javier Portuondo, Director, Rates & Regulatory Strategy — FL
EFFECTIVE: October 2, 2014




" ENERGY.

ARTICLE II:

2.4
ARTICLE III

SECTION No. IX
FIFTH REVISED SHEET No. 9.107
CANCELS FOURTH REVISED SHEET No. 9.107

FACILITY
2.1 The Facility shall be located in of Section
Township s
Range ; The Facility shall meet all other

2.2

23

The QF intends to begin deliveries to the Company by
TERM

specifications identified in the Appendices hereto in all material respects
and no change in the designated location of the Facility shall be made by
the QF. The Facility shall be designed and constructed by the QF or its

agents at the QI'’s sole expense.

Throughout the Term of this Agreement, the Facility shall be a Qualifying
[Cogeneration or Small Power Production] Facility. In the event the
Facility does not maintain its status as a Qualifying Facility, this
Agreement shall be immediately deemed null and void as of said date and

of no further effect.

Unless the QF is already interconnected to a transmission or distribution
system, no later than sixty (60) days after the Execution Date, the QF shall
apply to its Transmission Service Utility for transmission service including a
system impact study, if required. The QF shall continue the interconnection
process in a timely manner so as to maintain its position in the

interconnection queue.

The Term of this agreement shall begin on the Execution Date and shall continue

until terminated by the Company for good cause or by the QF. Upon termination

or expiration of this Agreement, the Parties shall be relieved of their obligations

under this Agreement except for the obligation to pay each other all monies under

this Agreement, which obligation shall survive termination or expiration.
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ARTICLE IV: PURCHASE OF AS-AVAILABLE ENERGY

4.1

4.2

4.3

4.4

4.5

4.6

The QF shall sell and arrange for delivery of the As-Available Energy to
the Company and the Company agrees to purchase, accept and pay for the
As-Available Energy made available to the Company and which the
Company is able to receive at the Point of Delivery in accordance with the
terms and conditions of this Agreement, or a separately negotiated
contract.

The QF shall not commence initial deliveries of energy to the Point of
Delivery without the prior written consent of the Company, which consent
shall not unreasonably be withheld.

The RF/QF shall retain any and all rights to own and to sell any and all
Environmental Attributes associated with the electric generation of the
Facility.

During minimum load conditions on the Company’s system the QF shall
comply with the Company’s Minimum Load Emergency Curtailment
Procedures as approved by the FPSC and as updated from time to time.

In the event that the Company has not received any deliveries of energy
from the QF by the date in Section 3.5 or for a period of two years or more
then the Company will contact the QF in writing using the information in
Section 15 requesting the QFs future plans. The Company shall have the
right to terminate this Agreement unless the QF replies in writing within a
reasonable timeframe that it would like this Agreement to continue.
Deliveries of As-Available Energy to the Company shall be made in
accordance to the following one-time-only option.

( ) All deliveries of As-Available Energy from this Facility will be made
to the Company.

( ) As-Available Energy deliveries from this Facility will be made to the

Company and to other parties.
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ARTICLE V: INTERCONNECTION

5.1 The QF’s interconnection scheduling and cost responsibilities and parallel
operating procedures shall be those specified in a separate interconnection
agreement.

5.2 The location and voltage of the Point of Interconnection and the Point of
Metering will be specified by the interconnection/transmission service

agreement.
ARTICLE VI: ENERGY PAYMENTS

6.1 For that electric energy received by the Company at the Point of Delivery
each month, the Company will pay the QF an amount as computed in
Appendix A.

6.2 Energy payments pursuant to sections 9.1.1 and 9.1.2 hereof shall be
subject to the delivery voltage adjustment value applicable to the Facility
and approved from time to time by the FPSC pursuant to Appendix A.

6.3 Upon agreement by the Company and the QF and subject to approval by
the FPSC, an alternative rate for the purchase of As-Available Energy may

be negotiated in a separate agreement.

ARTICLE VII: CHARGES TO THE QF

The Company shall bill and the QF shall pay all charges applicable under
Appendix A.
ARTICLE VIII: METERING

8.1 All electric energy shall be capable of being mecasured as described in
Appendix A, Determination of Payment, at the Point of Metering. All
electric energy delivered to the Company shall be adjusted for losses from
the Point of Metering to the Point of Delivery. Any additional required
metering equipment to measure electric energy and the telemetering

equipment necessary to transmit such measurements to a location
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specified by the Company shall be installed, calibrated and maintained by
the Company and all related costs shall be charged to the QF, pursuant to
Appendix A, as part of the Company’s Interconnection Facilities.

All meter testing and related billing corrections, for electricity sold and
purchased by the Company, shall conform to the metering and billing
guidelines contained in FPSC Rules 25-6.052 through 25-6.060 and FPSC
Rule 25-6.103, as they may be amended from time to time,
notwithstanding that such guidelines apply to the utility as the seller of

electricity.

ARTICLE IX: PAYMENT PROCEDURE

9.1

Bills shall be issued and payments shall be made monthly to the QF and

by the QF in accordance with the following procedures:

9.1.1 The electric energy payment calculated for a given month shall be
tendered, with cost tabulations showing the basis for payment, by
the Company to the QF as a single payment. Such payments to the
QF shall be due and payable twenty (20) business days following
the date the meters are read.

9.1.2  When any amount is owing from the QF, the Company shall issue
a monthly bill to the QF with cost tabulations showing the basis for
the charges. All amounts owing to the Company from the QF shall
be due and payable twenty (20) business days after the date of the
Company’s billing statement. Amounts owing to the Company for
retail electric service shall be payable in accordance with the
provisions of the applicable rate schedule.

9.1.3 At the option of the QF, the Company will provide a net payment
or net bill, whichever is applicable, that consolidates amounts

owing to the QF with amounts owing to the Company.
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Except for charges for retail electric service, any amount due and
payable from either Party to the other pursuant to this Agreement
that is not received by the due date shall accrue interest from the
due date at the rate equal to the thirty (30) day highest grade
commercial paper as published in the Wall Street Journal on the
first business day of each month. Such interest shall be
compounded monthly.

The QF may elect net sale or simultaneous purchase and sale in
accordance with the provisions of FPSC Rule 25-17.082, such
election not to be changed more often than every twelve (12)
months.

Payments to be made under this Contract shall, for a period of not
longer than two (2) years, remain subject to adjustment based on

billing adjustments due to error or omission by either Party.

ARTICLE X: INSURANCE

The provisions of this Article do not apply to a QF whose Facility is not directly

interconnected with the Company’s system.

10.1 The QF shall deliver to the Company, at least fifteen (15) days prior to the

commencement of any work on the Company’s Interconnection Facilities,

a certificate of insurance certifying the QF’s coverage under a liability

insurance policy issued by a reputable insurance company authorized to do

business in the State of Florida naming the QF as a named insured and the

Company as an additional named insured, which policy shall contain a

broad form contractual endorsement specifically covering liabilities

arising out of the interconnection with the Facility, or caused by the

operation of the Facility or by the QF’s failure to maintain the Facility in

satisfactory and safe operating condition.
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The insurance policy providing such coverage shall provide public
liability insurance, including property damage, in an amount not less than
$1,000,000 for each occurrence. The required insurance policy shall be
endorsed with a provision requiring the insurance company to notify the
Company at least thirty (30) days prior the effective date of any
cancellation or material change in the policy.

The QF shall pay all premiums and other charges due on said insurance
policy and shall keep said policy in force during the entire period of

interconnection with the Company.

REGULATORY CHANGES

The Parties agree that the Company’s payment obligations under this Agreement

are expressly conditioned upon the mutual commitments set forth in this

Agreement. Payments for as-available energy made to QF’s pursuant to this

Agreement shall be recovered by the Company through the Commission’s

periodic review of fuel and purchased power.

FACILITY RESPONSIBILITY AND ACCESS

12.1

Representatives of the Company shall at all reasonable times have access
to the Facility and to property owned or controlled by the QF and having
relationship to the interconnection for the purpose of inspecting, testing,
and obtaining other technical information deemed necessary by the
Company in connection with this Agreement. Any inspections or testing
by the Company shall not relieve the QF of its obligation to maintain the

Facility.

ISSUED BY: Javier Portuondo, Director, Rates & Regulatory Strategy - FL
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ARTICLE XIII:

12.2  In no event shall any Company statement, representation, or lack thereof,
either express or implied, relieve the QF of its exclusive responsibility for
the Facility and its exclusive obligations, if applicable, with the
Transmission Service Utility. Any Company inspection of property or
equipment owned or controlled by the QF or the Transmission Service
Utility, or any Company review of or consent to the QF’s or the
Transmission Service Utility’s plans, shall not be construed as endorsing
the design, fitness or operation of the Facility or the Transmission Service

Utility’s equipment nor as a warranty or guarantee.

12.3  The Company shall reactivate the Company’s Interconnection Facilities at
its own expense if the same are rendered inoperable due to actions of the
Company or its agents, or a Force Majeure Event.

INDEMNIFICATION

The QF agrees to indemnify and save harmless the Company and its employees,
officers, and directors against any and all liability, loss, damage, costs or expense
which the Company, its employees, officers and directors may hereafter incur,
suffer or be required to pay by reason of negligence on the part of the QF in
performing its obligations pursuant to this Agreement or the QF’s failure to abide
by the provisions of this Agreement. The Company agrees to indemnify and save
harmless the QF and its employees, officers, and directors against any and all
liability, loss, damage, cost or expense which the QF, its employees, officers, and
directors may hereafter incur, suffer, or be required to pay by reason of
negligence on the part of the Company in performing its obligations pursuant to
this Agreement or the Company’s failure to abide by the provisions of this
Agreement. The QF agrees to include the Company as an additional insured in
any liability insurance policy or policies the QF obtains to protect the QF’s
interests with respect to the QF’s indemnity and hold harmless assurance to the

Company contained in this Article.
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ARTICLE XIV: EXCLUSION OF INCIDENTAL
CONSEQUENTIAL AND INDIRECT DAMAGES

Neither Party shall be liable to the other for incidental, consequential or indirect

damages, including, but not limited to, the cost of replacement power, whether

arising in contract, tort, or otherwise.

ARTICLE XV:  COMMUNICATIONS

15.1

15.2

Any non-emergency or operational notice, request, consent, payment or
other communication made pursuant to this Agreement to be given by one
Party to the other Party shall be in writing, either personally delivered or
mailed to the representative of said other Party designated in this section,
and shall be deemed to be given when received. Notices and other

communications by the Company to the QF shall be addressed to:

Notices to the Company shall be addressed to:

Manager-Cogeneration Contracts & Administration
Duke Energy Florida

P.O. Box 14042

St. Petersburg, FL 33733

Communications made for emergency or operational reasons may be made
to the following persons and shall thereafter be confirmed promptly in
writing.

To The Company: System Dispatcher on Duty
Title: System Dispatcher

Telephone: (727) 866-5888

Telecopier: (727) 384-7865

To The QF: Name:
Title:

Telephone: ()
Telecopier: ()

ISSUED BY: Javier Portuondo, Director, Rates & Regulatory Strategy - FL
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15.3  Either Party may change its representatives names in this section by prior

q{ = DUKE SECTION No. IX

written notice to the other Party.

15.4 The Parties’ representatives designated above shall have full authority to
act for their respective principals in all technical matters relating to the
performance of this Agreement. However, they shall not have the
authority to amend, modify, or waive any provision of this Agreement.

ARTICLE XVI: SECTION HEADINGS FOR CONVENIENCE

Article or section headings appearing in this Agreement are inserted for

convenience only and shall not be construed as interpretations of text.

ARTICLE XVII: GOVERNING LAW

The interpretation and performance of this Agreement and each of its provisions

shall be governed by the laws of the State of Florida.
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IN WITNESS WHEREOF, the QF has caused this Agreement to be executed by its

duly authorized representatives on the day and year below.

The Qualifying Facility:
By:

Title:

Date:

ATTEST:

IN WITNESS WHEREOF, the Company has acknowledged receipt of this executed
Agreement.
The Company:
By:

Title:

Date:
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APPENDIX A
RATES

SCHEDULE 1

PAYMENTS FOR AS-AVAILABLE ENERGY

Payments:

As-Available Energy is purchased at a unit cost, in cents per kilowatt-hour, based on the Company's actual hourly avoided energy
costs which are calculated by the Company in accordance with the methodology described in Schedule 2 of this Appendix.
Customer charges directly attributable to the purchase of As-Available Energy from the Qualifying Facility are deducted from the
Qualifying Facility's total monthly energy payment. Avoided energy costs include incremental fuel and identifiable variable
operation and maintenance expenses, and identifiable variable utility power purchases. An adjustment for line losses reflecting
dclivery voltage shall also be included. When interchange transactions take place, the incremental costs are calculated after the
purchase or before the sale of the interchange energy. All sales shall be adjusted for losses from the point of metering to the point
of interconnection.

Estimated As-Available Energy Cost:

Upon request by a qualifying facility or any interested person, each utility shall provide within 30 days its most current projections
of its generation mix, fuel price by type of fuel, and at least a five year projection of fuel forecasts to estimate futurc as-available
energy prices as well as any other information reasonably required by the qualifying facility to project future avoided cost prices
including, but not limited to, a 24 hour advance forecast of hour-by-hour avoided energy costs. The Company may charge an
appropriate fee, not to exceed the actual cost of production and copying, for providing such information.

ISSUED BY: Javier Portuondo, Director, Rates & Regulatory Strategy - FL
EFFECTIVE: October 2, 2014
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METHODOLOGY FOR CALCULATING AVOIDED ENERGY COSTS

Introduction:
A unit commitment computer program is utilized to determine the hourly avoided energy cost as the basis for purchase of as-
available energy from qualifying facilities. All economic, unit constraint, and system requirements data necessary for
program execution is based on real time data accumulated during the hour that energy was received.

Determination of Energy Block Size:

The energy received from all as-available QFs is determined by the Company's Meter Department for metered energy and the
Company's Energy Control Department for telemetered energy. The Energy Control Department combines these inputs to
determine the total energy received by the Company from QFs for the period. The energy block size will be the equivalent of
this total divided by the number of hours in the period, rounded to the nearest five MW. The energy price payable to the QFs
will be based on this cnergy block size. A time aligned matrix of energy received from each QF excluding non-time-of-day
QFs (less than 100 KW) is produced from this data (Energy Received Matrix).

Unit Commitment Program Execution:
The Unit Commitment Program is executed with the following hourly input data forthe  desired period:

1. Unit constraint data to simulate actual unit operating conditions and availability.

2 Resource economic data consistent with the data used in the actual dispatch of energy resources. This includes
a replacement cost of fuel based on an average forecast price from the Company's suppliers for oil, the price
for interruptible gas, and the spot market price of coal.

3 System load and operating/spinning reserve requirements actually experienced.

4. Interchange purchases in the magnitude and at the average variable cost actually incurred. The cost of

emergency purchases shall be assumed equal to that of the average unit cost of emergency purchases made
during the prior twelve months' period for which emergency purchase information is available.

The unit commitment program is executed a second time for the same period with an increase in the hourly system load equal
to the energy block size. All other data remain the same.

Determination of Energy Price:

A comparison of the unit commitment program executions described above produces the energy prices. The hourly cost of
the second execution minus the corresponding hourly cost of the first execution equals the hourly energy cost avoided by the
Company as a result of the energy supplied by the QFs. These hourly avoided energy costs will be arranged into a time
aligned matrix of energy prices (Energy Price Matrix).

ISSUED BY: Javier Portuondo, Director, Rates & Regulatory Strategy - FL
EFFECTIVE: October 2, 2014
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Determination of Identifiable Variable Operation & Maintenance Cost:

The Company's Fossil Plant Performance Department examines for a five year historic period all the Company's production
operation and maintenance expenses excluding fuel costs and identifies the variable component. A ratio of variable costs to total
O&M costs excluding fuel is derived for various fossil generating types. The appropriate ratio is applied to each fossil generating
type's unit cost (on a KWH basis) for the most current twelve months' period to establish the current variable O&M unit cost for
each generating type. These unit costs are then weighted according to the current twelve months' generation output of cach
generating type to determine the average current variable O&M unit cost.

Determination of Line Loss (Delivery Voltage) Adjustment:

The Company's average system line losses are analyzed annually for the prior calendar year, and delivery efficiencies are
developed for the transmission, distribution primary, and distribution secondary voltage levels. This analysis is provided in
the Company's fuel cost recovery filing with the FPSC and/or the Company’s filing of its Open Access Transmission Tariff
with FERC. An adjustment factor, calculated as the reciprocal of the appropriate delivery efficiency factor, is applicable to
the above determined avoided costs to reflect the delivery voltage level at which QF energy is received by the Company.

Determination of Payment:

The actual payment to each QF for the period is determined by one of the following methods:

For QFs (less than 100 KW) Time-of-Day Metered

Average On-Peak and Off-Peak energy prices derived from the "Energy Price Matrix" are applied to the QF's
corresponding On-Peak and Off-Peak energy contained in the "Energy Received Matrix." Added to this amount is an
amount representing avoided variable O&M cost which is calculated by applying the Company's variable O&M cost per
KWH to the total energy received by the Company from the QF. The total amount derived is then adjusted by the
delivery voltage adjustment.

For QFs (less than 100 KW) Non-Time-of-Day Metered

The average Off-Peak energy price derived from the "Energy Price Matrix" is applied to the QF's energy contained in the
"Energy Received Matrix." Added to this amount is an amount representing avoided variable O&M cost which is
calculated by applying the Company's variable O&M cost per KWH to the total energy received by the Company from
the QF. The total amount derived is then adjusted by the delivery voltage adjustment.

For QFs (100 KW or Greater) Hourly Metered

The "Energy Price Matrix" is applied to corresponding elements of the QF's "Energy Received Matrix." Added to this
amount is an amount representing avoided variable O&M cost which is calculated by applying the Company's variable
O&M cost per KWH to the total energy received by the Company from the QF. The total amount derived is then
adjusted by the delivery voltage adjustment.

ISSUED BY: Javier Portuondo, Director, Rates & Regulatory Strategy - FL
EFFECTIVE: July 21, 2015
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APPENDIX A
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SCHEDULE 3

CHARGES TO QUALIFYING FACILITY

Customer Charges:

The Qualifying Facility shall be responsible for all FPSC approved charges for any retail service that may be provided by the
Company. The Qualifying Facility shall be billed at the customer charge rate stated in DEF’s applicable standby tariff
monthly for the costs of meter reading, billing, and other appropriate administrative costs.

Operation, Maintenance, and Repair Charges:

The Qualifying Facility shall pay for operation, maintenance and repair charges in accordance with its
interconnection/transmission service agreement,
Taxes and Assessments:

The Qualifying Facility shall be billed or credited monthly an amount equal to the taxes, assessments, or other impositions, if
any, for which the Company is liable as a result of its installation of facilities in connection with this Agreement, its purchase
of As-Available Energy produced by the Qualifying Facility, or any other activity undertaken pursuant to this Agreement.
Such amount billed shall not include any amounts (i) for which the Company would have been liable had it generated or
purchased from other sources an equivalent amount of electric energy: or (ii) which are recovered by the Company.

ISSUED BY: Javier Portuondo, Director, Rates & Regulatory Strategy - FL
EFFECTIVE: July 21, 2015
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STANDARD OFFER CONTRACT FOR THE PURCHASE OF FIRM CAPACITY
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ISSUED BY: Javier Portuondo, Director, Rates & Regulatory Strategy - FL
EFFECTIVE: April 29, 2013
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STANDARD OFFER CONTRACT FOR THE PURCHASE OF FIRM CAPACITY
AND ENERGY FROM A RENEWABLE ENERGY PRODUCER
OR QUALIFYING FACILITY LESS THAN 100 KW

THIS STANDARD OFFER CONTRACT FOR THE PURCHASE OF FIRM
CAPACITY AND ENERGY (hereinafter referred to as the “Contract”) is made and entered
this _ day of ; (hereinafter referred to as the “Execution Date”), by and
between (hereinafter  the  Renewable  Energy
Provider/Qualifying Facility ("RF/QF"), and Duke Energy Florida, Inc. d/b/a Duke Energy
(hereinafter "DEF"), a private utility corporation organized and existing under the laws of the
State of Florida. The RF/QF and DEF shall be individually identified herein as the “Party” and
collectively as the "Parties". This Contract contains five Appendices which are incorporated into
and made part of this Contract:  Appendix A: Monthly Capacity Payment Calculation;
Appendix B: Termination Fee; Appendix C: Detailed Project Information; Appendix D: Rate
Schedule COG-2; Appendix E: Agreed Upon Payment Schedules and Other Mutual Agreements;
and Appendix F: Florida Public Service Commission ("FPSC") Rules 25-17.080 through 25-
17.310; F.A.C.

WITNESSETH:

WHEREAS, the RF/QF desires to sell, and DEF desires to purchase electricity to be
generated by the RF/QF consistent with Florida Statutes 366.91 (2006) and FPSC Rules 25-
17.080 through 25-17.310 F.A.C.; and

WHEREAS, the RF/QF will acquire an interconnection/transmission service agreement
with the utility in whose service territory the Facility is to be located, pursuant to which the
RF/QF assumes contractual responsibility to make any and all transmission-related arrangements
(including ancillary services) between the RF/QF and the Transmission Provider for delivery of
the Facility's firm capacity and energy to DEF. The Parties recognize that the Transmission
Provider may be DEF and that the transmission service will be provided under a separate
agreement; and

WHEREAS, the FPSC has approved this Contract for the Purchase of Firm Capacity and
Energy from a Renewable Energy Producer; and

WHEREAS, the RF/QF guarantees that the Facility is capable of delivering firm
capacity and energy to DEF for the term of this Contract in a manner consistent with the
provision of this Contract;

NOW, THEREFORE, for mutual consideration the Parties agree as follows:

ISSUED BY: Javier Portuondo, Director, Rates & Regulatory Strategy - FL
EFFECTIVE: July 10, 2014
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“AFR” means the Facility’s annual fuel requirement.

“AFTR” means the Facility’s annual fuel transportation requirement

“Annual Capacity Billing Factor” or “ACBF” means 12 month rolling average of the Monthly
Availability Factor as further defined and explained in Appendix A.

“Appendices” shall mean the schedules, exhibits, and attachments which are appended hereto
and are hereby incorporated by reference and made a part of this Contract. Such Appendices
include:

“Appendix A” sets forth the Monthly Capacity Payment Calculation.

“Appendix B” sets forth the Termination Fee.

“Appendix C” sets forth the Detailed Project Information.

“Appendix D” sets forth Rate Schedule COG-2.

“Appendix E” sets forth the Agreed Upon Payment Schedules and Other Mutual
Agreements

“Appendix F” sets forth Florida Public Service Commission ("FPSC") Rules 25-17.080
through 25-17.310, F.A.C.

*As-Available Energy Rate” means the rate calculated by DEF in accordance with FPSC Rule
25-17.0825, F.A.C., and DEF's Rate Schedule COG-1, as they may each be amended from time
to time

“Authorization to Construct” means authorization issued by any appropriate Government
Agency to construct or reconstruct the Facility granted to RF/QF in accordance with the laws of
the State of Florida and any relevant federal law.

“Avoided Unit” means the electrical generating unit described in Section 4 upon which this
Contract is based.

“Avoided Unit Energy Cost™ has the meaning assigned to it in Appendix D.

“Avoided Unit Fuel Cost™ has the meaning assigned to it in Appendix D.

*“Avoided Unit Heat Rate” means the average annual heat rate of the Avoided Unit as defined in
Section 4.

“Avoided Unit In-Service Date” means the date upon which the Avoided Unit would have
started commercial operation as specified in Section 4.

*“Avoided Unit Life” means the economic life of the Avoided Unit.

“Avoided Unit Variable O&M” means the Avoided Unit variable operation and maintenance
expenses as defined in Section 4. The annual escalation will begin in the payment for January
deliveries.

ISSUED BY: Javier Portuondo, Director, Rates & Regulatory Strategy - FL
EFFECTIVE: April 29, 2013
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“Base Capacity Payment” or “"BCP” means capacity payment rates defined in Appendix D and
further defined by the selection of Option A,B,C or D in Section 9.2 or in Appendix E if
applicable.

“Base Year” means the year that this Contract was approved by the FPSC.

“Business Day” means any day except a day upon which banks licensed to operate in the State of
Florida are authorized, directed or permitted to close, Saturday, Sunday or a weekday that is
observed as a public holiday in the State of Florida.

“CAMD” means the Clean Air Markets Division of the Environmental Protection Agency or
successor administrator (collectively with any local, state, regional, or federal entity given
Jurisdiction over a program involving transferability of Environmental Attributes).

“Capacity” means the minimum average hourly net capacity (generator output minus auxiliary
load) measured over the Committed Capacity Test Period.

“Capacity Delivery Date” means the first calendar day immediately following the date of the
Facility's successful completion of the first Committed Capacity Test.

“Capacity Payment” means the payment defined in Section 9.2 and Appendix A.

“Committed Capacity” or “CC” means the capacity in MW that the RF/QF commits to sell to
DEF, the amount of which shall be determined in accordance with Section 7.

“Committed Capacity Test” means the testing of the capacity of the Facility performed in
accordance with the procedures set forth in Section 8.

“Committed Capacity Test Period” means a test period of twenty-four (24) consecutive hours.

“Completed Permits Date™ means the date by which the RF/QF must complete licensing and
certification, and obtain all federal, state and local governmental, environmental, and licensing
approvals required to initiate construction of the Facility including Qualifying Facility status.
This date is specified in Section 4.

“Completion/Performance Security” means the security described in Section 11.

“Conditions Precedent” shall have the meaning assigned to it in Section 5.

“Contract” means this standard offer contract for the purchase of Firm Capacity and Energy from
a Renewable Energy Producer or Qualifying Facility with a nameplate capacity of less than 100
kW.

“Credit Support Provider” means any Person that has provided an RE/QF Guarantee in
connection with this Agreement.

ISSUED BY: Javier Portuondo, Director, Rates & Regulatory Strategy - FL
EFFECTIVE: July 21, 2015
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“Creditworthy” with respect to a Party or its Credit Support Provider, as applicable, means a
party is rated at least BBB by Standard & Poor’s (S&P), or at least Baa3 by Moody’s Investor
Services (Moody’s). Rating shall be the unsecured, senior long-term debt rating (not supported
by third party credit enhancement) or the issuer rating will be used if not available. If a Party or
its Credit Support Provider, as applicable, is rated by both S&P and Moody’s, then the lower of
the two ratings will apply.

“DEF” has the meaning assigned to it in the opening paragraph of this Contract.
“DEF Entities” has the meaning assigned to it in Section 16.

“Demonstration Period” means a sixty-hour period in which the Committed Capacity Test must
be completed.

“Distribution System™ means the distribution system consisting of electric lines, electric plant,
transformers and switchgear used for conveying electricity to ultimate consumers, but not
including any part of the Transmission System.

“Dispute” shall have the meaning assigned to it in Section 20.9.

“Drop Dead Date” means the date which is twelve (12) months following the Execution Date
except for the condition defined in Section 5(a)(i). The Parties recognize that firm transmission
service agreements can take up to 24 months to obtain so for Section 5(a)(i) only the Drop Dead
Date means the date which is twenty four (24) months following the Execution Date.

“Eastern Prevailing Time” or “EPT” means the time in effect in the Eastern Time Zone of the
Unites States of America, whether Eastern Standard Time or Eastern Daylight Savings Time.

“Effective Date™ has the meaning assigned to it in Section 5.

“Electrical Interconnection Point” means the physical point at which the Facility is connected
with the Transmission System or, if RF/QF interconnects with a Transmission System other than
DEF’s, DEF’s interconnection with the Transmission Provider’s Transmission System, or such
other physical point on which RF/QF and DEF may agree.

ISSUED BY: Javier Portuondo, Director, Rates & Regulatory Strategy - FL
EFFECTIVE: June 9, 2016
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“Eligible Collateral” means (i) a Letter of Credit from a Qualified Institution or (ii) cash deposit
provided to DEF by RF/QF or a combination of (1), and/or (ii) as outlined in Section 11.

“Energy” means megawatt-hours generated by the Facility of the character commonly known as
three-phase, sixty hertz electric energy that is delivered at a nominal voltage at the Electrical
Interconnection Point.

“Environmental Attributes™ means all attributes of an environmental or other nature that are
created or otherwise arise from the Facility’s generation of electricity from a renewable energy
source in contrast with the generation of electricity using nuclear or fossil fuels or other
traditional resources. Forms of such attributes include, without limitation, any and all
environmental air quality credits, green credits, renewable energy credits (“RECs”), carbon
credits, emissions reduction credits, certificates, tags, offsets, allowances, or similar products or
rights, howsoever entitled, (i) resulting from the avoidance of the emission of any gas, chemical,
or other substance, including but not limited to, mercury, nitrogen oxide, sulfur dioxide, carbon
dioxide, carbon monoxide, particulate matter or similar pollutants or contaminants of air, water
or soil gas, chemical, or other substance, and (ii) attributable to the generation, purchase, sale or
use of Energy from or by the Facility, or otherwise attributable to the Facility during the Term.
Environmental Attributes include, without limitation, those currently existing or arising during
the Term under local, state, regional, federal, or international legislation or regulation relevant to
the avoidance of any emission described in this Contract under any governmental, regulatory or
voluntary program, including, but not limited to, the United Nations Framework Convention on
Climate Change and related Kyoto Protocol or other programs, laws or regulations involving or
administered by the Clean Air Markets Division of the Environmental Protection Agency
(“CAMD?”) or successor administrator (collectively with any local, state, regional, or federal
entity given jurisdiction over a program involving transferability of Environmental Attributes,).

“Event of Default” has the meaning assigned to it in Section 14.

“Execution Date” has the meaning assigned to it in the opening paragraph of this Contract.

“Exemplary Early Capacity Payment Date” means the exemplary date used to calculate Capacity
Payments for Option B and D. This date is specified in Section 4. The actual Capacity Payments
for Option B and D will be calculated based upon the Required Capacity Delivery Date.

“Expiration Date” means the final date upon which this Contract can be executed. This date is
specified in Section 4.

“Facility” means all equipment, as described in this Contract, used to produce electric energ
and, and all equipment that is owned or controlled by the RF/QF required for parallel operation
with the Transmission System. In the case of a cogenerator the Facility includes all equipment
that is owned or controlled by the RF/QF to produce useful thermal energy through the
sequential use of energy.

ISSUED BY: Javier Portuondo, Director, Rates & Regulatory Strategy - FL
EFFECTIVE: July 21, 2015
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“Financial Closing™ means the fulfillment of each of the following conditions:

(a) the execution and delivery of the Financing Documents; and

(b) all Conditions Precedent to the initial availability for disbursement of funds under
the Financing Documents (other than relating to the effectiveness of this Contract)
are satisfied or waived.

“Financing Documents” shall mean documentation with respect to any private equity investment
in RF/QF, any loan agreements (including agreements for any subordinated debt), notes, bonds,
indentures, guarantees, security agreements and hedging agreements relating to the financing or
refinancing of the design, development, construction, Testing, Commissioning, operation and
maintenance of the Facility or any guarantee by any Financing Party of the repayment of all or
any portion of such financing or refinancing.

“Financing Party” means the Persons (including any trustee or agent on behalf of such Persons)
providing financing or refinancing to or on behalf of RF/QF for the design, development,
construction, testing, commissioning, operation and maintenance of the Facility (whether limited
recourse, or with or without recourse).

“Firm Capacity and Energy” has the meaning assigned to it in Appendix D.

“Firm Capacity Rate™ has the meaning assigned to it in Appendix D.

“Firm Energy Rate™ has the meaning assigned to it in Appendix D.

‘e

Force Majeure” has the meaning given to it in Section 18.
“FPSC” means the Florida Public Service Commission or its successor.

“Government Agency” means the United States of America, or any state or any other political
subdivision thereof, including without limitation, any municipality, township or county, and any
domestic entity exercising executive, legislative, judicial, regulatory or administrative functions
of or pertaining to government, including, without limitation, any corporation or other entity
owned or controlled by any of the foregoing.

ISSUED BY: Javier Portuondo, Director, Rates & Regulatory Strategy - FL
EFFECTIVE: July 10, 2014
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“IEEE” means the Institute of Electrical and Electronics Engineers, Inc.

“Indemnified Party” has the meaning assigned to it in Section 16.

“Indemnifying Party” has the meaning assigned to it in Section 16.

“Initial Reduction Value™ has the meaning assigned to it in Appendix B.

“Insurance Services Office” has the meaning assigned to it in Section 17.

“KVA” means one or more kilovolts-amperes of electricity, as the context requires.

“kW’ means one or more kilowatts of electricity, as the context requires.

“kWh™ means one or more kilowatt-hours of electricity, as the context requires.

“Letter of Credit” means a stand-by letter of credit from a Qualified Institution that is acceptable
to DEF whose approval may not be unreasonably withheld. The Letter of Credit must provide
that DEF has the right to draw on the Letter of Credit in the event that less than twenty (20)
Business Days remain until its expiration and RF/QF has failed to renew the Letter of Credit or
provide replacement Eligible Collateral as required under this Agreement.

“LOI” means a letter of intent for fuel supply.

“MCPC” means the Monthly Capacity Payment for Option A.

“Monthly Billing Period” means the period beginning on the first calendar day of each calendar

month, except that the initial Monthly Billing Period shall consist of the period beginning 12:01
a.m., on the Capacity Delivery Date and ending with the last calendar day of such month.

“Monthly Availability Factor” or “MAF” means the total energy received during the Monthly
Billing Period for which the calculation is made, divided by the product of Committed Capacity
and the total hours during the Monthly Billing Period.

“Monthly Capacity Payment” or “MCP” means the payment for Capacity calculated in
accordance with Appendix A.

“MW?” means one or more megawatts of electricity, as the context requires.

“MWh” means one or more megawatt-hours of electricity, as the context requires.

ISSUED BY: Javier Portuondo, Director, Rates & Regulatory Strategy - FL
EFFECTIVE: June 9, 2016
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“Option A™ means normal Capacity Payments as described in Appendix D.
“Option B” means carly Capacity Payments as described in Appendix D.

“Option C” means levelized Capacity Payments as described in Appendix D.
“Option D" means early levelized Capacity Payments as described in Appendix D.

“Party” or “Parties” has the meaning assigned to it in the opening paragraph of this Contract.

“Person™ means any individual, partnership, corporation, association, joint stock company trust,
joint venture, unincorporated organization, or Governmental Agency (or any department, agency,
or political subdivision thereof).

“Project Consents” mean the following Consents, each of which is necessary to RF/QF for the
fulfillment of RF/QF’s obligations hereunder:

(a) the Authorization to Construct;

(b) planning permission and consents in respect of the Facility, and any electricity
substation located at the Facility site, including but not limited to, a prevention of
significant deterioration permit, a noise, proximity and visual impact permit, and
any required zoning permit; and

(c) any integrated pollution control license.

“Project Contracts™ means this Contract, and any other contract required to construct, operate
and maintain the Facility. The Project Contracts may include, but are not limited to, the turnkey
engineering, procurement and construction contract, the electrical interconnection and operating
agreement, the fuel supply agreement, the facility site lease, and the operation and maintenance
agreement.

“Prudent Utility Practices™ means any of the practices, methods, standards and acts (including,
but not limited to, the practices, methods and acts engaged in or approved by a significant
portion of owners and operators of power plants of technology, complexity and size similar to
the Facility in the United States) that, at a particular time, in the exercise of reasonable judgment
in light of the facts known or that should reasonably have been known at the time a decision was
made, could have been expected to accomplish the desired result and goals (including such goals
as efficiency, reliability, economy and profitability) in a manner consistent with applicable
facility design limits and equipment specifications and applicable laws and regulations. Prudent
Utility Practice is not intended to be limited to the optimum practice, method or act to the
exclusion of all others, but rather to be a spectrum of acceptable practices, methods or acts in
each case taking into account the Facility as an independent power project.

ISSUED BY: Javier Portuondo, Director, Rates & Regulatory Strategy - FL
EFFECTIVE: July 21, 2015
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“Qualifying Facility” or “QF” means a cogenerator, small power producer, or non-utility
generator that has been certified or self-certified by the FERC as meeting certain ownership,
operating and efficiency criteria established by the Federal Energy Regulatory Commission
pursuant to the Public Utility Regulatory Policies Act of 1978 (“PURPA”™), the criteria for which
are currently set forth in 18 C.F.R. § 292, et seq. (2006), Section 210 of PURPA, 16 U.S.C.

§ 824a-3 (2005), 16 U.S.C. 796 et seq. (2006), and Section 1253 of EPAct 2005, Pub. L. No.
109-58, § 1253, 119 Stat. 594 (2005) or, alternatively, analogous provisions under the laws of the
State of Florida.

“Qualified Institution” means the domestic office of a United States commercial bank or trust
company or the United States branch of a foreign bank having total assets of at least ten billion
dollars ($10,000,000,000) (which is not an affiliate of either party) and a general long-term
senior unsecured debt rating of A- or higher (as rated by Standard & Poor’s Ratings Group), or
A3 or higher (as rated by Moody’s Investor Services).

“Rate Schedule COG-1" means DEF’s Agreement for Purchase of As-Available Energy and/or
Parallel Operation with a Qualifying Facility as approved by the FPSC and as may be amended
from time to time.

“"REC” means renewable energy credits, green tags, green tickets, renewable certificates,
tradable renewable energy credits (“T-REC”) or any tradable certificate that is produced by a
renewable generator in addition to and in proportion to the production of electrical energy.

“Reduction Value” has the meaning assigned to it in Appendix B.

“Renewable Facility” or “RF/QF” means an electrical generating unit or group of units at a
single site, interconnected for synchronous operation and delivery of electricity to an electric
utility, where the primary energy in British Thermal Units used for the production of electricity
is from one or more of the following sources: hydrogen produced from sources other than fossil
fuels, biomass, solar energy, geothermal energy, wind energy, ocean energy, hydroelectric power
or waste heat from a commercial or industrial manufacturing process.

“Required Capacity Deliver Date” means the date specified in Appendix E. In the event that no
Required Capacity Delivery Date is specified in Appendix E then the RE/QF shall achieve the
Capacity Delivery Date on or before the Avoided Unit In-Service Date

“RE/QF Entities” has the meaning assigned to it in Section 16.

ISSUED BY: Javier Portuondo, Director, Rates & Regulatory Strategy - FL
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“RF/QF Insurance” has the meaning assigned to it in Section 17.

“RF/QF Performance Security” has the meaning assigned in Section 11.

“Security Documentation” has the meaning assigned to it in Section 12.

“Term™ has the meaning assigned to it in Section 3.

“Termination Date” means the date upon which this Contract terminates unless terminated earlier
in accordance with the provisions hereof. This date is specified in Section 4.

“Termination Fee” means the fee described in Appendix B as it applies to any Capacity
Payments made under Option B, C or D.

“Termination Security” has the meaning assigned to it in Section 12.

“Transmission Provider” means the operator(s) of the Transmission System(s) or any successor
thereof or any other entity or entities authorized to transmit Energy on behalf of RF/QF from the
Electrical Interconnection Point.

“Transmission System” means the system of electric lines comprised wholly or substantially of
high voltage lines, associated system protection, system stabilization, voltage transformation, and
capacitance, reactance and other electric plant used for conveying electricity from a generating
station to a substation, from one generating station to another, from one substation to another, or
to or from any Electrical Interconnection Point or to ultimate consumers and shall include any
interconnection owned by the Transmission Provider or DEF, but shall in no event include any
lines which the Transmission Provider has specified to be part of the Distribution System except
for any distribution facilities required to accept capacity and energy from the Facility.

ISSUED BY: Javier Portuondo, Director, Rates & Regulatory Strategy - FL
EFFECTIVE: July 21, 2015
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2. Facility; Renewable Facility or Qualifying Facility Status

The Facility's location and generation capabilities are as described in Table 1 below.

TABLE 1

TECHNOLOGY AND GENERATOR CAPABILITIES

Location: Specific legal description (e.g., metes and bounds or | City:
other legal description with street address required) County:

Generator Type (Induction or Synchronous)

Technology

Fuel Type and Source

Generator Rating (KVA)

Maximum Capability (kW)

Net Output (kW)

Power Factor (%)

Operating Voltage (kV)

Peak Internal Load kW

The RF/QF's failure to complete Table 1 in its entirety shall render this Contract null and void
and of no further effect.

The RF/QF shall use the same fuel or energy source and maintain the status as a Renewable
Facility or a Qualifying Facility throughout the term of this Contract. RF/QF shall at all times
keep DEF informed of any material changes in its business which affects its Renewable Facility
or Qualifying Facility status. DEF and RF/QF shall have the right, upon reasonable notice of not
less than seven (7) Business Days, to inspect the Facility and to examine any books, records, or
other documents reasonably deemed necessary to verify compliance with this Contract. In the
event of an emergency at or in proximity to the RF/QF site that impacts DEF’s system, DEF
shall make reasonable efforts to contact the Facility and make arrangements for an emergency
inspection. On or before March 31 of each year during the term of this Contract, the RF/QF shall
provide to DEF a certificate signed by an officer of the RF/QF certifying that the RF/QF
continuously maintained its status as a Renewable Facility or a Qualifying Facility during the
prior calendar year.

ISSUED BY: Javier Portuondo, Director, Rates & Regulatory Strategy - FL
EFFECTIVE: April 29, 2013
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3. Term of Contract

Except as otherwise provided herein, this Contract shall become effective immediately upon its
execution by the Parties and shall end at 12:01 a.m. on the Termination Date, (the “Term”)
unless terminated earlier in accordance with the provisions hereof. Notwithstanding the
foregoing, if the Capacity Delivery Date of the Facility is not accomplished by the RF/QF before
the Required Capacity Delivery Date (or such later date as may be permitted by DEF pursuant to
Section 7), this Contract shall be rendered null and void and DEF's shall have no obligations
under this Contract.

4. Minimum Specifications and Milestones

As required by FPSC Rule 25-17.0832(4)(e), the minimum specifications pertaining to this
Contract and milestone dates are as follows:

Avoided Unit Undesignated Combustion Turbine

Avoided Unit Capacity 849 MW

Avoided Unit In-Service Date June 1, 2024

Avoided Unit Heat Rate 10,239 BTU/kWh

Avoided Unit Variable O&M 0.1152¢ per kWh in mid-2016 dollars
escalating annually at 2.50%

Avoided Unit Life 35 years

Capacity Payments begin Avoided Unit In-Service Date unless Option B,
or D is selected or amended in Appendix E

Termination Date May 31, 2034 (10 years) unless amended in
Appendix E

Minimum Performance Standards — On | 95%
Peak Availability Factor*

Minimum Performance Standards — Off | 95%
Peak Availability Factor

Minimum Availability Factor Required to | 75%
qualify for a Capacity payment

Expiration Date April 1, 2017

Completed Permits Date June 1, 2022

Exemplary Early Capacity Payment Date | January 1, 2023

* RF/QF performance shall be as measured and/or described in Appendix A.

ISSUED BY: Javier Portuondo, Director, Rates & Regulatory Strategy - FL
EFFECTIVE: June 9, 2016
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% Conditions Precedent

(a) Unless otherwise waived in writing by DEF, on or before the Drop Dead Date, RF/QF
shall satisfy the following Conditions Precedent:

(1) REF/QF shall have obtained firm transmission service necessary to deliver
Capacity and energy from the Facility to the Electrical Interconnection Point, in a
form and substance satisfactory to RF/QF in its sole discretion;

(i1) RF/QF shall have obtained the Project Consents and any other Consents for which
it is responsible under the terms hereof in a form and substance satisfactory to
RF/QF in its sole discretion;

(111)  RF/QF shall have entered into Financing Documents relative to the construction
of the Facility and have achieved Financial Closing in a form and substance
satisfactory to RF/QF in its sole discretion;

(iv)  RF/QF shall have entered into the Project Contracts in a form and substance
satisfactory to RF/QF in its sole discretion;

(v) RF/QF shall have obtained insurance policies or coverage in compliance with
Section 17;

(vi)  Each Party shall have delivered to the other Party (i) a copy of its constitutional
documents (certified by its corporate secretary as true, complete and up-to-date)
and (ii) a copy of a corporate resolution approving the terms of this Contract and
the transactions contemplated hereby and authorizing one or more individuals to
execute this Contract on its behalf (such copy to have been certified by its
corporate representative as true, complete and up-to-date);

(vii)  RF/QF shall have obtained Qualifying Facility status from cither the FPSC or
FERC.

(b) Promptly upon satisfaction of the Conditions Precedent to be satisfied, the Party having
satisfied the same shall deliver to the other Party a certificate evidencing such
satisfaction. DEF may waive the satisfaction of a Condition Precedent at its sole
discretion. Such waiver must be made in writing. Subject to there being no Event of
Default which has occurred and/or is continuing as of the date upon which the last of
such certificates is delivered, the date of such last certificate shall constitute the effective
date of this Contract (the “Effective Date”).

(©) Unless all Conditions Precedent are satisfied on or before the Drop Dead Date or such
Conditions Precedent are waived in writing , this Contract shall terminate on such date
and neither Party shall have any further liability to the other Party hereunder.

(d) RF/QF shall achieve the Capacity Delivery Date on or before the Required Capacity

Delivery Date.

ISSUED BY: Javier Portuondo, Director, Rates & Regulatory Strategy - FL
EFFECTIVE: July 21, 2015
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(e)

RF/QF shall ensure that before the initial Committed Capacity Test:

(a)

(b)

the Facility shall have been constructed so that the Committed Capacity Test may
be duly and properly undertaken in accordance with Section 7; and

an operable physical connection from the Facility to the Transmission System
shall have been effected in accordance with the electrical interconnection and
operating agreement required by the Transmission Provider, provided, however,
that such physical connection shall be made consistent with the terms hereof.

Sale of Electricity by the RF/QF

6.1

0.2

6.3

6.4

Consistent with the terms hereof, the RF/QF shall sell to DEF and DEF shall
purchase from the RF/QF electric power generated by the Facility. The purchase
and sale of electricity pursuant to this Contract shall be a ( ) net billing
arrangement or ( ) simultaneous purchase and sale arrangement; provided,
however, that no such arrangement shall cause the RF/QF to sell more than the
Facility's net output. The billing methodology may be changed at the option of
the RF/QF, subject to the provisions of Appendix D.

Ownership and Offering For Sale Of Renewable Energy Attributes

The RF/QF shall retain any and all rights to own and to sell any and all
Environmental Attributes associated with the electric generation of the Facility.

The RF/QF shall not rely on interruptible or curtailable standby service for the
start up requirements (initial or otherwise) of the Facility.

The RF/QF shall be responsible for the scheduling of required transmission and
for all costs, expenses, taxes, fees and charges associated with the delivery of
energy to DEF. The RF/QF shall enter into a transmission service agreement
with the Transmission Provider in whose service territory the Facility is to be
located and the RF/QF shall make any and all transmission-related arrangements
(including interconnection and ancillary services) between the RF/QF and the
Transmission Provider for delivery of the Facility's firm Capacity and energy to
DEF. The Capacity and energy amounts paid to the RF/QF hereunder do not
include transmission losses. The RF/QF shall be responsible for transmission
losses that occur prior to the point at which the RF/QF’s energy is delivered to
DEF. The Parties recognize that the Transmission Provider may be DEF and that
if DEF is the Transmission Provider, the transmission service will be provided
under a separate agreement.

ISSUED BY: Javier Portuondo, Director, Rates & Regulatory Strategy - FL
EFFECTIVE: April 29, 2013
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Committed Capacity/Capacity Delivery Date

7.1

7.2

1.3

7.4

In the event that the RF/QF elects to make no commitment as to the quantity or
timing of its deliveries to DEF, then its Committed Capacity as defined in the
following Section 7.2 shall be zero (0) MW. If the Committed Capacity is zero (0)
MW, Sections 7.2 though Section 7.7 and all of Section 8 shall not apply.

If the RF/QF commits to sell capacity to DEF, the amount of which shall be
determined in accordance with this Section 7. Subject to Section 7.4, the
Committed Capacity is set at kW, with an expected Capacity Delivery
Date on or before the Required Capacity Delivery Date.

Capacity testing of the Facility (each such test a Committed Capacity Test) shall
be performed in accordance with the procedures set forth in Section 8. The
Demonstration Period for the first Committed Capacity Test shall commence no
earlier than ninety (90) days before the Required Capacity Delivery Date and
testing must be completed before the Avoided Unit In-Service Date or an earlier
date in Appendix E. The first Committed Capacity Test shall not be successfully
completed unless the Facility demonstrates a Capacity of at least one hundred
percent (100%) of the Committed Capacity set forth in Section 7.2. Subject to
Section 8.1, the RF/QF may schedule and perform up to three (3) Committed
Capacity Tests to satisfy the requirements of the Contract with respect to the first

Committed Capacity Test.

In addition to the first Committed Capacity Test, DEF shall have the right to
require the RF/QF, after notice of no less than ten (10) Business Days prior to
such proposed event, to validate the Committed Capacity by means of a
Committed Capacity Test at any time, up to two (2) times per year, the results of
which shall be provided to DEF within seven (7) calendar days of the conclusion
of such test. On and after the date of such requested Committed Capacity Test,
and until the completion of a subsequent Committed Capacity Test, the
Committed Capacity shall be set at the lower of the Capacity tested or the
Committed Capacity as set forth in Section 7.2. Provided however, any such
second test requested within a twelve (12) month period must be for cause.

ISSUED BY: Javier Portuondo, Director, Rates & Regulatory Strategy - FL
EFFECTIVE: July 10, 2014
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75

7.6

7.7

Notwithstanding anything contrary to the terms hereof, the Committed Capacity
may not exceed the amount set forth in Section 7.2 without the consent of DEF,
which consent shall be granted in DEF's sole discretion.

Unless Option B or D as contained in Appendix D or Appendix E is chosen by
RF/QF, DEF shall make no Capacity Payments to the RF/QF prior to the Avoided
Unit In-Service Date.

The RF/QF shall be entitled to receive Capacity Payments beginning on the
Capacity Delivery Date, provided the Capacity Delivery Date occurs before the
Required Capacity Delivery Date (or such later date permitted by DEF). If the
Capacity Delivery Date does not occur before the Required Capacity Delivery
Date, DEF shall immediately be entitled to draw down the
Completion/Performance Security in full.

8. Testing Procedures

8.1

8.2

8.3

8.4

The Committed Capacity Test must be completed successfully within the
Demonstration Period, which period, including the approximate start time of the
Committed Capacity Test, shall be selected and scheduled by the RF/QF by
means of a written notice to DEF delivered at least thirty (30) calendar days prior
to the start of such period. The provisions of the foregoing sentence shall not
apply to any Committed Capacity Test ordered by DEF under any of the
provisions of this Contract. DEF shall have the right to be present onsite to
monitor firsthand any Committed Capacity Test required or permitted under this
Contract.

The Committed Capacity Test results shall be based on a test period of twenty-
four (24) consecutive hours (the "Committed Capacity Test Period") at the
highest sustained net kW rating at which the Facility can operate without
exceeding the design operating conditions, temperature, pressures, and other
parameters defined by the applicable manufacturer(s) for steady state operations
at the Facility. The Committed Capacity Test Period shall commence at the time
designated by the RF/QF pursuant to Section 8.1 or at such time requested by
DEF pursuant to Section 7.4; provided, however, that the Committed Capacity
Test Period may commence earlier than such time in the event that DEF is
notified of, and consents to, such earlier time.

Normal station service use of unit auxiliaries, including, without limitation,
cooling towers, heat exchangers, and other equipment required by law, shall be in
service during the Committed Capacity Test Period.

The Capacity of the Facility shall be the minimum hourly net output in kW
(generator output minus auxiliary) measured over the Committed Capacity Test
Period.

ISSUED BY: Javier Portuondo, Director, Rates & Regulatory Strategy - FL
EFFECTIVE: June 9, 2016
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8.5

8.6

9.1

9.2

The Committed Capacity Test shall be performed according to standard industry
testing procedures for the appropriate technology of the RF/QF.

The results of any Committed Capacity Test, including all data related to Facility
operation and performance during testing, shall be submitted to DEF by the
RF/QF within seven (7) calendar days of the conclusion of the Committed
Capacity Test. The RF/QF shall certify that all such data is accurate and complete.

Payment for Electricity Produced by the Facility

Energy

9.1.1 DEF agrees to pay the RF/QF for energy produced by the Facility and
delivered to DEF in accordance with the rates and procedures contained in
DEF's approved Rate Schedule COG-1, as it may be amended from time
to time if the Committed Capacity pursuant to Section 7.2 is set to zero. If
the Committed Capacity is greater than zero MW, then DEF agrees to pay
the RF/QF for energy produced by the Facility and delivered to DEF in
accordance with the rates and procedures contained in Appendix D, as it
may be amended from time to time. The Parties agree that this Contract
shall be subject to all of the provisions contained in Rate Schedule COG-1
or Appendix D whichever applies as approved and on file with the FPSC.

9.1.2 DEF may, at its option, limit deliveries under this Contract to 110% of the
Committed Capacity as set forth in Section 7. In the event that DEF
chooses to limit deliveries, any energy in excess of 110% of the
Committed Capacity will be paid for at the rates defined in Rate Schedule
COG-1 and shall not be included in the calculations in Appendix A hereto.

Capacity

DEF agrees to pay the RF/QF for the Capacity described in Section 7 in
accordance with the rates and procedures contained in Appendix D, as it may be
amended and approved from time to time by the FPSC, and pursuant to the
election of Option of Appendix D or an alternative rate schedule in
Appendix E. The RF/QF understands and agrees that Capacity Payments will
only be made if the Capacity Delivery Date occurs before the Required Capacity
Delivery Date and the Facility is delivering firm Capacity and Energy to DEF.
Once so selected, this Option, the Firm Capacity Rate and/or the Firm Energy
Rate cannot be changed for the term of this Contract.

ISSUED BY: Javier Portuondo, Director, Rates & Regulatory Strategy - FL
EFFECTIVE: July 10,2014
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9.3

Payments for Energy and Capacity

9.3.1 Payments due the RF/QF will be made monthly, and normally by the
twentieth Business Day following the end of the billing period. The
kilowatt-hours sold by the RF/QF and the applicable avoided energy rate
at which payments are being made shall accompany the payment to the
RF/QF.

9.3.2 Payments to be made under this Contract shall, for a period of not longer
than two (2) years, remain subject to adjustment based on billing
adjustments due to error or omission by either Party, provided that such
adjustments have been agreed to between the Parties.

10. Electricity Production and Plant Maintenance Schedule

10.1

10.2

10.3

No later than sixty (60) calendar days prior to the Required Capacity Delivery
Date, and prior to October 1 of each calendar year thereafter during the term of
this Contract, the RF/QF shall submit to DEF in writing a good-faith estimate of
the amount of electricity to be generated by the Facility and delivered to DEF for
each month of the following calendar year, including the time, duration and
magnitude of any scheduled maintenance period(s) or reductions in Capacity. The
RF/QF agrees to provide updates to its planned maintenance periods as they
become known. The Parties agree to discuss coordinating scheduled maintenance
schedules.

By October 31 of each calendar year, DEF shall notify the RF/QF in writing
whether the requested scheduled maintenance periods in the detailed plan are
acceptable. If DEF does not accept any of the requested scheduled maintenance
periods, DEF shall advise the RF/QF of the time period closest to the requested
period(s) when the outage(s) can be scheduled. The RF/QF shall only schedule
outages during periods approved by DEF, and such approval shall not be
unreasonably withheld. Once the schedule for the detailed plan has been
established and approved, cither Party requesting a subsequent change in such
schedule, except when such change is due to Force Majeure, must obtain approval
for such change from the other Party. Such approval shall not be unreasonably
withheld or delayed. Scheduled maintenance outage days shall be limited to
twenty four days per calendar year. In no event shall maintenance periods be
scheduled during the following periods: June 1 through September 15 and
December 1 through and including the last day of February.

The RF/QF shall comply with reasonable requests by DEF regarding day-lo?d.ay
and hour-by-hour communication between the Parties relative to electricity
production and maintenance scheduling.

ISSUED BY: Javier Portuondo, Director, Rates & Regulatory Strategy - FL
EFFECTIVE: July 10, 2014
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10.4

10.5

The Parties recognize that the intent of the availability factor in Section 4 of this
Contract includes an allowance for scheduled outages, forced outages and forced
reductions in the output of the Facility. Thercfore, the RF/QF shall provide DEF
with notification of any forced outage or reduction in output which shall include
the time and date at which the forced outage or reduction occurred, a brief
description of the cause of the outage or reduction and the time and date when the
forced outage or reduction ceased and the Facility was able to return to normal
operation. This notice shall be provided to DEF within seventy-two (72) hours of
the end of the forced outage or reduction.

The RF/QF 1s required to provide the total electrical output to DEF except (1)
during a period that was scheduled in Section 10.2, (ii) during a period in which
notification of a forced outage or reduction was provided, (iii) during an event of
Force Majeure or (iv) during a curtailment period as described in Section 10.5.5.
[n no event shall the RF/QF deliver any portion of their electrical output to a third

party.
Dispatch and Control

10.5.1 Power supplied by the RF/QF hereunder shall be in the form of three-

phase 60 hertz alternating current, at a nominal operating voltage of

volts kV) and power factor dispatchable and

controllable in the range of 90% lagging to 90% leading as measured at

the interconnection point to maintain system operating parameters,
including power factor, as specified from time to time by DEF.

10.5.2 The RF/QF shall operate the Facility with all system protective equipment
in service whenever the Facility is connected to, or is operated in parallel
with, DEF's system, except for normal testing and repair in accordance
with good engineering and operating practices as agreed by the Parties.
The RF/QF shall provide adequate system protection and control devices
to ensure safe and protected operation of all energized equipment during
normal testing and repair. All RE/QF facilities shall meet IEEE and utility
standards. The RF/QF shall have independent, third party qualified
personnel test, calibrate and certify in writing all protective equipment at
least once every twelve (12) months in accordance with good engineering
and operating practices. A unit functional trip test shall be performed after
each overhaul of the Facility's turbine, generator or boilers and results
provided to DEF in writing prior to returning the equipment to service.
The specifics of the unit functional trip test will be consistent with Prudent
Utility Practices.

ISSUED BY: Javier Portuondo, Director, Rates & Regulatory Strategy - FL
EFFECTIVE: July 21, 2015
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10.5.3 If the Facility is separated from the DEF system for any reason, under no
circumstances shall the RF/QF reconnect the Facility to DEF's system
without first obtaining DEF'S specific approval.

10.5.4 During the term of this Contract, the RF/QF shall employ qualified
personnel for managing, operating and maintaining the Facility and for
coordinating such with DEF. The RF/QF shall ensure that operating
personnel are on duty at all times, twenty-four (24) hours a calendar day
and seven (7) calendar days a week. Additionally, during the term of this
Contract, the RF/QF shall operate and maintain the Facility in such a
manner as to ensure compliance with its obligations hereunder and in
accordance with applicable law and Prudent Utility Practices.

10.5.5 DEF shall not be obligated to purchase, and may require curtailed or
reduced deliveries of energy to the extent allowed under FPSC Rule 25-
17.086 and under any curtailment plan which DEF may have on file with
the FPSC from time to time.

10.5.6 During the term of this Contract, the RF/QF shall maintain sufficient fuel
on the site of the Facility to deliver the capacity and energy associated
with the Committed Capacity for an uninterrupted seventy-two-(72) hour
period. At DEF’s request, the RF/QF shall demonstrate this capability to
DEF's reasonable satisfaction. During the term of this Contract, the
RF/QF’s output shall remain within a band of plus or minus ten percent
(10%) of the daily output level or levels specified by the plant operator, in
ninety percent (90%) of all operating hours under normal operating
conditions. This calculation will be adjusted to exclude forced outage
periods and periods during which the RF/QF’s output is affected by a
Force Majeure cvent.

11.  Completion/Performance Security

11.1  Simultaneous with the execution of this Contract RF/QF shall deliver to DEF
Eligible Collateral in an amount equal to $30.00/kw of Committed Capacity as
Completion/Performance Security.

ISSUED BY: Javier Portuondo, Director, Rates & Regulatory Strategy - FL
EFFECTIVE: July 10, 2014
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11.2

11.3

The choice of the type of Eligible Collateral by the RF/QF may be selected from
time to time by the RF/QF and upon receipt of substitute Eligible Collateral, DEF
shall promptly release such Eligible Collateral. Following any termination of this
Contract, the Parties shall mutually agree to a final settlement of all obligations
under this Contract which such period shall not exceed 90 days from such
termination date unless extended by mutual agreement between the Parties. After
such settlement, any remaining Eligible Collateral posted by the RF/QF that has
not been drawn upon by DEF pursuant to its rights under this Contract shall be
returned to the RF/QF. Any dispute between the Parties regarding such final
settlement shall be resolved according to applicable procedures set forth in
Section 20.9.

Draws, Replenishment - DEF may draw upon Eligible Collateral provided by the
RF/QF following the occurrence of an Event of Default or pursuant to the other
provisions of this Contract in order to recover any damages to which DEF is
entitled to under this Contract. In the event of such a draw then, except in the
circumstance when this Contract otherwise terminates, the RF/QF shall within
five (5) Business Days replenish the Eligible Collateral to the full amounts
required.

ISSUED BY: Javier Portuondo, Director, Rates & Regulatory Strategy - FL
EFFECTIVE: July 10, 2014
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11.4  In the event that the (a) Capacity Delivery Date occurs before the Required

11.5

Capacity Delivery Date and (b) the ACBF is equal to or greater than 95% for the
first twelve (12) months following the Capacity Delivery Date then DEF will
return the Completion/Performance Security to the RF/QF within ninety (90) days
of the first anniversary of the Capacity Delivery Date. In the event that the
Capacity Delivery Date does not occur before the Required Capacity Delivery
Date then DEF shall immediately be entitled to draw down the
Completion/Performance Security in full. In the event that the ACBF is less than
95% for any of the first twelve (12) months following the Capacity Delivery Date
then DEF shall retain the Completion/Security until the ACBF is equal to or
greater than 95% for 12 consecutive months. Upon the completion of twelve (12)
consecutive months with the ACBF greater than or equal to 95% then DEF will
return the Completion/Performance Security within ninety (90) days.

Reporting - RF/QF shall promptly notify DEF of any circumstance that results in
RF/QF’s failure to be in compliance with the RF/QF Performance Security
Requirements of this Section 11. From time to time, at DEF’s written request,
RF/QF shall provide DEF with such evidence as DEF may reasonably request,
that RF/QF Letter of Credit or Security Account is in full compliance with this
Contract.

Termination Fee and Security

12.1

In the event that the RF/QF receives Capacity Payments pursuant to Option B,
Option C, or Option D of Appendix D or any Capacity Payment schedule in
Appendix E that differs from a Normal Capacity Payment Rate as calculated in
FPSC Rule 25-17.0832(6)(a), then upon the termination of this Contract, the
RF/QF shall owe and be liable to DEF for the Termination Fee. The RF/QF's
obligation to pay the Termination Fee shall survive the termination of this
Contract. DEF shall provide the RF/QF, on a monthly basis, a calculation of the
Termination Fee.

12.1.1 The Termination Fee shall be secured by the RF/QF by: (i)an
unconditional, irrevocable, standby letter(s) of credit issued by a Qualified
Institution in form and substance acceptable to DEF (including provisions
(a) permitting partial and full draws and (b) permitting DEF to draw upon
such Letter of Credit, in full, if such Letter of Credit is not renewed or
replaced at least twenty (20) Business Days prior to its expiration date);
(ii) a bond issued to DEF by a financially sound company in form and
substance acceptable to DEF in its sole discretion; or (iii) a cash deposit
with DEF (any of (i), (ii), or (iii), the "Termination Security").

ISSUED BY: Javier Portuondo, Director, Rates & Regulatory Strategy - FL
EFFECTIVE: June 9, 2016
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DEF shall have the right and the RF/QF shall be required to monitor the
financial condition of (i) the issuer(s) in the case of any Letter of Credit
and (ii) the insurer(s), in the case of any bond. In the event the senior debt
rating of any issuer(s) or insurer(s) has deteriorated to the extent that they
fail to meet the requirements of a Qualified Institution, DEF may require
the RF/QF to replace the letter(s) of credit or the bond, as applicable. In
the event that DEF notifies the RF/QF that it requires such a replacement,
the replacement letter(s) of credit or bond, as applicable, must be issued by
a Qualified Institution, and meet the requirements of Section 12.1.1 within
thirty (30) calendar days following such notification. Failure by the
RF/QF to comply with the requirements of this Section 12.1.2 shall be
grounds for DEF to draw in full on any existing Letter of Credit or bond
and to exercise any other remedies it may have hereunder.

After the close of each calendar quarter (March 31, June 30,
September 30, and December 31) occurring subsequent to the Capacity
Delivery Date, upon DEF's issuance of the Termination Fee calculation as
described in Section 12.1, the RF/QF must provide DEF, within ten
calendar (10) days, written assurance and documentation (the “Security
Documentation™), in form and substance acceptable to DEF, that the
amount of the Termination Security is sufficient to cover the balance of
the Termination Fee through the end of the following quarter. In addition
to the foregoing, at any time during the term of this Contract, DEF shall
have the right to request and the RF/QF shall be obligated to deliver
within five (5) calendar days of such request, such Security
Documentation. Failure by the RF/QF to comply with the requirements of
this Section 12.1.3 shall be grounds for DEF to draw in full on any
existing Letter of Credit or bond or to retain any cash deposit, and to
exercise any other remedies it may have hereunder.

Upon any termination of this Contract following the Required Capacity
Delivery Date, DEF shall be entitled to receive (and in the case of the
Letter(s) of Credit or bond, draw upon such Letter(s) of Credit or bond)
and retain one hundred percent (100%) of the Termination Security.

13. Performance Factor

DEF desires to provide an incentive to the RF/QF to operate the Facility during on-peak
and off-peak periods in a manner that approximates the projected performance of the

Avoided Unit.

A formula to achieve this objective is attached as Appendix A.

ISSUED BY: Javier Portuondo, Director, Rates & Regulatory Strategy - FL
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14. Default

Notwithstanding the occurrence of any Force Majeure as described in Section 18, each of
the following shall constitute an Event of Default:

(a)

(b)

(c)

(d)

(e)

(g)

(h)

the RF/QF changes or modifies the Facility from that provided in Section 2 with
respect to its type, location, technology or fuel source, without the prior
written approval of DEF;

after the Capacity Delivery Date, the Facility fails for twelve (12) consecutive
months to maintain an Annual Capacity Billing Factor, as described in Appendix
A, of at least seventy five percent (75%);

the RF/QF fails to satisfy its obligations to maintain sufficient fuel on the site of
the Facility to deliver the capacity and energy associated with the Committed
Capacity for an uninterrupted seventy-two-(72) hour period under Section
10.5.6 hereof;

the failure to make when due, any payment required pursuant to this Contract if
such failure is not remedied within three (3) Business Days after written notice;

either Party, or the entity which owns or controls either Party, ceases the conduct
of active business; or if proceedings under the federal bankruptcy law or
insolvency laws shall be instituted by or for or against either Party or the entity
which owns or controls either Party; or if a receiver shall be appointed for cither
Party or any of its assets or properties, or for the entity which owns or controls
either Party; or if any part of either Party’s asscts shall be attached, levied upon,
encumbered, pledged, seized or taken under any judicial process, and such
proceedings shall not be vacated or fully stayed within thirty (30) calendar days
thereof; or if either Party shall make an assignment for the benefit of creditors, or
admit in writing its inability to pay its debts as they become due;

the RF/QF fails to give proper assurance of adequate performance as specified
under this Contract within thirty (30) calendar days after DEF, with reasonable
grounds for insecurity, has requested in writing such assurance;

the RE/QF fails to achieve licensing, certification, and all federal, state and local
governmental, environmental, and licensing approvals required to initiate
construction of the Facility by no later than the Completed Permits Date;

the RF/QF fails to comply with the provisions of Section 11 hereof;

any of the representations or warranties, including the certification of the
completion of the Conditions Precedent, made by either Party in this Contract is
false or misleading in any material respect as of the time made;

ISSUED BY: Javier Portuondo, Director, Rates & Regulatory Strategy - FL
EFFECTIVE: June 9, 2016
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)

(k)

M

if, at any time after the Capacity Delivery Date, the RF/QF reduces the
Committed Capacity due to an event of Force Majeure and fails to repair the
Facility and reset the Committed Capacity to the level set forth in Section 7.2 (as
such level may be reduced by Section 7.4) within twelve (12) months following
the occurrence of such event of Force Majeure; or

either Party breaches any material provision of this Contract not specifically
mentioned in this Section 14;

the RF/QF fails to maintain its status as a Qualifying Facility.

15. Rights in the Event of Default

15.1

Upon the occurrence of any of the Events of Default in Section 14, the DEF may,
at its option:

15.1.1 immediately terminate this Contract, without penalty or further

obligation, except as set forth in Section 15.2, by written notice to the
RF/QF, and offset against any payment(s) due from DEF to the RF/QF,
any monics otherwise due from the RF/QF to DEF;

15.1.2 enforce the provisions of the Completion/Performance Security pursuant

to Section 11 and/or the Termination Security requirement pursuant to
Section 12 hereof, as applicable; and

15.1.3  exercise any other remedy(ies) which may be available to DEF at law or

in equity.

15.2  Termination shall not affect the liability of either Party for obligations arising

prior to such termination or for damages, if any, resulting from any breach of this

Contract.

16. Indemnification

16.1

DEF and the RF/QF shall each be responsible for its own facilities. DEF and the
RF/QF shall each be responsible for ensuring adequate safeguards for other DEF
customers, DEF's and the RF/QF's personnel and equipment, and for the
protection of its own generating system. Each Party (the "Indemnifying Party")
agrees, to the extent permitted by applicable law, to indemnify, pay, defend, and
hold harmless the other Party (the "Indemnified Party") and its officers, directors,
employees, agents and contractors (hereinafter called respectively, "DEF Entities"
and "RF/QF Entities") from and against any and all claims, demands, costs or
expenses for loss, damage, or injury to persons or property of the Indemnified
Party (or to third parties) directly caused by, arising out of, or resulting from:

ISSUED BY: Javier Portuondo, Director, Rates & Regulatory Strategy - FL
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16.2

(a) a breach by the Indemnifying Party of its covenants, representations, and
warranties or obligations hereunder;

(b) any act or omission by the Indemnifying Party or its contractors, agents,
servants or employees in connection with the installation or operation of
its generation system or the operation thereof in connection with the other
Party's system;

(c) any defect in, failure of, or fault related to, the Indemnifying Party’s
generation system;

(d) the negligence or willful misconduct of the Indemnifying Party or its
contractors, agents, servants or employees; or

(e) any other event or act that is the result of, or proximately caused by, the
Indemnifying Party or its contractors, agents, servants or employees
related to the Contract or the Parties’ performance thereunder.

Payment by an Indemnified Party to a third party shall not be a condition
precedent to the obligations of the Indemnifying Party under Section 16. No
Indemnified Party under Section 16 shall settle any claim for which it claims
indemnification hereunder without first allowing the Indemnifying Party the right
to defend such a claim. The Indemnifying Party shall have no obligations under
Section 16 in the event of a breach of the foregoing sentence by the Indemnified
Party. Section 16 shall survive termination of this Contract.

17. Insurance

17.1

The RF/QF shall procure or cause to be procured and shall maintain throughout
the entire Term of this Contract, a policy or policies of liability insurance issued
by an insurer acceptable in the state of Florida on a standard “Insurance Services
Office” commercial general liability and/or excess liability form or equivalent and
Workers’ Compensation in accordance with the statutory requirements of the state
of Florida (such policy or policies, collectively, the “RF/QF Insurance™). A
certificate of insurance shall be delivered to DEF at least fifteen (15) calendar
days prior to the start of any interconnection work. At a minimum, the RF/QF
Insurance shall contain (a) an endorsement providing coverage, including
products liability/completed operations coverage for the term of this Contract, and
(b) premises and operations liability, (c) a broad form contractual liability
endorsement covering liabilities (i) which might arise under, or in the
performance or nonperformance of, this Contract or (ii) caused by operation of
the Facility or any of the RF/QF's equipment Without limiting the foregoing, the
RF/QF Insurance must be reasonably acceptable to DEF. Any premium
assessment or deductible shall be for the account of the RF/QF and not DEF.

ISSUED BY: Javier Portuondo, Director, Rates & Regulatory Strategy - FL
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17.2

173

17.4

17.5

The RF/QF Insurance for liability shall have a minimum limit of five million
dollars (55,000,000.00) per occurrence for bodily injury (including death) or
property damage. This liability limit can be met by any combination of
commercial general and excess liability insurance policies.

To the extent that the RF/QF Insurance is on a “ claims made “ basis, the
retroactive date of the policy(ies) shall be the Effective Date of this Contract or an
earlier date. Furthermore, to the extent the RF/QF Insurance is on a “claims
made” basis, the RF/QF’s duty to provide insurance coverage shall survive the
termination of this Contract until the expiration of the maximum statutory period
of limitations in the State of Florida for actions based in contract or in tort. To the
extent the RF/QF Insurance is on an “occurrence” basis, such insurance shall be
maintained in effect at all times by the RF/QF during the term of this Contract.

The RF/QF shall provide DEF with a copy of any material communication or
notice related to the RF/QF Insurance within ten (10) Business Days of the
RF/QF’s receipt or issuance thereof.

DEF shall be designated as an additional named insured under the RF/QF
Insurance (except Workers’ Compensation). The RF/QF Insurance shall be be
primary to any coverage maintained by DEF and provide, where permitted by
law, waiver of any rights of subrogation against DEF. Any deductibles or
retentions shall be the sole responsibility of RF/QF. RF/QF’s compliance with
these provisions and the limits of insurance specified herein shall not constitute a
limitation of RF/QF’s liability or otherwise affect RF/QF’s indemnification
obligations pursuant to this Contract. Any failure to comply with all of these
provisions shall not be deemed a waiver of any rights of DEF under this
Contractor with respect to any insurance coverage required hereunder. DEF may
request the RF/QF to provide a copy of any or all of its required insurance
policies, including endorsements in which DEF is included as an additional
insured for any claims filed relative to this Contract.

ISSUED BY: Javier Portuondo, Director, Rates & Regulatory Strategy - FL
EFFECTIVE: July 10, 2014
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18.  Force Majeure

18.1

18.2

18.3

“Force Majeure” is defined as an event or circumstance that is not reasonably
foreseeable, is beyond the reasonable control of and is not caused by the
negligence or lack of due diligence of the Party claiming Force Majeure or its
contractors or suppliers and adversely affects the performance by that Party of its
obligations under or pursuant to this Contract. Such events or circumstances may
include, but are not limited to, actions or inactions of civil or military authority
(including courts and governmental or administrative agencies), acts of God, war,
riot or insurrection, blockades, embargoes, sabotage, epidemics, explosions and
fires not originating in the Facility or caused by its operation, hurricanes, floods,
strikes, lockouts or other labor disputes or difficulties (not caused by the failure of
the affected party to comply with the terms of a collective bargaining agreement).
Force Majeure shall not be based on (i) the loss of DEF’s markets; (ii) DEF’s
economic inability to use or resell the Capacity and Energy purchased hereunder;
or (iii) RF/QF’s ability to sell the Capacity or Energy at a price greater than the
price herein. Equipment breakdown or inability to use equipment caused by its
design, construction, operation, maintenance or inability to meet regulatory
standards, or otherwise caused by an event originating in the control of a Party, or
a Party’s failure to obtain on a timely basis and maintain a necessary permit or
other regulatory approval, shall not be considered an event of Force Majeure,
unless such Party can reasonably demonstrate, to the reasonable satisfaction of the
non-claiming Party, that the event was not reasonably foresecable, was beyond
the Party’s reasonable control and was not caused by the negligence or lack of due
diligence of the Party claiming Force Majeure or its agents, contractors or
suppliers and adversely affects the performance by that Party of its obligations
under or pursuant to this Contract.

Except as otherwise provided in this Contract, each Party shall be excused from
performance when its nonperformance was caused, directly or indirectly by an
event of Force Majeure.

In the event of any delay or nonperformance resulting from an event of Force
Majeure, the Party claiming Force Majeure shall notify the other Party in writing
within five (5) Business Days of the occurrence of the event of Force Majeure, of
the nature cause, date of commencement thereof and the anticipated extent of
such delay, and shall indicate whether any deadlines or date(s), imposed
hereunder may be affected thereby. The suspension of performance shall be of no
greater scope and of no greater duration than the cure for the Force Majeure
requires. A Party claiming Force Majeure shall not be entitled to any relief
therefore unless and until conforming notice is provided. The Party claiming
Force Majeure shall notify the other Party of the cessation of the event of Force
Majeure or of the conclusion of the affected Party's cure for the event of Force
Majeure in either case within two (2) Business Days thereof.

ISSUED BY: Javier Portuondo, Director, Rates & Regulatory Strategy - FL
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18.4

18.5

18.6

18.7

18.8

18.9

The Party claiming Force Majeure shall use its best efforts to cure the cause(s)
preventing its performance of this Contract; provided, however, the settlement of
strikes, lockouts and other labor disputes shall be entirely within the discretion of
the affected Party and such Party shall not be required to settle such strikes,
lockouts or other labor disputes by acceding to demands which such Party deems
to be unfavorable.

If the RF/QF suffers an occurrence of an event of Force Majeure that reduces the
generating capability of the Facility below the Committed Capacity, the RF/QF
may, upon notice to DEF temporarily adjust the Committed Capacity as provided
in Sections 18.6 and 18.7. Such adjustment shall be effective the first calendar
day immediately following DEF's receipt of the notice or such later date as may
be specified by the RF/QF. Furthermore, such adjustment shall be the minimum
amount necessitated by the event of Force Majeure.

If the Facility is rendered completely inoperative as a result of Force Majeure, the
RF/QF shall temporarily set the Committed Capacity equal to 0 kW until such
time as the Facility can partially or fully operate at the Committed Capacity that
existed prior to the Force Majeure. If the Committed Capacity is 0 kW, DEF shall
have no obligation to make Capacity Payments hereunder.

If, at any time during the occurrence of an event of Force Majeure or during its
cure, the Facility can partially or fully operate, then the RF/QF shall temporarily
set the Committed Capacity at the maximum capability that the Facility can
reasonably be expected to operate.

Upon the cessation of the event of Force Majeure or the conclusion of the cure for
the event of Force Majeure, the Committed Capacity shall be restored to the
Committed Capacity that existed immediately prior to the Force Majeure.
Notwithstanding any other provisions of this Contract, upon such cessation or
cure, DEF shall have right to require a Committed Capacity Test to demonstrate
the Facility's compliance with the requirements of this Section 18.8. Any such
Committed Capacity Test required by DEF shall be additional to any Committed
Capacity Test under Section 7.4.

During the occurrence of an event of Force Majeure and a reduction in
Committed Capacity under Section 18.5 all Monthly Capacity Payments shall
reflect, pro rata, the reduction in Committed Capacity, and the Monthly Capacity
Payments will continue to be calculated in accordance with the pay-for-
performance provisions in Appendix A.

ISSUED BY: Javier Portuondo, Director, Rates & Regulatory Strategy - FL
EFFECTIVE: July 10, 2014
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18.10 The RF/QF agrees to be responsible for and pay the costs necessary to reactivate

the Facility and/or the interconnection with DEF's system if the same is (are)
rendered inoperable due to actions of the RF/QF, its agents, or Force Majeure
events affecting the RF/QF, the Facility or the interconnection with DEF. DEF
agrees to reactivate, at its own cost, the interconnection with the Facility in
circumstances where any interruptions to such interconnections are caused by
DEF or its agents.

Representations, Warranties, and Covenants of RF/QF

Each Party hereto represents and warrants that as of the Effective Date:

15:1

19.2

Organization, Standing and Qualification
DEF is a corporation duly organized and validly existing in good standing under
the laws of Florida and has all necessary power and authority to carry on its
business as presently conducted to own or hold under lease its properties and to
enter into and perform its obligations under this Contract and all other related
documents and agreements to which it is or shall be a Party. The RF/QF is a
(corporation, partnership, or other, as applicable) duly organized
and validly existing in good standing under the laws of and has all
necessary power and authority to carry on its business as presently conducted to
own or hold under lease its properties and to enter into and perform its obligations
under this Contract and all other related documents and agreements to which it is
or shall be a Party. Each Party is duly qualified or licensed to do business in the
State of Florida and in all other jurisdictions wherein the nature of its business and
operations or the character of the propertics owned or leased by it makes such
qualification or licensing necessary and where the failure to be so qualified or
licensed would impair its ability to perform its obligations under this Contract or
would result in a material liability to or would have a material adverse effect on
the other Party.

Due Authorization, No Approvals, No Defaults

Each of the execution, delivery and performance by each Party of this Contract
has been duly authorized by all necessary action on the part of such Party, does
not require any approval, except as has been heretofore obtained, of the
shareholders DEF or of the (sharcholders, partners, or others, as
applicable) of the RF/QF or any consent of or approval from any trustee, lessor or
holder of any indebtedness or other obligation of such Party, except for such as
have been duly obtained, and does not contravenc or constitute a default under
any law, the articles of incorporation of DEF or the (articles of
incorporation, bylaws, or other as applicable) of such Party, or any agreement,
judgment, injunction, order, decree or other instrument binding upon such Party,
or subject the Facility or any component part thereof to any lien other than as
contemplated or permitted by this Contract.

ISSUED BY: Javier Portuondo, Director, Rates & Regulatory Strategy - FL
EFFECTIVE: April 29, 2013
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19.3

19.4

19.5

19.6

Compliance with Laws

Each party has knowledge of all laws and business practices that must be
followed in performing its obligations under this Contract. Each party also is in
compliance with all laws, except to the extent that failure to comply therewith
would not, in the aggregate, have a material adverse effect on the other Party.

Governmental Approvals

Except as expressly contemplated herein, neither the execution and delivery by
each Party of this Contract, nor the consummation by each Party of any of the
transaction contemplated thereby, requires the consent or approval of, the giving
of notice to, the registration with, the recording or filing of any document with, or
the taking of any other action with respect to governmental authority, except with
respect to permits (a) which have already been obtained and are in full force and
effect or (b) are not yet required (and with respect to which the RF/QF has no
reason to believe that the same will not be readily obtainable in the ordinary
course of business upon due application therefore).

No Suits, Proceedings

There are no actions, suits, proceedings or investigations pending or, to the
knowledge of each Party, threatened against it at law or in equity before any court
or tribunal of the United States or any other jurisdiction which individually or in
the aggregate could result in any materially adverse effect on each Party’s
business, properties, or assets or its condition, financial or otherwise, or in any
impairment of its ability to perform its obligations under this Contract. Each Party
has no knowledge of a violation or default with respect to any law which could
result in any such materially adverse effect or impairment.

Environmental Matters

To the best of its knowledge after diligent inquiry, each Party knows of no
(a) existing violations of any environmental laws at the Facility, including those
governing hazardous materials or (b) pending, ongoing, or unresolved
administrative or enforcement investigations, compliance orders, claims,
demands, actions, or other litigation brought by governmental authorities or other
third parties alleging violations of any environmental law or permit which would
materially and adversely affect the operation of the Facility as contemplated by
this Contract.

ISSUED BY: Javier Portuondo, Director, Rates & Regulatory Strategy - FL
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20. General Provisions
20.1 Project Viability

To assist DEF in assessing the RF/QF's financial and technical viability, the RF/QF shall
provide the information and documents requested in Appendix C or substantially similar
documents, to the extent the documents apply to the type of Facility covered by this
Contract and to the extent the documents are available. All documents to be considered
by DEF must be submitted at the time this Contract is presented to DEF. Failure to

provide the following such documents may result in a determination of non-viability by
DEF.

20.2 Permits

The RF/QF hereby agrees to obtain and maintain any and all permits,
certifications, licenses, consents or approvals of any governmental authority
which the RF/QF is required to obtain as a prerequisite to engaging in the
activities specified in this Contract.

20.3 Project Management

If requested by DEF, the RF/QF shall submit to DEF its integrated project
schedule for DEF's review within sixty (60) calendar days from the execution of
this Contract, and a start-up and test schedule for the Facility at least sixty (60)
calendar days prior to start-up and testing of the Facility. These schedules shall
identify key licensing, permitting, construction and operating milestone dates and
activities. If requested by DEF, the RF/QF shall submit progress reports in a form
satisfactory to DEF every calendar month until the Capacity Delivery Date and
shall notify DEF of any changes in such schedules within ten (10) calendar days
after such changes are determined. DEF shall have the right to monitor the
construction, start-up and testing of the Facility, either on-site or off-site. DEF's
technical review and inspections of the Facility and resulting requests, if any,
shall not be construed as endorsing the design thereof or as any warranty as to the
safety, durability or reliability of the Facility.

The RF/QF shall provide DEF with the final designer's/manufacturer's generator
capability curves, protective relay types, proposed protective relay settings, main
one-line diagrams, protective relay functional diagrams, and alternating current
and direct elementary diagrams for review and inspection at DEF no later than
one hundred eighty (180) calendar days prior to the initial synchronization date.

20.4  Assignment

Either Party may not assign this Contract, without the other Party’s prior written
approval, which approval may not be unreasonably withheld or delayed.

ISSUED BY: Javier Portuondo, Director, Rates & Regulatory Strategy - FL
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20.5

20.6

Disclaimer

In executing this Contract, DEF does not, nor should it be construed, to extend its
credit or financial support for benefit of any third parties lending money to or
having other transactions with the RF/QF or any assigns of this Contract.

Notification

All formal notices relating to this Contract shall be deemed duly given when
delivered in person, or sent by registered or certified mail, or sent by fax if
followed immediately with a copy sent by registered or certified mail, to the
individuals designated below. The Parties designate the following individuals to
be notified or to whom payment shall be sent until such time as either Party
furnishes the other Party written instructions to contact another individual:

For the RF/QF: For DEF:

Duke Energy Florida
Cogeneration Manager DEF 155
299 First Avenue North

St. Petersburg, FL 33701

Contracts and related documents may be mailed to the address below or delivered during
normal business hours (8:00 a.m. to 4:45 p.m.) to the visitors’ entrance at the address

below:

20.7

Florida Power Corporation
d/b/a Duke Energy Florida, Inc.
299 First Avenue North

St. Petersburg, FL. 33701

Attention: Cogeneration Manager DEF 155

Applicable Law
This Contract shall be construed in accordance with and governed by the laws of
the State of Florida, and the rights of the parties shall be construed in accordance

with the laws of the State of Florida.

ISSUED BY: Javier Portuondo, Director, Rates & Regulatory Strategy - FL
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20.8

20.9

20.9.1

20.9.2

Taxation

In the event that DEF becomes liable for additional taxes, including interest
and/or penalties arising from an Internal Revenue Services determination, through
audit, ruling or other authority, that DEF's payments to the RF/QF for Capacity
under Options B, C, or D of the Appendix D are not fully deductible when paid
(additional tax liability), DEF may bill the RF/QF monthly for the costs, including
carrying charges, interest and/or penalties, associated with the fact that all or a
portion of these Capacity Payments are not currently deductible for federal and/or
state income tax purposes. DEF, at its option, may offset or recoup these costs
against amounts due the RF/QF hereunder. These costs would be calculated so as
to place DEF in the same economic position in which it would have been if the
entire Capacity Payments had been deductible in the period in which the
payments were made. If DEF decides to appeal the Internal Revenue Service's
determination, the decision as to whether the appeal should be made through the
administrative or judicial process or both, and all subsequent decisions pertaining
to the appeal (both substantive and procedural), shall rest exclusively with DEF.

Resolution of Disputes

Notice of Dispute

In the event that any dispute, controversy or claim arising out of or
relating to this Contract or the breach, termination or validity thereof
should arise between the Parties (a “Dispute”), the Party may declare a
Dispute by delivering to the other Party a written notice identifying the
disputed issue.

Resolution by Parties

Upon receipt of a written notice claiming a Dispute, executives of both
Parties shall meet at a mutually agreeable time and place within ten (10)
Business Days after delivery of such notice and thereafter as often as they
reasonably deem necessary, to exchange relevant information and to
attempt to resolve the Dispute. In such meetings and exchanges, a Party
shall have the right to designate as confidential any information that such
Party offers. No confidential information exchanged in such meetings for
the purpose of resolving a Dispute may be used by a Party in litigation
against the other Party. If the matter has not been resolved within thirty
(30) Days of the disputing Party’s notice having been issued, or if the
Parties fail to meet within ten (10) Business Days as required above, either
Party may initiate binding arbitration in St. Petersburg, Florida, conducted
in accordance with the then current American Arbitration Association’s
(“AAA”) Large, Complex Commercial Rules or other mutually agreed
upon procedures.

ISSUED BY: Javier Portuondo, Director, Rates & Regulatory Strategy - FL
EFFECTIVE: April 29, 2013
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20.10

20.11

20.12

20.13

20.14

ISSUED BY: Javier

Limitation of Liability

IN NO EVENT SHALL DEF, ITS PARENT CORPORATION, OFFICERS,
DIRECTORS, EMPLOYEES, AND AGENTS BE LIABLE FOR ANY
INCIDENTAL, INDIRECT, SPECIAL, CONSEQUENTIAL,
EXEMPLARY, PUNITIVE, OR MULTIPLE DAMAGES RESULTING
FROM ANY CLAIM OR CAUSE OF ACTION, WHETHER BROUGHT IN
CONTRACT, TORT (INCLUDING, BUT NOT LIMITED TO,
NEGLIGENCE OR STRICT LIABILITY), OR ANY OTHER LEGAL
THEORY.

Severability

If any part of this Contract, for any reason, is declared invalid or unenforceable by
a public authority of appropriate jurisdiction, then such decision shall not affect
the validity of the remainder of the Contract, which remainder shall remain in
force and effect as if this Contract had been executed without the invalid or
unenforceable portion.

Complete Agreement and Amendments

All previous communications or agreements between the Parties, whether verbal
or written, with reference to the subject matter of this Contract are hereby
abrogated. No amendment or modification to this Contract shall be binding
unless it shall be set forth in writing and duly executed by both Parties. This
Contract constitutes the entire agreement between the Parties.

Survival of Contract

Subject to the requirements of Section 20.4, this Contract, as it may be amended
from time to time, shall be binding upon, and inure to the benefit of, the Parties'
respective successors-in-interest and legal representatives.

Record Retention

Each Party shall maintain for a period of five (5) years from the date of

termination hereof all records relating to the performance of its obligations
hereunder.

Portuondo, Director, Rates & Regulatory Strategy - FL

EFFECTIVE: April 29, 2013




+f~ DUKE

SECTION No. IX

SECOND REVISED SHEET NO. 9.439
w ENERGY@ CANCELS FIRST REVISED SHEET NO. 9.439

20.15

20.16

20.17

No Waiver

No waiver of any of the terms and conditions of this Contract shall be effective
unless in writing and signed by the Party against whom such waiver is sought to
be enforced. Any waiver of the terms hereof shall be effective only in the specific
instance and for the specific purpose given. The failure of a Party to insist, in any
instance, on the strict performance of any of the terms and conditions hereof shall
not be construed as a waiver of such Party's right in the future to insist on such
strict performance.

Set-Off

DEF may at any time, but shall be under no obligation to, set off or recoup any
and all sums due from the RF/QF against sums due to the RF/QF hereunder
without undergoing any legal process.

Change in Environmental Law or Other Regulatory Requirements

(a) As used herein, “Change(s) in Environmental Law or Other Regulatory
Requirements™ means the enactment, adoption, promulgation,
implementation, or issuance of, or a new or changed interpretation of, any
statute, rule, regulation, permit, license, judgment, order or approval by a
governmental entity that specifically addresses environmental or
regulatory issues and that takes effect after the Effective Date.

(b) The Parties acknowledge that Change(s) in Environmental Law or Other
Regulatory Requirements could significantly affect the cost of the
Avoided Unit (“Avoided Unit Cost Changes™) and agree that, if any such
change(s) should affect the cost of the Avoided Unit more than the
Threshold defined in Section 20.17(c) below, the Party affected by such
change(s) may avail itself of the remedy set forth in Section 20.17(d)
below as its sole and exclusive remedy.

(c) The Parties recognize and agree that certain Change(s) in Environmental
Law or Other Regulatory Requirements may occur that do not rise to a
level that the Parties desire to impact this Contract. Accordingly, the
Partics agree that for the purposes of this Contract, such change(s) will not
be deemed to have occurred unless the change in Avoided Cost resulting
from such change(s) exceed a mutually agreed upon amount. This
mutually agreed upon amount is attached to this Contract in Appendix E.

ISSUED BY: Javier Portuondo, Director, Rates & Regulatory Strategy - FL
EFFECTIVE: July 10, 2014
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(d) If an Avoided Unit Cost Change meets the threshold set forth in Section
20.17(c) above, the affected Party may request the avoided cost payments
under this Contract be recalculated and that the avoided cost payments for
the remaining term of the Contract be adjusted based on the recalculation,
subject to the approval of the FPSC. Any dispute regarding the application
of this Section 20.17 shall be resolved in accordance with Section 20.9.

20.18 Provision of Information.

Within a reasonable period of time after receiving a written request therefore from
the requesting Party, the other Party hereto shall provide the requesting Party with
information that is reasonable and related to the non-requesting Party and/or the
facilities or operations of the non-requesting Party that the requesting Party
reasonably requires in order to comply with a Requirement of Law or any
requirement of Generally Accepted Accounting Principles promulgated by the
Financial Accounting Standards Board (or any successor thereto), (including, but
not limited to, FIN 46-R) applicable to the requesting Party. In the event that a
party requires information or reports that are not within its possession to meet
financial reporting requirements, the parties will work in good faith to enable the
requesting party to meet its financial reporting requirements.

ISSUED BY: Javier Portuondo, Director, Rates & Regulatory Strategy - FL
EFFECTIVE: July 21, 2015
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IN WITNESS WHEREOF, the RF/QF has executed this Contract on the date set forth below.

RF/QF

Signature

Print Name

Title

Date

IN WITNESS WHEREOF, DEF has acknowledged receipt of this executed Contract.

DUKE ENERGY FLORIDA, INC.

Signature

Print Name

Title

Date

ISSUED BY: Javier Portuondo, Director, Rates & Regulatory Strategy - FL
EFFECTIVE: July 10, 2014
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APPENDIX A

TO

DUKE ENERGY FLORIDA
RENEWABLE OR QUALIFYING FACILITY LESS THAN 100 KW
STANDARD OFFER CONTRACT

MONTHLY CAPACITY PAYMENT CALCULATION
Capitalized terms not otherwise defined herein have the meaning ascribed to them in the
Standard Offer Contract for the Purchase of Firm Capacity and Energy from a Renewable

Energy Producer or a Qualifying Facility less than 100 kW.

A. In the event that the ACBF is less than or equal to 75%, then no Monthly
Capacity Payment shall be due. That is:

MCP =0

B. In the event that the ACBF is greater than 75% but less than 95%, then the
Monthly Capacity Payment shall be calculated by using the following formula:

MCP =BCP x [1 - [5 x (.95 - ACBF)] x CC

C. In the event that the ACBF is equal to or greater than 95%, then the Monthly
Capacity Payment shall be calculated by using the following formula:

MCP =BCP x CC

Where:
MCP =  Monthly Capacity Payment in dollars.
BCP = Base Capacity Payment in $/kW/Month as specified in
Appendix D or E.
ce = Committed Capacity in kW.

ISSUED BY: Javier Portuondo, Director, Rates & Regulatory Strategy - FL
EFFECTIVE: June 9, 2016
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ACBF = Annual Capacity Billing Factor. The ACBF shall be the electric
energy actually received by DEF for the 12 consecutive months
preceding the date of calculation excluding any energy received
during an event of Force Majeure in which the Committed Capacity
is temporarily set equal to 0 kW, divided by the product of the
Committed Capacity and the number of hours in the 12 consecutive
months preceding the date of calculation excluding the hours during
an event of Force Majeure in which the Committed Capacity is
temporarily set equal to 0 kW. If an event of Force Majeure occurs
during the 12 consecutive months preceding the date of calculation
in which the Committed Capacity is temporarily set to a value
greater than 0 kW then the 12 month rolling average will be pro-
rated accordingly. During the first 12 consecutive Monthly Billing
Periods commencing with the first Monthly Billing Period in which
Capacity Payments are to be made, the calculation of 12-month
rolling average ACBF shall be performed as follows (a) during the
first Monthly Billing Period, the ACBF shall be equal to the
Monthly Availability Factor; (b) thereafter, the calculation of the
ACBF shall be computed by summing the electric energy actually
received by DEF for the number of full consecutive months
preceding the date of calculation excluding any energy received
during an event of Force Majeure in which the Committed Capacity
is temporarily set equal to 0 kW, divided by the product of the
Committed Capacity and the number of hours in the number of full
consecutive months preceding the date of calculation excluding the
hours during an event of Force Majeure in which the Committed
Capacity is temporarily set equal to 0 kW. If an event of Force
Majeure occurs during the months preceding the date of calculation
in which the Committed Capacity is temporarily set to a value
greater than 0 kW then the 12 month rolling average will be pro-
rated accordingly. This calculation shall be performed at the end of
each Monthly Billing Period until enough Monthly Billing Periods
have elapsed to calculate a true 12-month rolling average ACBF.

MAF = Monthly Availability Factor. The total energy received during the
Monthly Billing Period for which the calculation is made, divided by
the product of Committed Capacity times the total hours during the
Monthly Billing Period.

Monthly = The period beginning on the first calendar day of each calendar
Billing month, except that the initial Monthly Billing Period shall consist of
Period the period beginning 12:01 a.m., on the Capacity Delivery Date and

ending with the last calendar day of such month.

ISSUED BY: Javier Portuondo, Director, Rates & Regulatory Strategy - FL
EFFECTIVE: April 29, 2013
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APPENDIX B
TO
DUKE ENERGY FLORIDA

RENEWABLE OR QUALIFYING FACILITY LESS THAN 100 KW

STANDARD OFFER CONTRACT

TERMINATION FEE

Capitalized terms not otherwise defined herein have the meaning ascribed to them in the
Standard Offer Contract for the Purchase of Firm Capacity and Energy from a Renewable
Energy Producer or a Qualifying Facility less than 100 kW.

The “Termination Fee” shall be the sum of the values for each month beginning with the month
in which the Capacity Delivery Date occurs through the month of the Termination Date (or
month of calculation, as the case may be) computed according to the following formula:

n

> (MCP;—MCPC)) - (1 + )™

i=1

with:

where

MCP;

MCPC;

MCPC = 0 for all periods prior to the in-service date of the
Avoided Unit:

number of Monthly Billing Periods commencing with the
Capacity Delivery Date (i.e., the month in which Capacity
Delivery Date occurs = 1; the month following this month in
which Capacity Delivery Date occurs = 2 etc.)

the number of Monthly Billing Periods which have elapsed from
the month in which the Capacity Delivery Date occurs through
the month of termination (or month of calculation, as the case
may be)

DEF's incremental after-tax avoided cost of capital (defined as r
in Appendix D).

Monthly Capacity Payment paid to RF/QFQF corresponding to
the Monthly Billing Period i, calculated in accordance with
Appendix A.

Monthly Capacity Payment for Option A corresponding to the
Monthly Billing Period i, calculated in accordance with this
Contract.

ISSUED BY: Javier Portuondo, Director, Rates & Regulatory Strategy - FL

EFFECTIVE: April 29, 2013
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In the event that for any Monthly Billing Period, the computation of the value of the Termination
Fee for such Monthly Billing Period (as set forth above) yields a value less than zero, the amount
of the Termination Fee shall be decreased by the amount of such value expressed as a positive
number (the "Initial Reduction Value"); provided, however, that such Initial Reduction Value
shall be subject to the following adjustments (the Initial Reduction Value, as adjusted, the
"Reduction Value"):

a. In the event that in the applicable Monthly Billing Period the Annual
Capacity Billing Factor, as defined in Appendix A is less than or
equal to 75%, then the Initial Reduction Value shall be adjusted to
equal zero (Reduction Value = 0), and the Termination Fee shall not
be reduced for the applicable Monthly Billing Period.

b. In the event that in the applicable Monthly Billing Period the Annual
Capacity Billing Factor , as defined in Appendix A, is greater than
75% but less than 95%, than the Reduction Value shall be
determined as follows:

Reduction Value = Initial Reduction Value x [5 x (ACBF - .95)]

For the applicable Monthly Billing period, the Termination Fee shall
be reduced by the amount of such Reduction Value.

G In the event that in the applicable Monthly Billing Period the Annual
Capacity Billing Factor, as defined in Appendix A, is equal to or
greater than 95%, then the Initial Reduction Value shall not be
adjusted (Reduction Value = Initial Reduction Value), and the
Termination Fee shall be reduced for the applicable Monthly Billing
period by the amount of the Initial Reduction Value.

In no event shall DEF be liable to the RF/QF at any time for any amount by which the
Termination Fee, adjusted in accordance with the foregoing, is less than zero (0).

ISSUED BY: Javier Portuondo, Director, Rates & Regulatory Strategy - FL
EFFECTIVE: June 9, 2016
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APPENDIX C
TO
DUKE ENERGY FLORIDA
RENEWABLE OR QUALIFYING FACILITY LESS THAN 100 KW
STANDARD OFFER CONTRACT

DETAILED PROJECT INFORMATION

Capitalized terms not otherwise defined herein have the meaning ascribed to them in the
Standard Offer Contract for the Purchase of Firm Capacity and Energy from a Renewable
Energy Producer or a Qualifying Facility less than 100 kW.

Each eligible Contract received by DEF will be evaluated to determine if the underlying RF/QF
project is financially and technically viable. The RF/QF shall, to the extent available, provide
DEF with a detailed project proposal which addresses the information requested below:

I.  FACILITY DESCRIPTION

e Project Name
e Project Location

Street Address
Size Plot Plan
Legal Description of Site

e Generating Technology

e Primary Fuel

o Alternate Fuel (if applicable)
e Committed Capacity

e Expected In-Service Date

e Contact Person

Individual’'s Name and Title
Company Name

Address

Telephone Number

Fax Number

* % ¥ ¥ %

II. PROJECT PARTICIPANTS

e Indicate the entities responsible for the following project management activities and provide
a detailed description of the experience and capabilities of the entities:

ISSUED BY: Javier Portuondo, Director, Rates & Regulatory Strategy - FL
EFFECTIVE: April 29, 2013
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* Project Development
* Siting and Licensing the Facility
* Designing the Facility
* Constructing the Facility
* Securing the Fuel Supply
%

Operating the Facility

Provide details on all electrical facilities which are currently under construction or
operational which were developed by the RF/QF.

Describe the financing structure for the projects identified above, including the type
of financing used, the permanent financing term, the major lenders and the percentage
of equity invested at Financial Closing.

ITI1. FUEL SUPPLY

Describe all fuels to be used to generate electricity at the Facility. Indicate the
specific physical and chemical characteristics of each fuel type (e.g. Btu content,
sulfur content, ash content, etc.). Identify special considerations regarding fuel
supply origin, source and handling, storage and processing requirements.

Provide AFR necessary to support planned levels of generation and list the
assumptions used to determine these quantities.

Provide a summary of the status of the fuel supply arrangements in place to meet the
AFR, in each year of the proposed operating life of the Facility. Use the categories

below to describe the current arrangement for securing the AFR.

Category  Description of Fuel Supply Arrangement

owned = fuel is from a fully developed source owned by one or more of the project
participants

contract =  fully executed firm fuel contract exists between the developer(s) and fuel
supplier(s)

LOI = a letter of intent for fuel supply exists between developer(s) and fuel supplier(s)

SPP = small power production facility will burn biomass, waste, or another renewable
resource

spot = fuel supply will be purchased on the spot market

none = no firm fuel supply arrangement currently in place

other = fuel supply arrangement which does not fit any of the above categories (please
describe)

Indicate the percentage of the Facility's AFR which is covered by the above fuel
supply arrangement(s) for each proposed operating year. The percent of AFR
covered for each operating year must total 100%. For fuel supply arrangements
identified as owned, contract, or LOI, provide documentation to support this category
and explain the fuel price mechanism of the arrangement. In addition, indicate
whether or not the fuel price includes delivery and, if so, to what location.

ISSUED BY: Javier Portuondo, Director, Rates & Regulatory Strategy - FL
EFFECTIVE: April 29, 2013
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Describe fuel transportation networks available for delivering all primary and
secondary fuel to the Facility site. Indicate the mode, route and distance of each
segment of the journey, from fuel source to the Facility site. Discuss the current
status and pertinent factors impacting future availability of the transportation
network.

Provide AFTR necessary to support planned levels of generation and list the
assumptions used to determine these quantities.

Provide a summary of the status of the fuel transportation arrangements in place to
meet the AFTR in each year of the proposed operating life of the Facility. Use the
categories below to describe the current arrangement for securing the AFTR.

owned = fuel transport via a fully developed system owned by one or more of the
project participants

contract = fully executed firm transportation contract exists between the developer(s)
and fuel transporter(s)

LOI= a letter of intent for fuel transport exists between developer(s) and fuel
transporter(s)

spot = fuel transportation will be purchased on the spot market

none = no firm fuel transportation arrangement currently in place

other = fuel transportation arrangement which does not fit any of the above

categories (please describe)

Provide the maximum, minimum and average fuel inventory levels to be maintained
for primary and secondary fuels at the Facility site. List the assumptions used in
determining the inventory levels.

Provide information regarding RF/QF’s plans to maintain sufficient on site fuel to
deliver capacity and energy for an uninterrupted seventy-two (72) hour period.

IV. PLANT DISPATCHABILITY/CONTROLLABILITY

e Provide the following operating characteristics and a detailed explanation supporting the

performance capabilities indicated:

Ramp Rate (MW/minute)

Pecak Capability (% above Committed Capacity)

Minimum power level (% of Committed Capacity)

Facility Turnaround Time, Hot to Hot (hours)

Start-up Time from Cold Shutdown (hours)

Unit Cycling (# cycles/yr.)

MW and MVAR Control (ACC, Manual, Other (please explain))

L S .

ISSUED BY: Javier Portuondo, Director, Rates & Regulatory Strategy - FL
EFFECTIVE: April 29, 2013
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SITING AND LICENSING

Provide a licensing/permitting milestone schedule, which lists all permits, licenses and
variances, required to site the Facility. The milestone schedule shall also identify key
milestone dates for baseline monitoring, application preparation, agency review, certification
and licensing/siting board approval, and agency permit issuance.

Provide a licensing/permitting plan that addresses the issues of air emission, water use,
wastewater discharge, wetlands, endangered species, protected properties, surrounding land
use, zoning for the Facility, associated linear facilities and support of and opposition to the
Facility.

List the emission/effluent discharge limits the Facility will meet and describe in detail the
pollution control equipment to be used to meet these limits.

FACILITY DEVELOPMENT AND PERFORMANCE

Submit a detailed engineering, procurement, construction, startup and commercial operation
schedule. The schedule shall include milestones for site acquisition, engineering phases,
selection of the major equipment vendors, architect engineer, and Facility operator, steam host
integration and delivery of major equipment. A discussion of the current status of each milestone
should also be included where applicable.

Attach a diagram of the power block arrangement. Provide a list of the major equipment vendors
and the name and model number of the major equipment to be installed.

Provide a detailed description of the proposed environmental control technology for the Facility
and describe the capabilities of the proposed technology.

Attach preliminary flow diagrams for the steam system, water system, and fuel system, and a
main electrical one line diagram for the Facility.

State the expected heat rate (HHV) at 75 degrees Fahrenheit for loads of 100%., 75% and 50%.
In addition, attach a preliminary heat balance for the Facility.

VII. FINANCIAL

Provide DEF with assurances that the proposed RF/QF project is financially viable in accordance
with FPSC Rule 25-17.0832(4)(c) by attaching a detailed pro-forma cash flow analysis. The pro-
forma must include, at a minimum, the following assumptions for each year of the project.

ISSUED BY: Javier Portuondo, Director, Rates & Regulatory Strategy - FL
EFFECTIVE: April 29, 2013
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e Annual Project Revenues

Capacity Payments (§ and $/kW/Mo.)
Variable O&M ($ and $/MWh)
Energy ($ and $/MWh)

Tipping Fees ($ and $/ton)

Interest Income

Other Revenues

Variable O&M Escalation (%/yr.)
Energy Escalation (%/yr.)

Tipping Fee Escalation (%/yr.)

* oKk K X ¥ X ¥ O ¥

e Annual Project Expense

Fixed O&M ($ and $/kW/Mo.)
Variable O&M ($ and $/MWh)
Energy ($ and $/MWh)

Property Taxes ($)

Insurance ($)

Emission Compliance ($ and $/MWh)
Depreciation ($ and %/yr.)

Other Expenses ($)

Fixed O&M Escalation (%/yr.)
Variable O&M Escalation (%/yr.)
Energy Escalation (%/yr.)

R OKE K K XK ¥ ¥ ¥ ¥ ¥

e Other Project Information

Installed Cost of the Facility ($ and $/kW)
Committed Capacity (kW)

Average Heat Rate - HHV (MBTU/kWh)
Federal Income Tax Rate (%)

Facility Capacity Factor (%)

Energy Sold to DEF (MWh)

e Permanent Financing

Permanent Financing Term (yr.)

* Project Capital Structure (percentage of long-term debt, subordinated debt,
tax exempt debt and equity)
* Financing Costs (cost of long-term debt, subordinated debt, tax exempt

debt and equity)

Annual Interest Expense

Annual Debt Service ($)
Amortization Schedule (beginning balance, interest expense, principal
reduction, ending balance)

* ¥ *

ISSUED BY: Javier Portuondo, Director, Rates & Regulatory Strategy - FL
EFFECTIVE: April 29, 2013
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° Provide details of the financing plan for the project and indicate whether the project will be
non-recourse project financed. If it will not be project financed please explain the alternative
financing arrangement.

e Submit financial statements for the last two years on the principals of the project, and provide
an illustration of the project ownership structure.

ISSUED BY: Javier Portuondo, Director, Rates & Regulatory Strategy - FL
EFFECTIVE: April 29, 2013
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APPENDIX D

TO

DUKE ENERGY FLORIDA
RENEWABLE OR QUALIFYING FACILITY LESS THAN 100 KW
STANDARD OFFER CONTRACT

RATE SCHEDULE COG-2

Capitalized terms not otherwise defined herein have the meaning ascribed to them in the
Standard Offer Contract for the Purchase of Firm Capacity and Energy from a Renewable
Energy Producer or a Qualifying Facility less than 100 kW.

SCHEDULE

COG-2, Firm Capacity and Energy from a Renewable Facility (“RF/QF”) or a Qualifying
Facility less than 100 kW (“QF")

AVAILABLE

DEF will, under the provisions of this schedule and the Contract to which this Appendix is
attached and incorporated into by reference, purchase firm capacity and energy offered by a
RF/QF as defined in the contract. DEF’s obligation to contract to purchase firm capacity from
such RF/QF by means of this schedule and the Contract will continue no later than the Expiration
Date.

APPLICABLE

To RF/QFs as defined in the Contract producing capacity and energy for sale to DEF on a firm
basis pursuant to the terms and conditions of this schedule and the Contract. “Firm Capacity and
Energy” are described by FPSC Rule 25-17.0832, F.A.C., and are capacity and energy produced
and sold by a RF/QF pursuant to the Contract provisions addressing (among other things)
quantity, time and reliability of delivery.

CHARACTER OF SERVICE

Purchases within the territory served by DEF shall be, at the option of DEF, single or three
phase, 60-hertz alternating current at any available standard DEF voltage. Purchases from
outside the territory served by DEF shall be three phase, 60-hertz alternating current at the
voltage level available at the interchange point between DEF and the entry delivering the Firm
Capacity and Energy from the RF/QF.

ISSUED BY: Javier Portuondo, Director, Rates & Regulatory Strategy - FL
EFFECTIVE: April 29, 2013
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LIMITATION

Purchases under this schedule are subject to FPSC Rules 25-17.080 through 25-17.310, F.A.C.,
and are limited to those RF/QFs which:

A.

B.

Are defined in the Contract;

Execute a Contract;

RATES FOR PURCHASES BY DEF

Firm Capacity and Energy are purchased at unit cost, in dollars per kilowatt per month and cents
per kilowatt-hour, respectively, based on the value of deferring additional capacity required by
DEF. For the purpose of this schedule, an Avoided Unit has been designated by DEF. DEF’s
next Avoided Unit has been identified in Section 4 of the Contract. Schedule 1 to this Appendix
describes the methodology used to calculate payment schedules, general terms, and conditions
applicable to the Contract filed and approved pursuant to FPSC Rules 25-17.080 through 25-
17.310, FAC.

A.

Firm Capacity Rates

Four options, A through D, as set forth below, are available for payments of firm capacity
that is produced by a RF/QF and delivered to DEF. Once selected, an option shall remain
in effect for the term of the Contract. Exemplary payment schedules, shown below,
contain the monthly rate per kilowatt of firm Capacity which the RF/QF has contractually
committed to deliver to DEF and are based on a contract term which extends through the
Termination Date in Section 4 of the Contract. Payment schedules for other contract
terms will be made available to any RF/QF upon request and may be calculated based on
the methodologies described in Schedule 1. The currently approved parameters used to
calculate the following schedule of payments are found in Schedule 2 to this Appendix.

Option A - Fixed Value of Deferral Payments - Normal Capacity

Payment schedules under this option are based on the value of a year-by-year deferral of
DEF’s Avoided Unit with an in-service date as of the Avoided Unit In-Service Date in
Section 4 of the Contract, calculated in accordance with FPSC Rule 25-17.0832, F.A.C..
as described in Schedule 1. Once this option is selected, the current schedule of
payments shall remain fixed and in effect throughout the term of the Contract. The
payment schedule for this option follows in Table 3.

ISSUED BY: Javier Portuondo, Director, Rates & Regulatory Strategy - FL
EFFECTIVE: April 29, 2013
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Option B - Fixed Value of Deferral Payments - Early Capacity

Payment schedules under this option are based upon the early capital cost component of
the value of a year-by-year deferral of the Avoided Unit. The term “early” with respect
to Option B means that these payments can start prior to the anticipated in-service date of
the Avoided Unit; provided, however, that under no circumstances may payments begin
before this RF/QF is delivering Firm Capacity and Energy to DEF pursuant to the terms
of the Contract. When this option is selected, the Capacity Payments shall be made
monthly commencing no earlier than the Capacity Delivery Date of the RF/QF and
calculated as shown on Schedule 1. Capacity Payments under Option B do not result in a
prepayment or create a future benefit.

The RF/QF shall select the month and year in which the deliveries of firm capacity and
energy to DEF are to commence and Capacity Payments are to start. DEF will provide
the RF/QF with a schedule of capacity payment rates based on the month and year in
which the deliveries of firm capacity and energy are to commence and the term of the
Contract. The exemplary payment schedule in Table 3 is based on a contract term that
begins on the Exemplary Early Capacity Payment Date in Section 4 of the Contract.

Option C - Fixed Value of Deferral Payment - Levelized Capacity

Payment schedules under this option are based upon the levelized capital cost component
of the value of a year-by-year deferral of the Avoided Unit. The capital portion of
Capacity Payments under this option shall consist of equal monthly payments over the
term of the Contract, calculated as shown on Schedule 1. The fixed operation and
maintenance portion of Capacity Payments shall be equal to the value of the year-by-year
deferral of fixed operation and maintenance expense associated with the Avoided Unit.
These calculations are shown in Schedule 1. The payment schedule for this option is
contained in Table 3. Capacity Payments under Option C do not result in a prepayment
or create a future benefit.

Option D - Fixed Value of Deferral Payment - Early Levelized Capacity

Payment schedules under this option are based upon the early levelized capital cost
component of the value of a year-by-year deferral of the Avoided Unit. The capital
portion of Capacity Payments under this option shall consist of equal monthly payments
over the term of the Contract, calculated as shown on Schedule 1. The fixed operation
and maintenance expense shall be calculated as shown in Schedule 1.

The RF/QF shall select the month and year in which the deliveries of firm capacity and
energy to DEF are to commence and Capacity Payments are to start. DEF will provide
the RF/QF with a schedule of capacity payment rates based on the month and year in
which the deliveries of firm capacity and energy are to commence and the term of the
Contract. The exemplary payment schedule in Table 3 is based on a contract term that
begins on the Exemplary Early Capacity Payment Date in Section 4 of the Contract.

ISSUED BY: Javier Portuondo, Director, Rates & Regulatory Strategy - FL
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TABLE 3
EXAMPLE MONTHLY CAPACITY PAYMENT IN $/kW/MONTH
DEF'S June I, 2024 Undesignated CT
Renewable or Qualifying Facility Standard Offer Contract Avoided Capacity Payments

($/kW/MONTH)

Option A Option B Option C Option D
Normal Early Levelized Early Levelized
Capacity Capacity Capacity Capacity

Contract  Payment Starting Payment Starting Payment Starting Payment Starting

Year on the Avoided on the on the Avoided on the

Unit In-Service Exemplary Unit In-Service Exemplary
Date Capacity Date Capacity
Payment Date Payment Date

2021

2022 3.71 4.19

2023 3.80 4.20

2024 4.82 3.90 5.35 4.20

2025 4.94 4.00 5.36 421

2026 307 4.10 5.36 4.22

2027 5.19 4.20 5.37 4.22

2028 532 4.30 5.38 4.23

2029 5.46 4.41 5.39 4.24

2030 5.59 4.52 5.40 4.24

2031 5.73 4.63 5.41 4.25

2032 5.88 4.75 5.42 4.26

2033 6.02 4.87 5.43 4.27

2034 6.17 4.99 5.44 4.28

1. The Capacity Payment schedules contained in this Contract assume a term of ten

years from the Avoided Unit In-Service Date. In the event the RF/QF requests a
term greater than ten years but less than the Avoided Unit Life then DEF shall
prepare a schedule of Capacity Payments for the requested term. Such Capacity
Payment rates shall be calculated utilizing the value-of-deferral methodology
described in FPSC Rule 25-17.0832(6).

ISSUED BY: Javier Portuondo, Director, Rates & Regulatory Strategy - FL
EFFECTIVE: June 9, 2016




f’“’

DU KE SECTION No. IX

ENERGY. CANCELS ORIGINAL SHEET NO 8.456

The RF/QF may also request an alternative Capacity Payment rate stream from
DEF as authorized by Rule 25-17.250(4). Regardless of the Capacity Payment
rate stream requested by the RF/QF, the cumulative present value of the capital
cost payments made to the RF/QF over the term of the Contract shall not exceed
the cumulative present value of the capital cost payments had such payments been
made pursuant to FPSC Rule 25-17.0832(4)(g)(i). Fixed operation and
maintenance expense shall be calculated to conform with FPSC Rule 25-
17.0832(6)(b). Such an alternative Capacity Payment rate shall be subject to the
Termination Fee in Appendix B.

In the event that alternative Capacity Payment rates are agreed upon, such
Capacity Payment rate schedule shall be attached to the Contract in Appendix E.

Energy Rates

Payments Prior to the Avoided Unit In-Service Date

1.

The energy rate, in cents per kilowatt-hour (¢/kWh), shall be based on DEF's
actual hourly avoided energy costs which are calculated by DEF in accordance
with FPSC Rule 25-17.0825, F.A.C.

The calculation of payments to the RF/QF shall be based on the sum over all
hours of the billing period, of the product of each hour’s avoided energy cost
times the amount of energy (kWh) delivered to DEF from the Facility for that
hour. All purchases shall be adjusted for losses from the point of metering to the
point of interconnection.

Upon request of the RF/QF, DEF shall provide the RF/QF the option of receiving
energy payments based on DEF’s year-by-year projection of system incremental
costs prior to hourly economy energy sales to other utilities, based on normal
weather and fuel conditions plus a mutually agreed upon market volatility risk
premium. If this option is chosen, such payments will be calculated on an annual
basis and the first year’s estimated payment schedule shall be attached to this
Contract in Appendix E.

Payments Starting on Avoided Unit In-Service Date

The calculation of payments to the RF/QF for energy delivered to DEF on and after the
Avoided Unit In-Service Date shall be the sum, over all hours of the Monthly Billing
Period, of the product of (a) each hour's Firm Energy Rate (¢/kWh); and (b) the amount
of energy (kWh) delivered to DEF from the Facility during that hour.

ISSUED BY: Javier Portuondo, Director, Rates & Regulatory Strategy - FL
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For any period during which energy is delivered by the RF/QF to DEF, the Firm Energy
Rate in cents per kilowatt hour (¢/kWh) shall be the following on an hour-by-hour basis:
the lesser of (a) the As-Available Energy Rate and (b) the Avoided Unit Energy Cost.
The Avoided Unit Energy Cost, in cents per kilowatt - hour (¢/kWh) shall be defined as
the product of (a) the Avoided Unit Fuel Cost and (b) the Avoided Unit Heat Rate; plus
(c) the Avoided Unit Variable O&M.

For the purposes of this agreement, the Avoided Unit Fuel Cost shall be determined from
gas price published in Platts Inside FERC, Gas Market Report, first of the month posting
for Florida Gas Transmission (“FGT”) Zone 3, plus other charges, surcharges and
percentages that are in effect from time to time.

The Parties may mutually agree to fix a minority portion of the base energy payments
associated with the Avoided Unit and amortize that fixed portion, on a present value
basis, over the term of the Contract. Such fixed energy payments may, at the option of the
RF/QF, start as early as the Avoided Unit In-Service Date. For purposes of this
paragraph, “base energy payments associated with the Avoided Unit” means the energy
costs of the Avoided Unit to the extent that the Avoided Unit would have been operated.
[{ this option is mutually agreed upon, it will be attached to this Contract in Appendix E.

ESTIMATED AS-AVAILABLE ENERGY COST

For informational purposes only, the estimated incremental avoided energy costs for the next five

years are as follows. The following estimates include variable operation and maintenance
expenses.
Average On-Peak Off-Peak
Applicable Period ¢/KWH ¢/KWH ¢/KWH
2016 3.5 3.5 3.4
2017 3.6 3.7 3.5
2018 3.7 3.8 3.6
2019 57 3.8 3.6
2020 3.9 4.0 3.8

ISSUED BY: Javier Portuondo, Director, Rates & Regulatory Strategy - FL
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ESTIMATED UNIT FUEL COST

The estimated unit fuel costs listed below are associated with the Avoided Unit and are based on
current estimates of the price of natural gas.

$/MMBTU
2017 2018 2019 2020 2021 2022 2023 2024 2025
3.41 3.49 3.84 4.64 5.34 5.96 19 6.43 6.67

DELIVERY VOLTAGE ADJUSTMENT

DEF’s average system line losses are analyzed annually for the prior calendar year, and delivery
efficiencies are developed for the transmission, distribution primary, and distribution secondary
voltage levels. This analysis is provided in the DEF’s Procedures For Changing The Real Power
Loss Factor (currently Attachment Q) in its Open Access Transmission Tariff and DEF’s fuel
cost recovery filing with the FPSC. An adjustment factor, calculated as the reciprocal of the
appropriate delivery efficiency factor, is applicable to the above determined energy costs if the
RF/QF is within DEF’s service territory to reflect the delivery voltage level at which RF/QF
energy is received by the DEF.

The current delivery voltage adjustment factors are:

Delivery Voltage Adjustment Factor

Transmission Voltage Delivery 1.0138

Primary Voltage Delivery 1.0238
1.0533

Secondary Voltage Delivery

PERFORMANCE CRITERIA

Payments for firm Capacity are conditioned on the RF/QF's ability to maintain the following
performance criteria:

A. Capacity Delivery Date

The Capacity Delivery Date shall be no later than the Required Capacity Delivery Date.

B. Availability and Capacity Factor

The Facility's availability and capacity factor are used in the determination of firm
Capacity Payments through a performance based calculation as detailed in Appendix A to
the Contract.

ISSUED BY: Javier Portuondo, Director, Rates & Regulatory Strategy - FL
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METERING REQUIREMENTS

The RF/QFs within the territory served by DEF shall be required to purchase from DEF hourly
recording meters to measure their energy deliveries to DEF. Energy purchases from the RF/QFs
outside the territory of DEF shall be measured as the quantities scheduled for interchange to DEF
by the entity delivering Firm Capacity and Energy to DEF.

For the purpose of this Contract, the on-peak hours shall be those hours occurring April 1
through October 31, from 11:00 am. to 10:00 p.m., and November 1 through March 31, from
6:00 a.m. to 12:00 noon and 5:00 p.m. to 10:00 p.m. prevailing Eastern time. DEF shall have the
right to change such on-peak Hours by providing the RF/QF a minimum of thirty calendar days'
advance written notice.

BILLING OPTIONS

A RF/QF, upon entering into this Contract for the sale of firm capacity and energy or prior to
delivery of as-available energy, may elect to make either simultaneous purchases from and sales
to DEF, or net sales to DEF; provided, however, that no such arrangement shall cause the RF/QF
to sell more than the Facility's net output. A decision on billing methods may only be changed:
1) when a RF/QF selling as-available energy enters into this Contract for the sale of firm
capacity and energy; 2) when a Contact expires or is lawfully terminated by either the RF/QF or
DEF; 3) when the RF/QF is selling as-available energy and has not changed billing methods
within the last twelve months; 4) when the election to change billing methods will not
contravene the provisions of FPSC Rule 25-17.0832 or a contract between the RF/QF and DEF.

If a RF/QF elects to change billing methods, such changes shall be subject to the following: 1)
upon at least thirty days advance written note to DEF; 2) the installation by DEF of any
additional metering equipment reasonably required to effect the change in billing and upon
payment by the RF/QF for such metering equipment and its installation; and 3) upon completion
and approval by DEF of any alteration(s) to the interconnection reasonably required to effect the
change in billing and upon payment by the RF/QF for such alteration(s).

Payments due a RF/QF will be made monthly and normally by the twentieth business day
following the end of the billing period. The kilowatt-hours sold by the RF/QF and the applicable
avoided energy rates at which payment are being made shall accompany the payment to the
RF/QF.

ISSUED BY: Javier Portuondo, Director, Rates & Regulatory Strategy - FL
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CHARGES TO RENEWABLE ENERGY PROVIDER

The RF/QF shall be responsible for all applicable charges as currently approved or as they may
be approved by the Florida Public Service Commission, including, but not limited to:

A. Retail Service Charges

The RF/QF shall be responsible for all FPSC approved charges for any retail service that
may be provided by DEF. The RF/QF shall be billed at the customer charge rate stated in
DEF’s applicable standby tariff monthly for the costs of meter reading, billing, and other
administrative costs.

B. Interconnection Charges

Applicable Interconnection Charges are included in the transmission arrangements
entered into with the Transmission Provider. Notwithstanding the above, Interconnection
Charges must be in accordance with the provisions of FPSC Rule 25-17.087.

C. Transmission Charges

Applicable Transmission Charges are included in the transmission arrangements entered
into with the Transmission Provider. Notwithstanding the above, Transmission Charges
must be in accordance with the provisions of FPSC Rule 25-17.087.

ISSUED BY: Javier Portuondo, Director, Rates & Regulatory Strategy - FL
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TERMS OF SERVICE
A. It shall be the RF/QF's responsibility to inform DEF of any change in its electric

generation capability.

B. Any electric service delivered by DEF to a RF/QF located in DEF's service area
shall be subject to the following terms and conditions:

(N A RF/QF shall be metered separately and billed under the applicable retail
rate schedule(s), whose terms and conditions shall pertain.

(2) A security deposit will be required in accordance with FPSC Rules 25-
17.082(5) and 25-6.097, F.A.C., and the following:

(i) In the first year of operation, the security deposit should be based
upon the singular month in which the RF/QF's projected purchases
from DEF exceed, by the greatest amount, DEF's estimated
purchases from the RF/QF. The security deposit should be equal
to twice the amount of the difference estimated for that month.
The deposit is required upon interconnection.

(i1) For each year thereafter, a review of the actual sales and purchases
between the RF/QF and DEF will be conducted to determine the
actual month of maximum difference. The security deposit should
be adjusted to equal twice the greatest amount by which the actual
monthly purchases by the RF/QF exceed the actual sales in DEF in
that month.

(3) DEF shall specify the point of interconnection and voltage level.

4) The RF/QF must enter into an interconnection to DEF's system. Specific
features of the RF/QF and its interconnection to DEF's facilities will be
considered by DEF in preparing the interconnection agreement.
Notwithstanding the above, interconnection with, and delivery into, the
Company’s system must be accomplished in accordance with the
provisions of FPSC Rule 25-17.087.

- Service under this rate schedule is subject to the rules and regulations of the
FPSC.

ISSUED BY: Javier Portuondo, Director, Rates & Regulatory Strategy - FL
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SCHEDULE 1
TO RATE SCHEDULE COG-2

CALCULATION OF VALUE OF DEFERRAL PAYMENTS

APPLICABILITY

This Schedule 1 provides a detailed description of the methodology used by DEF to
calculate the monthly values of deferring or avoiding the Avoided Unit identified in the
Contract. When used in conjunction with the current FPSC-approved cost parameters
associated with the Avoided Unit contained in Schedule 2, a RF/QF may determine the
applicable value of deferral capacity payment rate associated with the timing and
operation of its particular facility should the RF/QF enter into a Contract with DEF.

Also contained in this Schedule | is the discussion of the types and forms of surety bond
requirements or equivalent assurance for payment of the Termination Fee acceptable to
DEF in the event of contractual default by a RF/QF.

CALCULATION OF VALUE OF DEFERRAL OPTION A

FPSC Rule 25-17.0832(5) specifies that avoided capacity costs, in dollars per kilowatt
per month, associated with capacity sold to a utility by a RF/QF pursuant to Contract
shall be defined as the year-by-year value of deferral of the Avoided Unit. The year-by-
year value of deferral shall be the difference in revenue requirements associated with
deferring the Avoided Unit one year, and shall be calculated as follows:

VAC,, = 1/12 [KI, (1-R)/ (1 -RY) + O,]
Where, for a one year deferral:

VAC,, = utility's monthly value of avoided capacity, in dollars per
kilowatt per month, for each month of year n;

K = present value of carrying charges for one dollar of
investment over L years with carrying charges computed
using average annual rate b